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Here's a message every 


OVERLAND 
HAULER 


can read ... profitably! 





job, you’ll waste money; if it’s too small, 
you'll pay plenty for costly maintenance. 


From 248 basic chassis models, your Dodge 
dealer can specify a truck that will be “Job- 
Rated’”’ exactly for your hauling job. 


Such a truck will have the right one of 7 “‘.Job- 
Rated” truck engines .. . ““Job-Rated’’ for top 
efficiency and maximum economy. It will have 
the right chassis units throughout .. . ‘‘Job- 
Rated” to haul your loads, over your roads. 
Your truck will last longer . . . save money 
every mile it’s driven. 


@eeeeo0ede02eeeee eed © & 


ATURALLY, you want to be successful. You 
N want to make money. And what better 
way is there to make money than to save 
money on your truck transportation? 





You can save plenty of money with trucks that So have a talk with your Dodge dealer. For 
fit your job... Dodge “Job-Rated” trucks. remember .. . only Dodge builds “‘Job-Rated”’ 


It stands to reason: if a truck’s too big for your trucks! 
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ROADSIDE REPORT: Ford Model F-8 Big Job shown, operated by Carl 
Loosier of Memphis, Tennessee, has G.T.W. rating of 39,000 lbs. as a 
tractor; G.V.W. rating of 21,500 lbs. 


‘My FORD F-7 and F-8 Trucks are operating 
at LESS EXPENSE than any other make truck!” 


_ ‘“W’VE BEEN operating trucks of all kinds for over 22 years in ; 
the freight business; reports Carl Loosier of Loo-Mac 
Freight Lines, “and can say my Ford F-7 and F-8 trucks are : 
operating at less expense than any other make truck. We ONLY THE FORD BIG JOB 
operate between 40,000 and 50,000 miles per month and our 


F-7 and F-8 trucks have over 150,000 miles on them. Yes, sir, HAS ALL THESE FEATURES 
they are good trucks.’ 


Truck users like the new Ford Model F-7 and F-8 BIG a Waeehemagpemer Ferd WS engine fer tap 
JOBS. They like ’em for their performance...145-horsepower igh 
V-8 performance. They like’em for the comfort of the Million 
Dollar Cab and car-like driving ease. They like ’em for their 
low original cost, low operating costs and low maintenance 


costs offered by a nationwide organization of over 6,400 , ‘ 
Ford Dealers. Big Ford power-operated hydraulic brakes; front 


16-inch by 2%4-inch; rear 15-inch by 5-inch double 
Truck users like Ford Trucks because they’re Bonus Built. cylinder on F-7, 16-inch by 5-inch double cylinder 
Each of over 150 models, right down to the light duty Ford on RS. Air brekes ele available for FS. 


Pickups, is Bonus Built to last longer. Ford Super Quadrax single speed axles; two-speed 
axle available in Model F-8. 


Ford exclusive concentric dual-throat carburetor 
for more power, more economy. 


New heavy duty 5-speed transmissions—overdrive 
or direct-in-fifth—for operating flexibility. 


Large diameter (10-inch) wheel bolt circle with 8 
studs to allow for extra-strong hub construction. 


Di | . | a Million Dollar Cab with Ford Level Action suspen- 
Bie sion for greater driving comfort. 

: 19 s 3 2 Nationwide service from over 6,400 Ford Dealers. 

Ford Bonus Built construction for long truck life. 


BUMT STRONGER TO LAST LONGER Grots Vehicle Weight ratings: F-8 up to 21,500 Ibe, F-7 up to 


19,000 Ibs. G Combinati atings: F-8 to 39, Ibs, 
USING LATEST REGISTRATION DATA ON 6,106,000 TRUCKS, “na F.7 vp to 35,000 lee nines 


LIFE INSURANCE EXPERTS PROVE FORD TRUCKS LAST LONGER! 
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NEW REASONS for choosing = 


Wash: 
Presid 


America’s most popular multi-stop delivery truck | == 


Safety (7 2) 
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New 12-foot Metro* body offers 360 cubic feet of payload space! 
Model KB-5-M, larger-size version of the unchallenged tional Green Diamond Engine, mounted in the 135-inch 
11-year leader in the extra-capacity multi-stop delivery wheelbase chassis, develops 93 brake h.p.: meets haul- EASTER! 
field, provides 360 cubic feet of load-space. Its Interna- ing requirements up to 12,000 pounds GVW. , 
New range of Internationals with Metro bodies 
satisfies wider range of multi-stop delivery needs! WESTER 
Pick the Metro body size that best meets your particular 
requirements. KB-1-M, payload space 225 cubic feet, 73% ‘ 
feet long with a GVW rating of 5,000 pounds; KB-3-M, 
payload space 280 cubic feet, 91/2 feet long with a GVW PUBLISH 
rating of 7,000 pounds; KB-5-M, payload space 360 cubic ] 
feet, 12 feet long with a GVW rating of 12,000 pounds. 
R ASSISTA 
New International multi-stop chassis units ] 
. e . J i 
fit bodies built to your own specifications! CIRCULA 
Your body builder can quickly and easily mount bodies C 
built to your own specifications on International chassis 
specialized for stop-and-start service. Each chassis comes MANAG 
ready for body mounting with a Metro body front-end E 
section — windshield, front-quarter windows, dash, engine 
housing, and driver’s seat. Available in 3 sizes: wheelbases copyrigh 
—102, 113, and 135 inches; GVW ratings—5,000, 7,000. Permissio: 
Ge 
and 12,000 pounds. oes 
Advertisic 
- 1 icago 7 
Solve your delivery problems NOW! _ International Harvester Builds The Traf 
Specialized International sales engineers who know de- McCormick Farm Equipment and Farmall Tractors World, 1 
A ‘ Motor Trucks . . . Industrial Power World P 
livery problems are ready to help you select the right Refrigerators and Freezers RS ews, Cc 
International with Metro body to fit your needs. Call or Address 
visit your International Dealer or Branch. Se corn 
ington, a 
Nam 
INTERNATIONAL 
V M Mer 
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INTERNATIONAL HARVESTER COMPANY °- CHICAGO 













8 | 


ee ae 


yom - 
any. 


















August 20, 1949 


Published Weekly by The Traffic Service 
Corporation, 815 Washington Building, 
Washington 5, D. C., U.S.A. E. F. Hamm, Jz., 
President and Treasurer; Emi G. STANLEY, 
Vice President and Secretary; STANLEY H. 
SmitTH, Vice President. 






Founded 1907 


43rd Year 






EDITORIAL DIRECTOR 
STANLEY H. SMITH 





EDITOR 
RosBeErT J. BAYER 


CHIEF, WASHINGTON NEWS BUREAU 
J. C. SCHELEEN 









EDITORIAL ASSOCIATES 
L. W. Britton 
J. DELTON PATTIE 
S. D. MAYERS 
N. C. Hupson 









ADVERTISING DIRECTOR 


Emi. G. STANLEY 


418 S. Market St., 
Chicago 7, Iil. 










EASTERN ADVERTISING MANAGER 


CHARLES B. CLARK 


122 E. 42nd St., 
New York 17, N. Y. 








WESTERN ADVERTISING REPRESENTATIVE 


JACK B. Cox 


640 Mason St., 
San Francisco 2, Calif. 









PUBLISHER 
E. F. Hamm, JR. 








ASSISTANT TO THE PUBLISHER 
Ra.puH N. Ives 






CIRCULATION DIRECTOR 
CARLISLE NORWOOD 








MANAGER, SPECIAL SERVICES 
R. R. LETHEM 







Copyright 1949 by The Traffic Service Corporation. 
ne Part May Be Reproduced Without Written 
ermission. 


General Offices: 815 Washington Building, Wash- 
ington 5, D. C. Telephone STerling 7325. 


Advertising Headquarters: 418 South Market Street, 
Chicago 7, Illinois. Telephone: WAbash 2-2882. 


The Traffic Service Corporation Publishes: Traffic 
World, Daily Traffic World, Traffic Bulletin, 
World Ports. Affiliates: Transportation Supply 
News, College of Advanced Traffic. 


Address All Editorial and Subscription Mail to 
the General Offices. Subscription Price 50 Cents 
a Copy; $20 a Year. Entered as Second Class 
Matter January 1, 1913, at the Postoffice at Wash- 
ington, D. C., under the Act of March 3, 1879. 


Name Registered U.S. Patent Office 


@ 


Member Audit Bureau of Circulation 


Vol. 84—No. 8—Whole Ne. 2210 


























Contents of This Issue 


August 20, 1949 


THE WEEK IN TRANSPORTATION 


Ex Parte 168 Increases to Take Effect 
Sept. 1, Final Report Discusses Price 
Relati 


NIRS <i cccoaxtose catvesranisntictceass 9 

Air Fare Cut on European Travel............ 19 

Effect of Ex Parte 168 Estimated.............. 21 
N.A.R.U.C. Plans Move for Repeal of 

Transport, Communications Taxes...... 22 

Dallas Hearing on Motor Classif’n........ 25 


Rail Revenue Losses, Layoffs Charged 
to Three-Day Week of Miners.............. 


Chicago Railroad Fair Attendance.......... 25 
Informal-Complaint Correspondence........ 26 
Reply to F.T.C. Anti-Truck Discrimina- 
ND RE Seer Eee 26 
A.T.A. Plan for Three Industry-Owned 
Motor Insurance Companies ................ 26 
Pacific Advisory Board Meeting.............. 27 
State ‘Barriers’ to Trucks Discussed.......... 27 
Shipper Truck-Loading Rule Condemned 27 
First Nat'l Prepackaging Conference........ 28 
College Course on New York Port.......... 28 
Bus Safety Measures Proposed................ 28 
A. T. A. Truck Roadeo Finals................ 28 


1.C.C. NEWS 


DECISIONS 
Payment of R.E.A. Rates to Rails.............. 29 
Rates on Battery Boxes to Cleveland...... 29 
Modified M.P. Reorganization Plan.......... 31 
Perishable Freight Protection.................... 31 
N.Y.O. & W. Refunding of Equipment.... 33 
McClain Carolina Water Rights................ 33 
Shipley Contract Rights Purchase............ 33 
ORDERS 
Erie Commutation Fares ..................:.:000 34 
W.T.L. Zone 1 Rates Hearing.................. 34 
R.I. Motor Subsidiary Purchase................ 35 
Probe of Ala. and Miss. Express Rates.. 35 
Motor Carrier Report Form Revisions...... 35 
APPLICATIONS AND PETITIONS 
Calif.-S.W. Irregular-Routes Probe.......... 38 
West Coast Barge-Tug Operation............ 39 
McLean Trucking Note Modification........ 39 
Former Acme Employes Seek Export For- 
REI PI cscs vassrssanvesassncsenacnnssesnes 39 
Reinstatement of Former Practitioner.... 40 
Petroleum Rail Rate Cut ............0..00:0008 40 
Eastern Less-Carload Rates Hearing........ 40 
NEW COMPLAINTS. ................cccccccccccsccseees 4l 
PROPOSED REPORTS 
Bus Line Control for Investment.............. 4l 
Sale of Unused Interstate Rights.............. 41 
HEARINGS 
Motor Conference Rate-Cutting Charge 
Against South Bend Trucker.......:.......... 42 


U.S.M.C. NEWS 


Investigation of Failure of Eleven Com- 
panies to File U.S.-Hawaii Rates........ 42 


Hearing on Status of Carloaders............ 43 


C.A.B. NEWS 


Feeder Line Certificate Transfer................ 43 


COURT NEWS 


1.C.C. Reparation Order Held Invalid.... 43 
Ready Truck Lines ‘Defamation’ Suit...... 45 


Meat Packers’ Overcharge Cases.............. 45 

Stay of C.A.B. Freight Order Denied........ 45 
LEGISLATION 

Freight Absorption Bill Conference.......... 45 

Study of Bulwinkle Act Planned.............. 46 


Salary Increase Bill Reported 
Higher Rates on Parcel Post 
1.C.C. Bureau Nomination Hearing.......... 48 
Public Roads Agency Transfer Opposed.. 48 
House Votes 75-Cent Wage Minimum.... 48 
Broader Regulation of Air Carriers.......... 50 


Senate Group Okays P.O. Dep’t Rail- 
road-Bludgeoning Bill ................008 


House Approves Antitrust Measure.......... 51 


Senate Group Concludes Freight For- 
warder Status Bill Hearing.................... 52 


Bills Signed Affecting Airport Work...... 56 





1.C.C. Appropriation Cut $21,000.............. 56 

Attack on B. & O.-R.F.C. Dealings............ 57 

M.C. Appropriation Items Cut.................. 57 
LABOR 


Demands for Extra Fireman on Diesels.. 58 
Seamen ‘War-Risk’ Bonuses Still Paid.... 58 
Eight-State Bus Strike Ends...................... 59. 
Rail Retirement Board Activity.................. 59 
Amended Wage-Hour Act Interpretation 60 


TRANSPORTATION STATISTICS 


Growth of Privately-Owned Fleet............ 61 
Air Freight Ton-Miles Increase.................. 61 
NEW SERVICES AND PRODUCTS 
BN aciecchsceseps nsvcivekasavcteenv end banijeitoeectaes 62 
NII oes iss Speehcrasersvapoaesus Seunsatouassosmetess 62 
I oo stn scscccnlbvcsi cass canussavetvnnreating , 63 
sees ccs csnscl lel cpacsstansasicntarsncurosasteree 64 
NN oo stuinhic cs cadacamisnsss eaten 64 
EDITORIALS 
Memo to Representative Rankin................ 72 
Divergent Views on Truck Taxes.............. 72 


Regular Departments 


Questions and Answers ........................ 6 
NS ce cnet a cmenetl 11 
Noh hn Sn es uae assess 14 
From Our Readers ..........................:0000- 16 
i ee NEE eee ee 64 
News of Traffic Clubs ..............000000000..... 66 
ee ENE CRE LTS 67 


TRAFFIC Wortp 


Offices located in principal cities. Call your nearest 
Frisco representative ... He is eager to serve you. 
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There’s a lot to say 
about FREIGHT CARS! 


When a railroad buys 
more than 2,500 new 
ones at a cost of over 
11 million dollars... 
that’s news! 


The new cars pur- 
chased under FRISCO’S sitesi improvement 
program provide these advantages to FRISCO 
shippers: 

All new FRISCO cars are built over new “glide- 
ride” trucks that absorb shock... prevent damage 
to contents. 

The steel-sheathed, wood-lined FRISCO boxcars 
are equipped with extra-wide eight-foot doors... 
for easier loading and unloading. The specially 
insulated inside roof keeps shipments safe from 


moisture condensation. 


“Drop-ends” insure fast, easy loading of FRISCO’S 
new gondolas. Collapsible inside and outside 
“stake pockets” are built-in where you need them 

. as are sturdy “hold-down clips” for tying over 
your load. Sixty-five-foot, 70-ton “long gons” are 


available for oversize shipments. 


For bulk shippers there are new 70-ton coverg 
hoppers as well as 55-ton open-tops; both are 
cially designed to save valuable unloadi 
Route your shipments FRISCO . 

host of satisfied customers who kng 

modities are being handled in 

equipment money can buy. 

A Frisco representative, as 

eager to serve you... Wi 








WI FREIGHT CANT 
WMI... 
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OONT 
WORKY- (LL 
CALL WABASH! 





To speed your freight to 
or through the center of 
the United States, ship the 
direct way... via Wabash 
... serving the Heart of 
America. 


The strategically located Wa- 
bash can “highball” your 
freight with direct-line service 
between East and West — from 
Buffalo to Kansas City. And 
Wabash serves you equally well 
between North and South. 


There’s a Wabash freight rep- 
resentative near you. Just phone 
him for complete details. 


P. A. SPIEGELBERG 
Freight Traffic Manager 
St. Louis 1, Mo. 


on PUAN: way! 
orgs WABASH 
WABASH 
RAILROAD 
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UESTIONS AND 


A we 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


Motor Carriers—Duty of Carrier to Ask 
For Further Instructions Where Route 
Specified by Shipper Embargoed 


Question—New York 


I would like your opinion on the fol- 
lowing: 

We, as the shipper, recently gave a 
shipment to a truck line out of A, New 
York, for a consignee in B, Georgia. 
Before turning the shipment over to the 
carrier, I had checked with them and 
they advised they protected a through 
third class rate from A to B. When 
the consignee received the shipment and 
the freight bill, he was charged a com- 
bination of rates, A to C, C to D, D to 
destination. I immediately made inquiry 
of the carrier out of A, who gave the 
following explanation: 


When our shipment arrived at C, the 
carrier with which they concur had an 
embargo in force and, therefore, without 
checking with us, they turned the ship- 
ment over to a non-concurring carrier. 
This carrier moved it to D, Georgia, and, 
as they did not have a service to B, 
turned it over to the Atlantic Coast Line 
Railroad for eventual delivery. This, of 
course, made three individual rate as- 
sessments and the freight charges are 
exceeding the through rate A to B, as 
originally quoted. 

I filed a claim against the carrier and 
the claim has been refused on the 
grounds that the charges assessed were 
applicable to the route of the movement. 
They claim non-negligence, even though 
I was told here at A that a through rate 
would be protected. Also, when the ship- 
ment arrived at C, they never attempted 
to contact us before turning the ship- 
ment over to a nonconcurring carrier. 
My contention is that the carrier was 
negligent in both instances. 


Answer 


In its report in Eastern Aircraft v. 
Fred Olson & Son Motor Service Co., 47 
M.C.C. 363, the Commission said: 


In a number of proceedings which have 
arisen under part I of the act, it has been 
held to be the duty of a carrier, unable to 
comply with a shipper’s routing instructions, 
to obtain further instructions from the 
shipper. Despite the lack of any provision 
in part II of the act authorizing a shipper 
to specify routing, it clearly would be un- 
reasonable for a motor common carrier 
which has accepted a shipment routed by 
a shipper under a joint rate, but is unable 
to comply with the routing specified, not 
to seek further instructions respecting the 
rerouting of the shipment, and these in- 
structions must be obtained from the ship- 
per, who is not in all cases the consignor. 
Thus, a consignee who exercises control 


over shipments is a shipper. United States 
v. Metropolitan Lbr. Co., 254 Fed. 335. Here 
the Government bills of lading put the de- 
fendant on notice that the transportation 
was performed for the Government and, 
therefore, that only the Government cor- 
poration or its duly authorized agent, could 
select the routing. Moreover, the bills show 
on their face that they were prepared by 
the complainant for the Government cor- 
poration, as the name and title of complain- 
ant’s traffic manager is shown thereon as 
the party who issued the bills. That the 
defendant was not ignorant of these facts 
is shown by an admission of its Chicago 
terminal manager: “I assume, it being on 
a Government bill of lading, that it was 
routed by the consignee.” 

In these circumstances, after the refusal 
of these shipments by Cooper-Jarrett, it was 
incumbent upon the defendant to obtain 
further instruction from the complainant. 
The duty was not discharged by the tele- 
phone call to Kearney & Trecker, nor did 
the advice from the latter that ‘this mer- 
chandise is Government material and must 
be expedited, disposed of, to the best of 
your ability,’’ relieve the defendant of re- 
sponsibility for sending the shipments over 
the higher-rated route. 


The Commission also refers to its re- 
port in Woodson & Dickerson v. Louis- 
ville & N. R. Co., 15 I. C. C. 170 and 17 
I. C. C. 9, affirmed in Louisville & 
N. R. Co. v. Dickerson, 191 Fed. 705, in 
arriving at the conclusion that the initial 
carrier was not relieved of its duty to 
transport the shipment over the joint 
route which afforded the lowest rate be- 
cause its connecting carrier refused to 
participate in the transportation. 

In conclusion the Commission said: 

We further find ‘that the defendant, Fred 
Olson & Son Motor Service Co., misrouted 
the shipments here considered, that such 
action was an unreasonable practice in vio- 
lation of the Interstate Commerce Act, and 
that a reasonable practice would have been 
to transport such shipments over the routes 
specified on the bills of lading and to apply 
the lowest joint rate applicable thereto. 

As the Commission May not award repara- 
tion under part II of the act the proceedings 
will be closed. 

In connection with the last statemen: 
of the Commission set forth above, ref- 
erence is made to Bell Potato Chip Co. 
v. Aberdeen Truck Line, 43 M. C. C. 337. 





Damages— 


Measure of—Goods Transported to 
Shipper’s Warehouse 


Question—lIllinois 

Will you kindly advise what our basis 
of recourse is on damaged merchandise 
which is shipped from our plant to 4 
warehouse as stock? In other words, this 
merchandise is sent to the warehouse to 
replace merchandise which has been sold 
to customers. 

Our contention has been that as it is 
sent to a warehouse as potential sales, 
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we are entitled to the full invoice value 
whereas the carrier contends that our 
claim should be based on our manufac- 
turing cost plus the freight to a destina- 
tion. In other words, they want to elim- 
inate our potential profit. 


Answer 


We can locate no decisions definitely 
determining the measure of damages 
where goods are consigned by a manu- 
facturer or seller to a warehouse for 
distribution. The nearest approach to 
such a case is the decision in Balti- 
more & O. C. T. Ry. Co. v. Becker Mill- 
ing Machine Co., 272 Fed. 933. This case 
deals with the liability of a carrier for 
damage to machines manufactured by 
another party for account of the owner 
of the machines. The court in this case 
restricted the owner of the goods to his 
actual loss, i. e., its wholesale price less 
commission, stating that this would be 
the measure of damages whether the 
goods were sold through “manufacturer’s 
agents” or branch houses of the manu- 
facturer. In this case the selling costs 
constituted a material part of the mar- 
ket value of the goods, and it is these 
selling costs which the court excluded 
by reason of their amount, on the 
ground that they had not been borne 
by the manufacturer and could there- 
fore not be charged against the carrier. 
In this case the court said: 


Is a manufacturer whose finished articles 
are destroyed entitled to recover what pur- 
chasers are willing to pay against a defend- 
ant who is only liable to make good the 
manufacturers actual loss? We had hoped to 
find the answer in cases against carriers or 
against insurers; but we have found no case 
in which the question of the defendant’s 
right to have deducted from the “market 
value” the manufacturer’s selling cost has 
been explicitly considered. When the prop- 
erty has been destroyed where there was no 
local market, it has been held that, if the 
property was produced to sell, the plaintiff 
was entitled to market value at the nearest 
fair market, less the costs of transportation 
from that market to the place of use. It 
may be said that the courts have decided 
sub silentio, that no other costs are to be 
taken into account. And in many cases the 
question of selling expense might be triv- 
ial, as where the deer-hunter shoots the 
calf and the farmer proves that buyers come 
regularly to his farm and offer a certain 
price for like calves. If that were true in 
all cases the question might be ignored by 
virtue of the maxim de minimis. But from 
the present record the question obtrudes as 
one of material consequence. Plaintiffs sell- 
ing arrangements were through “manufac- 
turers agents’. The unavoidable inference 
from the evidence is that these “manufac- 
turer’s agents” were purchasers of plaintiff’s 
machines on their own account for resale at 
$4,010, or that they were selling agents on 
commission. .And so plaintiff’s net receipt 
would be either its wholesale price or its 
retail price less commission. On manufac- 
tured articles, of which the maker has ex- 
clusive control, and the selling price of 
which runs into the thousands discounts 
from the cost price or commissions on sales 
frequently reach or exceed 25 percent. Even 
if the “manufacturer’s agents” were branch 
houses of the plaintiff, the question would 
not be materially different. Plaintiff in no 
event would be entitled to more than com- 
pensation for its actual loss; and the burden 
was on plaintiff to show what that loss was 
With that degree of certainty of which the 
Case is capable. 

This must be so unless defendant is to 
be treated as though it had made a con- 
tract to buy these machines, from plain- 
tiff, at $4,010 each. But that would be an 
assumption contrary to fact. What defend- 
ant destroyed was machines, not a sales 
contract, and plaintiff’s loss must not be 
determined by looking only to that which 
Was in fact destroyed. 


The actual loss is, under the decision 
of the Supreme Court of the United 
States in Illinois Central R. R. Co. v. 
Crail, 281 U. S. 57, 50 S. Ct. 180, the 
amount recoverable. 

While in general, the courts have in 
the past based their decisions upon the 
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rule that the destination value, regard- 
less of the actual loss sustained by the 
owner of the goods, is the measure of 
the carrier’s liability, the tendency in 
the more recent decisions is to restrict 
the owner, whether consignor or con- 
signee, to his actual loss, as determined 
from the evidence put before the court, 
depending upon the terms of the con- 
tract of sale, the business methods of 
the plaintiff, and the circumstances un- 
der which the shipment was made. See, 
also, Bernet, Craft & Kauffman Milling 
Co. v. New York Central & St. L., 260 
S.W. 508. 
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Tariff Interpretation— 





Application of Exception Rating on Strip 
Brass to Strip Brass, Chrome Plated 

























































Question—Indiana 


Item 1810 of Central States Motor 
Freight Tariff No. 205-B, MF-I.C.C. No. 
163, provides a class sixty percent rating 
on strip brass, n.o.i. other than per- 
forated, or silver plated. We recently 
had a LTL shipment moving from within 
the Central States area which consisted 
of strip brass, chrome plated, and the 
consignee claims that, inasmuch as Item 
1810 provides for an n.o.i. rating, the 
chrome plating does not eliminate the 
application of this: item. Our inter- 
pretation of exception ratings is that 
they are specific and that if the article 
does not correspond exactly therewith, 
the item is not applicable and we are 
referred to the classification for our 
rating. The classification or exception 
thereto does not contain the specific 
rating on the commodity in question. 
Although Item 13830 of National Motor 
Freight Classification No. 9 reads exactly 
as Item 1810 of Central States Tariff No. 
205-B, our interpretation is that the 
rating would be obtained through the 
rule of analogy and as Rule 14 of Na- 
tional Motor Freight Classification No. 9 
does not apply in connection with ex- 
ception ratings, the commodity would be 
classified either first or third class, de- 
pending on the gauge. 

Your interpretation of the exception 
rating application in connection with 
the above described shipment will be 
appreciated. 
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Answer 


It is our opinion that both Item 1810 
of Central States Motor Freight Bureau 
Tariff MF-ICC No. 163 and Item 13830 
of the National Motor Freight Classifica- 
tion, by the use of the words “other than 
perforated or silver plated”, in connection 
with the ratings on strip brass, indicate 
that they apply also on other than plain 
strip brass. 

See the report of the Commission in 

B. & T. Metals Company v. Transamer- 
ican Freight Lines, Inc., 44 M. C. C. 495, 
in which the rating on plain steel mould- 
ings was found to be applicable on stain- 
less steel mouldings. 
_ Also, see the reports of the Commission 
in Van Huffel Tube Corp. v. Pennsyl- 
vania R. Co., 253 I. C. C. 169; Genera! 
Motors Corp. v. Michigan Central R. Co., 
248 I. C. C. 122 and Animal Trap Co. of 
America v. Erie R. Co., 243 I. C. C. 171. 
In the second case cited immediately 
above, the Commission said: 


In Willamette Pulp & Paper Co. v. Bos- 
ton & A. R. Co., 21 I. C. C. 178, it was said 
that rubber-covered iron paper-mill rolls, 
although not technically within the de- 


scription, were within the intent of a com- 
modity rate on iron or steel rolls for paper 
mills, the iron rolls being useless without 
the rubber covering. The finding therein 
was based on unreasonableness. In an- 
other proceeding, ratings on iron or steel 
bushings and other parts were found ap- 
plicable to steel bung fittings with rubber 
gaskets attached. American Flange & Mfg. 
Co. v. Atchison, T. & S. F. Ry. Co., 178 I. 
Cc. C. 739. But the rating on iron and steel 
pipe fittings (unions) was held inapplicable 
to malleable-iron pipe unions with brass or 
bronze seats or rings permanently inserted. 
Lockport Fittings Co. Inc., v. Akron, C. & Y. 
Ry. Co., 241 I. C. C. 653. The rating on 
sheet steel, ‘‘not crystallized, decorated, en- 
ameled, japanned, marbilized, nickelplated, 
or planished,’’ was found inapplicable to 
aluminum-coated sheet steel. A-B Stove 
Co., v. Erie R. Co., 179 I. C. C. 132. Rates 
on black plate were found inapplicable to 
lithographed black plate in Neville Mfg. Co., 
Inc. v. New York Central R. Co., 223 I. C. C. 
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199. The latter two proceedings were dis- 
tinguished in recent proceedings, in which 
perforated steel sheets were found to come 
within the description ‘iron or steel sheet,’’ 
but to be excluded by the description “iron 
or steel sheet, plain.”” Hobart Mfg. Co. v. 
Baltimore & O. R. Co., 241 I. C. C. 711, and 
proceedings cited therein. 

Coated strip steel, similar to that used in 
making the coated-steel articles herein was 
considered in Animal Trap Co. of America v. 
Erie R. Co., supra. Division 3 found that 
the rates on strip steel were applicable to 
copper-coated strip steel. The reasoning in 
that report is applicable in this proceeding 
and applies to complainant’s articles coated 
with tin as well as to those coated with 
copper. 


We are, therefore, of the opinion, that 
the rating in Item 1810 of the exceptions 


tariff will apply on strip brass, chrome 
plated. 
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Carloadings in Week Ended 
Aug. 13 Totaled 728,029 


Loading of revenue freight for the 
week ended August 13, 1949, totaled 728,- 
029 cars, the Association of American 
Railroads announced. This, it said, was 
a decrease of 163,247 cars or 18.3 per cent 
below the corresponding week in 1948 and 
a decrease of 178,276 cars or 19.7 per cent 
below the corresponding week in 1947. 


Loading of revenue freight for the week 
of August 13 increased 11,205 cars or 1.6 
per cent above the preceding week. 


Coal loading amounted to 116,765 cars, 
a decrease of 74,439 cars below the cor- 
responding week in 1948, but an increase 
of 8,240 cars above the preceding week 
this year, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 334,152 
cars, a decrease of 51,999 cars below the cor- 
responding week last year, but an increase of 
5,251 cars above the preceding week this year. 

Loading of merchandise less than carload 
freight totaled 90,611 cars, a decrease of 14,971 
cars below the corresponding week last year, 
but an increase of 1,189 cars above the preced- 
ing week this year. 


Grain and grain products loading totaled 
55,124 cars, an increase of 788 cars above the 
corresponding week in 1948, but a decrease of 
4,425 cars below the preceding week this year. 
In the Western Districts, grain and grain 
products loading for the week of August 13, 
totaled 37,523 cars, a decrease of 69 cars below 
the same 1948 week and a decrease of 2,422 
cars below the preceding week this year. 


Livestock loading amounted to 9,878 cars, a 
decrease of 303 cars below the same week in 
1948, but an increase of 962 cars above the 
previous week this year. In the Western Dis- 
tricts, loading of livestock for the week of 
August 13, totaled 7,462 cars, a decrease of 118 
cars below the same week in 1948, but an 
increase of 874 cars above the preceding week 
this year. 


Forest products loading totaled 41,243 cars, 
a decrease of 12,168 cars below last year, but 
an increase of 544 cars above the previous 
week this year. 


Ore loading amounted to 71,313 cars, a de- 
crease of 4,197 cars below last year, and a 
decrease of 346 cars below the previous week 
this year. 

Coke loading amounted to 8,943 cars, a de- 
crease of 5,958 cars below the same week last 
year, and a decrease of 210 cars below the 
previous week this year. 


All districts reported decreases compared 
boy the corresponding weeks in 1948 and 
‘. 






































































































































Cumulative Loadings 























































































1949 1948 1947 
Four weeks of 
PONURTY 20k cas 2,843,619 3,136,602 3,315,992 
Four weeks of 
February ..... 2,767,048 3,076,653 3,193,958 
Five weeks of 
BEATCR® occ 3,344,597 3,612,357 4,035,514 
Four weeks of 
| a 3,078,454 3,210,586 3,399,969 
Four weeks of 
ne Smee secu 3,098,808 3,511,166 3,493,260 
Five weeks of 
MUNCT ..0ccces 3,603,454 4,280,146 4,172,680 
Four weeks of 
| ern 2,761,747 3,423,684 3,568,371 
Week of August6 716,824 878,647 905,244 
Week of 
August 13 .... 728,029 891,276 906,305 
Ue re 22,942,580 26,021,117 26,991,293 





‘includes week ended April 2 
tncludes week ended July 2 
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Publication Is Announced by A.T.A. 


Trucking Association Says End Result of Its ‘Tariff Compilation 


Manual No. 1,’ Prepared by Special Committee, Will Be to Ease 


Tariff Compilers’ Problems, Simplify Work of Users of Tariffs. 


As it announced publication of its 
Tariff Compilation Manual No. 1 on 
August 19, the American Trucking Asso- 
ciations, Inc., said that that publication 
marked the taking of “a long stride 
toward simplification and uniformity in 
the construction of motor carrier tariffs” 
by its special committee on the subject. 

The A.T.A. said that months of study 
and effort by committee members had 
gone into preparation of the final manu- 
script; that the document was in an 
attractive format and that its directions 
were “written with such clarity that they 
can be easily followed, thus facilitating 
national publication of tariffs that are 
simple and uniform by all who follow 
the manual’s instructions.” 

“The end result will be not only to 
alleviate the problems of tariff compilers 
but to simplify the work of tariff users,” 
the A.T.A. said. 


Members of Special Committee 


J. R. Shumate, of the Southern Motor 
Carriers Rate Conference, Atlanta, served 
as chairman of the subcommittee on 
tariff simplification and form of the 
National Motor Freight Classification 
Committee and directed the group’s 
efforts in drafting the new manual. 
Others on the committee are: J. E. Cof- 
fey, of the Central States Motor Freight 
Bureau, Inc.; J. D. Hughett, of the 
Southwestern Motor Freight Bureau, Inc., 
Dallas; J. D. Lawson, of the Middlewest 
Motor Freight Bureau, Kansas City, Mo.; 
T. A. Loretz of the Interstate Freight 
Carriers Conference, Los Angeles; T. J. 
Mooney, of the New England Motor Rate 
Bureau, Inc., Boston; A. C. Morris, of 
the Pacific Inland Tariff Bureau, Inc., 
Portland, Ore.; R. R. Rice, of the Middle 
Atlantic States Motor Carrier Confer- 
ence, Washington, D. C.; E. H. Russell, of 
the Eastern-Central Motor Carriers As- 
sociation, Akron, and R. L. Weck, of the 
Central & Southern Motor Freight Tariff 
Association, Louisville, Ky. 

Other bureaus which joined in spon- 
soring the compilation and publication 
of the manual were the Eastern Motor 
Freight Conference, Inc., Hartford, 
Conn.; the Niagara Frontier Tariff Bu- 
reau, Inc., Buffalo, N. Y., and the 
Rocky Mountain Motor Tariff Bureau, 
Denver. 


In a report to the National Motor 
Freight Classification Committee, signed 
by all members of the subcommittee and 
included in the manual, the group said 
it recognized that tariffs of common 
carriers containing their rates and 


charges “should be published in the 
simplest possible form, in order to assist 
the shipping public to determine the 
applicable charge with the least possible 
effort.” 

“Your subcommittee on tariff simpli- 
fication and form has given this prob- 
lem most serious consideration,” the re- 
port continued. “It has reached the 
conclusion that substantial progress can 
be made toward establishing much de- 
sired greater standardization in tariff 
arrangement and construction by mak- 
ing available a tariff compilation man- 
ual, to serve as a guide in tariff compila- 
tion and publication. Accordingly, there 
has been prepared a manual, known as 
the Tariff Compilation Manual No. 1, 
a copy of which is submitted as a part 
of this report containing examples of 
recommended methods and forms. The 
latter have been reproduced in exact 
size. 

“Use of this manual should result in 
uniformity and simplicity in tariff sub- 
ject matter and arrangement. Value of 
such uniformity and simplicity to users 
of motor carrier service is obvious. In 
addition, this manual should be of great 
value to colleges, traffic schools, and 
other organizations of shippers and car- 
riers, who are educating persons regard- 
ing tariffs and in the profession of 
transportation.” 

‘The subcommittee said it was indebted 
to staff members of the Interstate Com- 
merce Commission and of the American 
Trucking Associations, and added: 

“Application of the forms and methods 
set forth in this manual need not neces- 
sarily be restricted to motor carrier 
tariffs alone. The principles involved in 
most instances can be applied with bene- 
fit to tariffs of other types of carriers as 
well. The principal objective in our 
efforts to attain simplification and un- 
iformity is to produce a publication 
which will lead to greater convenience 
to all tariff users but particularly the 
shipping public.” 


Research to Continue 


“Production of this manual,” the re- 
port concluded, “marks completion of 
the initial task of the subcommittee. We 
will continue in our research for the 
purpose of recommending further meth- 
ods of achieving tariff simplification.” 

The manual contains excerpts from the 
ru'es of the Commission’s tariff circular 
MF-No. 3 applying to the compilation of 
motor carrier freight tariffs and is de- 
signed, among other things, to facilitate 
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compliance with the circular’s provisions, 
says the A.T.A., adding: 

“The examples showing the form in 
which the subcommittee recommends 
that tariff matter be published are con- 
cise and, at the same time, provide com- 
plete information for the user. The ex- 
amples, as well as the manual itself, are 
printed on 8 by 11 inch stock, the size 
required by the Commission. In addition, 
the manual shows the order of arrange- 
ment of the various entries in the tariffs 
and supplements and contains other sug- 
gestions as to tariff simplification. 

“In the interest of uniformity, as well 
as simplification, the manual specifies 
the kind and size of type for title pages, 
column headings and other printed mat- 
ter in the tariffs and in supplements, 
indicates the size of margins, spacing, 
ruling, and column width, and provides 
many other specifications for tariff com- 
pilation work. 

“Most of the specifications and rules 
are those laid down in the I.C.C. tariff 
circular, and the manual’s table of con- 
tents shows the circular’s rule numbers 
that correspond with them, as well as the 
page number where they can be found 
in the manual itself. 

“The inside back cover of the manual 
is devoted to a list of eleven general 
suggestions by the subcommittee for con- 
sideration in connection with the issu- 
ance of tariffs. They are: 

“1. When bureaus issue several tariffs, 
containing numerous participating car- 
riers, that a participating carrier tariff 
be issued, and all tariffs be made subject 
thereto. The participating carrier tariff 
to list all carriers and tariffs published 
by the bureau. 

“(It is, of course, necessary to secure 
relief from the tariff Circular rules when 
publishing the participating carrier tariff 
as the rules do not presently permit such 
a publication.) 

“2. Limitation of section and alterna- 
tive application to a minimum. 

“3. Limitation of individual restrictions. 

“4. Avoidance of the use of intermedi- 
ate rules as far as possible. 

“5. Uniform description of generic com- 
modity terms. 

“6. Clear and uniform commodity de- 
scriptions should be used. Wherever pos- 
sible use commodity descriptions as 
shown in the National Classification. 

“7. Uniform general rules of applica- 
tion which are not so broad in their 
terms as to be indefinite. 

“8. Improvement in methods of pub- 
lishing rate steps so as to minimize 
present complications arising from the 
steps. 

“9. Uniform and simplified routing. 

“10. Publication of commodity rates 
instead of exception ratings when the 
ratings are limited to a small area or 
small number of points. 

“11. Limitation of supplemental matter 
and number of effective supplements.” 





1.C.C. Moves to Curb Trade 
In Motor Operating Riglits 


The Commission has issued a notice 
of proposed rule-making, pursuant to 
the administrative procedure act, con- 
cerning revision of transfer rules and 
regulations “for the purpose of curbing 
the so-called trading in operating rights 
for profit.” 

The Commission, division 5, said no 
oral hearing was contemplated, but that 
anyone wishing to make representations 
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in favor of or against the proposed rule 
might do so through submission of 
written data, views, or arguments. The 
original and five copies of such submis- 
sion are to be filed with the Commission 
on or before September 19. 

The Commission said it proposed to 
amend section 179.1(c) of the transfer 


rules and regulations, by adding at the 


end thereof the following: 

“A proposed transfer of operating 
rights will not be approved if the Com- 
mission finds that the transferee does 
not intend to, or would not, engage in 
bona fide motor carrier operating under 
such operating rights, or if the Com- 
mission finds that the transferor ac- 
quired such operating rights by transfer 
for the purpose of profiting therefrom 
without engaging in bona fide motor 
carrier operations under such operating 
rights, or if the Commission finds that 
the transferor has discontinued opera- 
tions under such operating rights and 
that operation by the transferee under 
such operating rights would not be con- 
sistent with the national transportation 
policy declared in the interstate com- 
merce act.” . 





Senate Rejects Proposal 
To Block Transfer of Road 
Agency to Commerce Dep’‘t 


President Truman’s_ reorganization 
plan No. 7, providing for transfer of the 
Public Roads Administration (now the 
Bureau of Public Roads) to the Depart- 
ment of Commerce, successfully with- 
stood attack in the Senate the afternoon 
of August 17, and as a result the plan 
appeared destined to become effective 
August 19, the date marking the end of 
a 60-day period after its transmittal to 
Congress by the President. 

The reorganization act of 1949 provides 
that any reorganization plan transmitted 
to Congress by the President will become 
effective 60 days after the transmittai 
date unless, prior to the expiration of 
the 60 days, either the Senate or the 
House adopts a resolution expressing 
disapproval of the plan. Seven reorgan- 
ization plans were sent to Congress by 
President Truman on June 20, the date 
on which he signed the reorganization 
act of 1949. Two of those plans dealt 
with transportation agencies, plan No. 
6 proposing the vesting of more admin- 
istrative authority in the Maritime Com- 
mission, and plan No. 7 proposing trans- 
fer of the Public Roads Administration 
to the Department of Commerce. 

Senate approval of reorganization plan 
No. 7 was recorded when it voted, 47 to 
40, to reject a resolution (S. Res. 155) 
offered by Senator Hayden, of Arizona, 
calling for disapproval of that plan. 

There was no move under way in 
either the House or the Senate for dis- 
approval of the President’s reorganiza- 
tion plan No. 6, affecting the Maritime 
Commission (T.W., June 25, p. 65) and 
it was indicated, accordingly, that that 
plan would be permitted to go into effect 
also, on August 19. 


The transfer of the federal roads 
agency to the Commerce Department 
will be the second transfer of that agency 
within two months. Under provisions of 
the federal property and administrative 
services act, signed June 30, the Public 
Roads Administration was transferred 
from the Federal Works Agency (which 
then ceased to exist) to the new General 
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Services Administration (T.W., July 9, p. 
57), and was given the new name of the 
Bureau of Public Roads. 

Speaking in the Senate in support of 
his resolution, August 17, Senator 
Hayden said that one task force of the 
Hoover Commission had recommended 
establishment of a Department of 
Transportation, embracing an Office of 
Highway Transportation; while another 
Hoover Commission task force, headed 
by Robert Moses, of New York, had 
recommended creation of a Department 
of Public Works and transfer of the Bu- 
reau of Public Roads to the department. 
He-said the Hoover Commission rejected 
the reports of both of those task forces 
and advocated transfer of the roads 
agency to the Commerce Department. 
Senator Hayden contended that the 
Hoover Commission’s conclusion in this 
respect was “based upon the funda- 
mental fallacy that the Bureau of Public 
Roads is a transportation agency rather 
than a construction agency.” He averred 
that the Bureau of Public Roads was 
a road construction and engineering 
agency, and that if it was to be trans- 
ferred to the Department of Commerce, 
the Corps of Engineers of the army 
should also be transferred to that de- 
partment, since the army engineers dealt 
with waterway and harbor construction. 

Senator Myers, of Pennsylvania, spoke 
in opposition to the Hayden resolution 
and expressed agreement with an opinion 
which Acting Attorney General Ford 
had prepared for President Truman on 
the subject of reorganization plan No. 
7, to the effect that objections to the 
plan on legal grounds were not valid. 


(See earlier Story on page 48) 





Household Goods Carriers’ 
Bureau’s Mileage Guide 
No. 5 Being Distributed 


The Household Goods Carriers’ Bu- 
reau, of Washington, D. C., has an- 
nounced that it is distributing a “new 
and improved” mileage guide No. 5, can- 
celing mileage guide No. 4 and filed with 
the Commission on July 20 to become 
effective August 21. 

J. F. Rowan, executive secretary of the 
bureau, said that use of the charts and 
maps in the new guide would give the 
concise mileage between any two points 
in the United States, adding that, “if a 
town in any state is on the map, it’s easy 
to figure out the mileage to any other 
town or city.” 

Described as a massive, 3%-pound 
mileage bible for the entire trucking ,in- 
dustry,” the new mileage guide is the 
result, according to the H.G.CB., of 
almost two years and millions of man- 
hours of painstaking research, and con- 
tains 190,000 specific mileages between 
625 key points, shown on 60 large-scale 
maps of the United States and the in- 
dividual states, Mexico and Canadian 
provinces, and 15 detailed vicinity mile- 
age maps. The bureau said that it en- 
listed the assistance of about 4,000 car- 
rier participants, the Commission and 
18 members of the bureau’s board of di- 
rectors in preparing the guide. 

“Revised rules governing the use of 
the guide and incorporating suggestions 
made by the I.C.C. and carriers during 
the last several years,” it said, “appeal 
in the front of the 272-page guide, which 
also contains a complete index of coun- 
ties, cities and towns in the United 
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States, Canada and Mexico. A major 
innovation in the new guide... is an 
increase in page size from 8 by 11 inches 
to 12 by 16 inches... Special permis- 
sion was obtained from the I.C.C. for the 
larger-sized pages... 

“Some 50,000 guides will be printed for 
use by the I.C.C., common, contract and 
passenger carriers. After the distribu- 
tion of approximately 4,000 free copies 
to participating carriers, a charge of $6 
per copy for subsequent copies will be 
made to participating carriers, all of 
which pay yearly dues, and a charge of 
$7.50 per copy to other purchasers. . 

“The new guide is designated as No. 
5 MF-I.C.C. No. 47, MP-I.C.C. No. 8, 
cancelling MF-I.C.C. No. 27, MP-I.C.C. 
i 

“Every reasonable scientific effort has 
been employed to develop the correct 
mileages between all points via the short- 
est practical truck routes. Considera- 
tion has been given to the fact that be- 
tween many points more than one desir- 
able route may be used but involving 
variations in mileages, in which cases the 
main objective of the guide is to fix 
arbitrary mileage for use by all par- 
ticipants for control of uniformity of 
charges emanating therefrom.” 





Proposed Higher Ratings 
On Motor Freight Bring 


Protests at Los Angeles 


Proposed increases in ratings set forth 
in special docket No. 1 of the National 
Classification Board, American Trucking 
Associations, Inc., on which hearings had 
been held earlier in Atlanta, Ga., Wash- 
ington, D.C., and Dallas, Tex., encoun- 
tered further opposition in a public hear- 
ing conducted at the Biltmore hotel in 
Los Angeles, Calif., August 15, by Fred 
Lockhart, member of the National Clas- 
sification Board. 

Objections of the shipper witnesses 
who appeared at the Los Angeles hearing 
were directed particularly against in- 


creases in ratings on items which already ‘ 


were subject to uniform ratings. The 
Shipper spokesmen, generally, pleaded 
for maintenance of rates and ratings 
that would permit west coast shippers 
to meet competition of eastern manu- 
facturers in competitive market areas, 
as exemplified by competition between 
California producers of citrus fruit juices 
and concentrates with producers of simi- 
lar products in Florida. 

Present at the Los Angeles hearing 
were the following: W. E. Maley, of the 
Los Angeles Traffic Managers Confer- 
ence; K. L. Vore, manager, and W. G. 
O’Barr, assistant manager, transporta- 
tion department, Los Angeles Chamber 
of Commerce; J. C. Galloway, general 
traffic manager, Capital Records, Inc.. 
Hollywood; Maurince Schaller, general 
traffic manager, Lorentzen Hardware 
Manufacturing Co., New York; H. E. 
Noyes, Pacific division, Bendix Aviation 
Corporation, Hollywood; R. J. Blakely, 
Armour & Co., Los Angeles; James F. 
Kelly, Columbia Records, Inc., Los An- 
geles; H. E. Manker, Plomb Tool Co., 
Los Angeles; H. L. Reilly, Richfield Oil 
Corporation, Los Angeles; C. S. Connolly, 
Carnation Co., Los Angeles; C. D. Van 
Treese, Exchange Orange Products, On- 
tario. Calif.; W. E. Toalson, Mutual 
Orange Distributors, Redland, Calif.; J. 
F. Kirkman, Coca-Cola Co., Los Angeles; 
H. 5B. Stephens, Sears Roebuck & Co., 
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Public Utilities Commission, Los Angeles 
(appearing also for Howard Freas, of 
San Francisco, principal rate expert of 
the state commission), and Harvey P. 
Schneider, rate agent of the I.C.C., San 
Francisco. 


Proposals Called Premature 


The Los Angeles Traffic Managers Con- 
ference opposed the proposed motor 
freight rating changes with the conten- 
tion that they were premature. Mr. 
Maley said it was impossible to draw 
comparisons, since no announcement 
had been made with respect to rate scale 
to be established for the future. 

Mr. O’Barr, for the Los Angeles Cham- 
ber, asked a number of questions, in- 
cluding the following: 

“Do the motor carriers have a proposed 
uniform scale of class rates to be applied 
in connection with the proposed uniform 
motor freight classification? If not, is 
such a single scale of uniform class rates 
to be proposed? 

“If a uniform single scale of motor 
class rates is contemplated, or already 
prepared, does the trucking industry in- 
tend to break down and destroy its rate 
structure which has been built up over 
a period of vears in response to the 
needs of shippers? 


“If . . . substantial parity with the 
competitive railroads is the goal of the 
motor carriers, what useful purpose is to 
be served by again submitting to the 
shipping public the same proposals to 
which they have already objected in 
hearings before the rail representatives? 

“Would it not be better to hold the 
entire matter in abeyance, so far as the 
motor carriers are concerned, until the 
rail uniform classification is actually 
completed and in effect?” 


Views of Los Angeles Chamber 


The Los Angeles Chamber representa- 
tives stated the conclusion that the 
presently proposed uniform motor freight 
classification ratings had been prepared 
without reference to, or consideration of, 
present or proposed motor carrier class 
rates within, or from or to, the territory 
located west of the Rocky Mountains and 
were therefore inappropriate, and would 
not be fair, just or reasonable for appli- 
cation to Mountain-Pacific Territory and 
Transcontinental Territory in connection 
with presently applicable motor class rate 
scales in these territories. Another con- 
tention of the Los Angeles Chamber was 
that, in the formulation of a uniform 
motor freight classification, no “East,” 
“South,” or “West” ratings which were 
presently uniform in the National Motor 
Freight Classification should be changed 
in a manner to reflect increase. The 
Chamber averred that further hearings 
on the proposed uniform motor freight 
Classification should be held in abeyance 
pending completion, publication and ac- 
tual effectiveness of the proposed uni- 
form rail freight classification, and that 
further hearings in Mountain-Pacific 
Territory should not be scheduled as to 
any proposed uniform motor rating which 
had been or might be formulated without 
reference to present motor carrier class 
rates and the class rates proposed to be 
used in connection with such proposed 
uniform ratings. 


Speaking for the classification board, 
Mr. Lockhart said that the present clas- 
sification was simply a process of estab- 
lishing relationships between .ccommedi- 
ties in the light of their respective trans- 
portation characteristics, and that the 
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proposed ratings could be evaluated on 
that basis without resort to comparisons 
based on present or future rate scales. 
He said the board did not deal with class 
or commodity rates as such, and that 
such matters could be dealt with more 
properly when changes in them were 
brought before the public. 


(See earlier story on page 25) 





Rail Operating Revenue 
Down 17.7% in July 
Compared with ‘48 Month 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 80.5 per cent of total operating 
revenues, the Association of American 
Railroads has estimated that railroad 
operating revenues of $558,038,252 in 
July, 1949, decreased 17.7 per cent as 
compared with the same month in 1948. 
The estimate covers operating revenues 
only, and does not take into account 
substantial increases in operating ex- 
penses that have taken place since July, 
1948, as a result of increases in wage 
rates and material prices, says the 
A.A.R. 

Estimated freight revenue of $447,- 
347,378 in July, 1949, was less than in 
July, 1948, by 18.7 per cent, and esti- 
mated passenger revenue of $66,148,518 
decreased 15 per cent, 


Data by districts follow: 


Eastern District. Thirty-four Class I rail- 
roads, whose revenues represent 90.6 per cent 
of total operating revenues in the Eastern 
District, estimated that their operating rev- 
enues of $270,364,716 in July, 1949, decreased 
under July, 1948, by 20.5 per cent. Estimated 
freight revenue of $210,350,886 decreased 22 
per cent, and estimated passenger revenue of 
$38,658,933 decreased 14.6 per cent. 

Southern Region. Fifteen Class I rail- 
roads, whose revenues represent 67.8 per cent 
of total operating revenues in the Southern 
Region, estimated that their operating rev- 
enues of $60,501,236 in July, 1949, showed a 
decrease of 17.4 per cent under July, 1948. 
Estimated freight revenue of $49,257,517 de- 
creased 19.5 per cent, and estimated passen- 
ger revenue of $6,238,469 decreased 15.4 per 


cent. 
Western District. Thirty-three Class I 


railroads, whose revenues represent 73.8 per 
cent of total operating revenues in the West- 
ern District, estimated that their operating 
revenues of $227,172,300 in July, 1949, were 
less than in July, 1948, by 14.1 per cent. 
Estimated freight revenue of $187,738,975 de- 
creased 14.5 per cent, and estimated passen- 
ger revenue of $21,251,116 decreased 15.6 per 
cent. 


President Truman Indicates 


Need for Excise Taxes 


At President Truman’s press confer- 
ence, August 18, a reporter referred to 
an earlier statement by the President 
that there would be no action to reduce 
or eliminate excise taxes (which include 
taxes on the transportation of persons 
and property) at this session of Con- 
gress, and that any action would have 
to be taken in 1950. 

In that connection, the President was 
asked if he would give his blessing to 
a tax bill introduced by Senator George, 
of Georgia, that would have “closed the 
gar” left by a limitation of excise taxes. 

The President said if Senator George 
would find where money to keep the 
government going would come from, he 
would go along. He added that, as long 
as 80 per cent of the government’s budget 
involved fixed charges, there must be 
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BACKHAULS 


Things Traffic Men Were Talking About Twenty-Five Years Ago 
From Files of Traffic World 


TUVULINULUIUUQU000000000000000000 000 0ENUOSEEUAEUEEEUOEUUAGEOGETO AEA UEUEUAETAAEUEG EEE: 


UGUST, 1924, like August of this 

AXyear, was an exceptionally hot 
month. There was extra heat a quarter- 
century ago, when air-conditioning had 
not yet been developed, in the hearing 
rooms of the United States Railroad La- 
bor Board in Chicago. Two men, both 
of fiery temperament, were engaged in 
a legal struggle that eventually was to 
spell the death of the labor provisions 
of the transportation act of 1920 and the 
advent of the railway labor act. 


One of the men was Ben Hooper, a 
determined, Lincolnesque figure, who 
had taken over the chairmanship of the 
Railroad Labor Board a year or so earlier 
and had brought to it some semblance 
of dignity after a couple of years of 
lackadaisical procedure. Hooper was an 
ex-governor of Tennessee, a rugged, self- 
made lawyer and politician, with a 
strong streak of the combative in his 
nature. 

His opponent was Donald Richberg, 
in those days the tenacious champion 
of organized railroad labor. Earlier in 
1924 the board had assumed jurisdiction 
over a wage disptute between the en- 
gineers’ and firemen’s brotherhoods and 
the western railroads. Richberg and the 
heads of those brotherhoods took the 
position that the law gave the board 
jurisdiction only over disputes that had 
been brought to it by either or both par- 
ties; that it had no right to call dis- 
putants before it on its own motion. In 
public arguments, Richberg called im- 
partiality of Hooper into question and 
drew heated denials from the board 
chairman. 


The board was made up of three rep- 
resentatives of Jabor, three of railroad 
management and three so-called “public 
members.” Hooner was one of the lat- 
ter. Because of that set-up, decisions 
were usually made by the three public 
members, the labor and management 
representatives consistently voting for 
the sides they represented. In the argu- 
ment between Hooper and Richberg. the 
former persuaded the board to issue 
subpoenas for the appearance before it 
of the reluctant labor leaders. Under 
Richberg’s advice, they refused to do 
so. and the board went into the federal 
courts to obtain sanction for its action. 
It was upheld. 

Eventually. the original question of 
wages was almost lost sizht of in the 
more noisy dispute, and it was settled 
in the end by agreement. But the 
proceedings had cost the board the sup- 
port of the labor unions and it became 
a foregone conclusion that it would have 
to go. 

The board was a direct descendant 
of a commission of eight members—four 
from labor and four from management 
—appointed by the Railroad Adminis- 
tration, in the period of federal control, 
to settle disputes arising under the 
Adamson act. This commission, in 1919, 
set up national agreements between the 
unions and the railroads on a country- 
wide basis under which rail labor dis- 
putes were submitted to a series of three 
adjustment boards, again made up of 


labor and management representatives. 
The workings of these adjustment 
boards and the antecedent commission 
were used as patterns in setting up the 
Railroad Labor Board. 


By May of 1920, the board had al- 
ready considered railroad labor’s wages, 
on a countrywide basis, and had award- 
ed increases averaging about 22 per 
cent. Railroad management disputed 
sharply the continuation of the national 
agreement, arguing for a return of labor 
negotiations to individual railroads. It 
lost on that point, and what was more 
important, the Pennsylvania Railroad 
eventually lost long-drawn-out litiga- 
tion when the United States Supreme 
Court decided that the board had the 
power to order the railroad to substitute 
in its dealings with its employes so- 
called “standard” unions in place of a 
system labor organization. The case 
served to highlight the chief weakness in 
the law, which gave the board no power 
to enforce its order other than the for- 
mal declaring of the recalcitrant party 
as in violation of its order. It was on 
an attempt to enjoin the board from 
making such a declaration as to the 
Pennsylvania that the litigation got to 
the Supreme Court. 


The high court ruled against a perma- 
nent injunction, the board duly declared 
the Pennsylvania in violation of its order; 
but nothing much more happened, thus 
demonstrating that the law lacked 
“teeth.” 

After the generous wage increase of 
early 1920, the board became the darling 
of the railroad labor unions. When, 
however, the depression of the early 
‘twenties persuaded the board to order 
wage reductions, in 1921 and again in 
1922, the labor unions determined that 
it should be abolished; and that deter- 
mination was strengthened when, in 1922, 
a nationwide strike of shopmen’s unions, 
called because of the second series of 
wage decreases, was brought to an end 
via the injunction process. Already op- 
posed by railroad management, because 
of the Pennsylvania dispute and the 
nerpetuation of the national agreements, 
the board was left without a friend. 

By 1924, union leaders and railroad 
managers were meeting in an attempt to 
design new railroad labor legislation. 
From these joint conferences emerged 
the railway labor act, sunyorted in com- 
mittee by both sides, and opposed only 
by Chairman Hooper who, appearing as 
a citizen and not in his official capacity, 
declared the proposal to be a “disastrous 
backward step” in that it “wipes out the 
measure of public protection the present 
law affords and substitutes nothing for 
a 

His warning went unheeded. The new 
legislation was passed by both Houses of 
Congress and signed by President 
Coolidge, on May 20, 1926, who said he 
had come to the conclusion that the 
“plan should be tried.” Twenty-three 
years later it is still being tried; but 
many of those who advocated it before 
adoption have come to question its effi- 
cacy.—R.J.B. 
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For Heavier Loads... Lighter Cost... Higher Value 


CHEVROLET HEAVY-DUTY TRUCKS 


Every day, more and more 
truck operators are dis- 
covering the one sure way 
to lighten the cost load in heavy hauling 
—and they’re buying more and more 
Chevrolet trucks. They’re finding out 
that these thrift leaders are tough, rugged 
and durable, too ... that they’re miles 





ahead when it comes to pulling power 
and handling ease and driver comfort and 
convenience. And when they add these 
advantages to 3-WAY THRIFT—lower 
cost operation, lower cost upkeep and the 
lowest list prices—they know why there 
are more Chevrolet trucks in use than 
any other make! 


CHEVROLET MOTOR DIVISION, General Motors Corporation, DETROIT 2, MICHIGAN 


ALL THESE LEADING FEATURES—AT LOWEST PRICES! 


Quicker, easier and quieter in operation, 
Chevrolet's new 4-SPEED SYNCHRO-MESH 
TRANSMISSION in Series 3800 and heavier 
duty models enables the driver to maintain 
speed and momentum on grades! 


Another Chevrolet First, the new SPLINED 
REAR AXLE HUB CONNECTION insures added 
strength and greater durability in heavy 
hauling. 


Chevrolet's famous CAB THAT “BREATHES"* 
brings you all-weather comfort! Outside air 
is drawn in and used air is forced out! Heated 
in cold weather. 


World-famous for economy, the power- 
packed Chevrolet LOAD-MASTER VALVE-IN- 
HEAD ENGINE in Series 5000 and 6000 
models is now even more durable and 
efficient in operation. 


PLUS ¢ The Flexi-Mounted Cab «© Uniweld, 
all-steel cab construction « All-round visibility 
with rear-corner windows* « New, heavier 
springs ¢ Full-floating Hypoid rear axles 
in Series 3600 and heavier duty models « 
Hydrovac power brakes on Series 5000 
and 6000 models « Ball-bearing steering 
Wide-base wheels ¢ Double-articulated 
brake shoe linkage © Multiple color options. 


*Heating and ventilating system and rear-corner 
windows with de luxe equipment optional at extra cost. 


CHOOSE CHEVROLET TRUCKS FOR TRANSPORTATION UNLIMITED! 
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DELTA AIR LINES 
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Foreign Trade Zone 


No. 3 
Port of - 
San Francisco 





NOW IN FULL OPERATION 





Tariff and Descriptive Folder 
On Request 





Board of State 
Harbor Commissioners 
For the Port of San Francisco 


Ferry Building, San Francisco 11, Calif. 








Solution “gone 


anti © 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S$. PULASKI ROAD @® CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 
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No anonymous communications will be published and writers must identify themselves. 
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Humor in the Supreme Court 
Houston, Texas 


The editorial in the Trarric Wor.Lp of 
July 30, captioned “How to be Two 
Things at Once,” was both interesting 
and illuminating. A lay writer of edi- 
torials should not hesitate to criticize 
constructively Supreme Court decisions. 
Lawyers generally point out the errors of 
courts only in formal pleadings filed in 
the courts, or in books published for 
sale to the public long after the errors 
are made permanent. Therefore I think 
it is well that laymen, who are not 
afraid to stick out their necks, make 
bold to tell the public what goes on in 
high places. 


The late Commissioner Woodlock, of 
the Interstate Commerce Commission, 
once said that what our country truly 
needed was a good court jester—one who 
could point out to the high and mighty 
some of the absurdities existing in our 
system of government. The great Will 
Rogers had a positive talent for telling 
lawyers, lawmakers and judges about 
the sinful lack of good horse sense and 
logic in some of their “posturings and 
caperings.” 


My own view is that, if the layman 
should make a serious effort to put his 
finger on the errors of the trial court, 
the intermediate court of appeals and 
the Supreme Court in the case cited by 
you, he would have to go back and re- 
view numerous other cases in which it 
has been held: 


1. That mining, manufacture and 
agriculture are matters of local concern 
for the states rather than the federal 
government to regulate. 


2. That commerce among the states 
(interstate commerce) in commodities 
begins when goods are tendered to a 
carrier for transportation across state 
lines, and, has a definite ending. 


3. That the power of the federal gov- 
ernment to levy taxes is limited to the 
need of said government in accomplish- 
ing the purposes for which it was estab- 
lished. 


4. That the general welfare clause of 
the Constitution of the United States 
relates to the government itself and not 
to the citizens en masse nor to selected 
special groups: 


Since 1933 we have been operating the 
federal government on the theory that 
the power to tax is not only uniimited, 
but that it is wholly independent of the 
power to spend; hence, it matters not 
how the tax is laid, who bears it, nor 
how much money is borrowed, here there 
and yonder, for support of our welfare 
state and some of its citizens. Nor does 
it matter what classifications of the citi- 
zens into various groups are made for 


the purpose of tax exemptions or as 
beneficiaries of the “hand-outs.” 


As I comprehend the language of the 
majority opinion, the cgncurring opinion 
of Justice Frankfurter, and the dissent- 
ing opinion of Justice Jackson, in the 
case you discussed, there is reason to 
believe that all members of the Su- 
preme Court may have agreed while 
deliberating the question before them 
that the case could have been decided 
either way. But, since the laws enacted 
by Congress admit of more than one 
interpretation, and, since cases must be 
decided one way or another, there must 
be a resort to logic or lack of logic in 
statutory construction. 


Justice Jackson’s rather humorous 
comment on the majority lack of logic 
contains the admission that the cases 
“might reasonably be decided either 
way.” This, of course, is in keeping with 
the logic or philosophy (whatever it is) 
of Justice Jackson’s book, “The Struggle 
for Judicial Supremacy,’ written prior 
to his appointment to the “Court of the 
Last Guess.” 


If Justice Jackson’s logic, to the effect 
that the workmen of the Farmers Reser- 
voir and Irrigation Company are en- 
gaged in agriculture and are, therefore, 
within the terms of the exemption made 
by the law, is correct, where would the 
same logic lead us if the workmen en- 
gaged exclusively in the manufacture of 
agricultural implements at factories 
scattered throughout the country should 
lay claim to the same exemption? You 
cannot have agriculture without tools. 


Were the average layman lacking in a 
fairly good sense of humor, any exten- 
sive study of laws and court opinions 
would surely leave him in a slap-happy 
state of stupefaction. 


My final conclusion is that, when the 
United States Supreme Court took the 
simple doctrine of the Shreveport rate 
case off of wheels and spread it like a 
“Mother Hubbard” over mining, manu- 
facture and agriculture, Congress went 
wild in enacting federal laws that cover 
everything in general and touch nothing 
in particular but leave some bureaucrat 
with the final say as to what is to be or 
not to be, or both. 


I hope you neither relax nor relent in 
your editorial comment on things legal- 
istic. To say the least, it is thought-pro- 
voking and helpful to the Class B prac- 
titioners before the I.C.C., who try t0 
read and interpret tariffs without prac- 
ticing law as defined in the nebulous 
language of lawyers, lawmakers and 
jurists. Don’t apologize for pointing out 
that courts, lawyers, lawmakers and ad- 
ministrative bodies not infrequently 
meet themselves coming around the 
corner.—H. B. Cummins, Traffic Man- 
ager, Houston Port and |Traffic Bureau. 
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30 Per Cent Transatlantic 
Air Fare Reduction Planned 


To Promote European Travel 


Plans are now being made by the 
European Travel Commission for promo- 
tion of fall and winter travel to Europe 
by Americans which include substantial 
reductions in transportation costs and 
the transatlantic airlines have agreed to 
a 30 per cent off-season reduction for 
round trips completed within 60 days, to 
be effective October 1, according to the 
Economic Cooperation Administration. 

The E.C.A. stated that tourists’ dollars 
played an important role in the economic 
recovery of western Europe and that the 
European Travel Commission, which was 
recognized by the Organization for Euro- 
pean Economic Cooperation as its offi- 
cial advisory body on travel, believed 
the development of so-called off-season 
travel “now is its No. 1 job because exist- 
ing transport facilities are taxed to capac- 
ity during the summer.” 

The commission’s plans also include 
creation of a series of special events, such 
as fairs, exhibitions, conventions, con- 
ferences and seminars to attract special- 
ized groups of Americans to Europe; 
popularizing Europe as a winter sports 
mecca; expansion of student, teacher 
and youth-hostel travel; encouragement 
of travel on the part of foreign-born 
United States citizens and Americans of 
—— extraction; and lowering of hotel 
costs. 

With respect to the lowering of trans- 
portation costs, the announcement said 
the transatlantic airlines also had asked 
their respective governments to approve 
a 35 per cent reduction for students 
crossing the Atlantic and a 50 per 
cent reduction for students flying within 
Europe. Lower railway fares in connec- 
tion with off-season travel, it added, 
were being considered by the Inland 
Transport Committee of O.E.E.C. and 
the Maritime Transport Committee 
of O.E.E.C., was studying possible reduc- 
tions in rates for the fall and winter. 

“A continuing study of the American 
market for travel to Europe, undertaken 
by the travel branch of the Department 
of Commerce, which handles the travel 
stimulation program for E.C.A.,” the 
announcement said, “reflects the need 
for lower prices for transatlantic accom- 
modations during the off-season.” 































































‘168’ Boost Effective Sept. 1 


At the Association of American Rail- 
Toads it was said there would be filed 
with the Commission a tariff of in- 
creased rates and charges, No. X-168-A 
In time to make the increases effective 
September 1, on the 15 days’ notice 
Specified by the Commission in its final 
report and order in Ex Parte 168. 

The corresponding special supplement 
on }:chalf of the short line railroads also 
Carries the number, X-168-A, effective 
September 1. 



















THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporation Mon 


Final Report in Ex Parte 168 Discusses 
Increases in Relation to Living Costs 


1.C.C. Says Present Economic Condition of Country Is ‘Fluid’ and 


Uncertain, but that Rail Charges Cannot Be Predicated on General 


Price Level Without Passing Over Factors Peculiar to Railroads. 


In its final decision in Ex Parte 168, 
Increased Freight Rates, 1948, grant- 
ing railroads, water carriers and freight 
forwarders permission to increase rates 
8 to 10 per cent, with some limitations, 
the Commission set forth the cumulative 
total of increases in the various regions 
since June 30, 1946, and for the major 
commodity groups, discussed the bear- 
ing of freight rates on the economic con- 
dition of the country, and gave an esti- 
mate of the cost of the 40-hour week 
for non-operating employes differing 
from that of the President’s emergency 
board (T.W., Aug. 13). 

For the Eastern District, the Commis- 
sion showed the percentage increase 
over June 30, 1946, including the “in- 
terim” report of December 29, 1948, as 
55.6; under the petition of the carriers 
for a 13 per cent increase, as 66.1; and 
the per cent by which the increases 
sought in the carriers’ petition of Octo- 
ber 12, 1948, exceeded the interim au- 
thorizations as 6.7. For the Pocahontas 
region, the percentages, respectively, 
were shown as 47.1, 57.9 and 17.2; for 
the Southern Region, 52.6, 62.9, and 6.7; 
for the Western District, 47.4, 59, and 
79; and for the United States, 51.7, 
62.6, and 7.2. 


Cumulative Increases by Commodities 

The Commission said that based on 
rates in effect following the interim re- 
port of last December, the largest cumu- 
lative increase on any commodity group, 
as compared with June 30, 1946, was 
58.5 per cent on Manufacturers and 
Miscellaneous, including forwarder traf- 
fic, and the lowest was 38.8 per cent 
on the Products of Mines. For the Prod- 
ucts of Agriculture, it said, the cumu- 
lative increase was 44.9 per cent, and for 
Animals and Products and Products of 
Forests, the increases were both “a little 
under 55 per cent.” 

“If the full amount of the increases 
requested by the carriers’ petition of 
October 12, 1948, is approved,” continued 
the Commission, “the increase since 
June 30, 1946, will be 70 per cent on 
Manufactures and Miscellaneous, 48.8 per 
cent on Products of Mines, 54.7 per cent 
on Products of Agriculture, and slightly 
over 66 per cent for both Animals and 
Products and the Products of Forests 


40-Hour Week Cost Estimate 


The Commission said the President’s 
emergency board had estimated the cost 
of the 40-hour week, including payroll 
taxes, at $450 million a year. Since that 
date, it added, railroad employment had 
appreciably declined, following decreases 


in traffic. In consequence, said the 
Commission, the board’s December, 1948, 
estimate of cost was higher than was 
warranted by the present and prospec- 
tive traffic level, and had been adjusted 
to the 575 billion ton-miles and 35 
billion passenger-miles estimated for a 
constructive 1949 year. 

A table in the report showed the Com- 
mission’s estimate of the cost of the 
40-hour week for a full year as $380,- 
000,000, or $70,000,000 less than the 
board’s estimate. 


Regional Passenger Deficits 


After it had discussed the passenger 
deficit and, stated its conclusion that 
much of the burden was “quite un- 
related to the carriage of passengers” 
but was, instead, attributable to the 
transportation of commodities moving in 
passenger trains instead of freight trains 
—the so-called “head-end” traffic, the 
Commission said passenger deficits were 
not incurred equally in the different rate 
territories and regions, or by each of the 
major railroads. 

On a territorial basis, it continued, the 
highest passenger service operating ratio 
was 177.8 per cent for the Pocahontas 
Region, and the lowest, 120.8 per cent for 
the Eastern District. It said the ratios 
of 127.3 in the Southern Region and 
132.2 in the Western District, though 
substantially above the low Eastern 
District figure, were both much below 
the high Pocahontas ratio. 

“The largest aggregate amounts of net 
railway operating deficits in passenger 
service,” continued the Commission, 
“were shown by the Eastern and Western 
districts, where the volume of passenger 
business is largest. These territories ac- 
count for about 80.6 per cent of the total 
deficit of $559.8 millions. The Western 
District deficit, $234.6 millions, is ap- 
proximately $18 millions above the cor- 
responding deficit in the Eastern Dis- 
trict, $216.4 millions, and reflects in part 
the higher operating ratio in the West.” 

In addition to the figures for the East- 
ern and Western districts, a table showed 
the net railway operating deficit from 
passenger service for the Pocahontas Re- 
gion as $35,725,000, and for the Southern 
Region, as $72,982,000. The Commission 
continued: 

“All the 27 roads in these territories 
showing more than $100,000,000 freight 
and passenger service revenues in 1948 
reported net railway operating deficits 
from passenger service, and all except 
the New Haven an excess of passenger 
service operating expenses over passen- 
ger service revenues. Two of these lines, 
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namely the New York, Chicago and St. 
Louis, in the East, and the Chesapeake 
and Ohio in the Pocahontas region, had 
passenger service operating ratios in ex- 
cess of 200 percent. With those excep- 
tions, the operating ratios of the $100 
million roads were below 173 percent in 
the East, 145 percent in the South, and 
162 percent in the West. The Norfolk and 
Western, the other Pocahontas line, had 
a ratio of 183 percent. 


“jhe largest net railway operating defi- 
cits among these major roads in the East 
in 1948 were shown by the Baltimore & 
Ohio, the New York Central, and the 
Pennsylvania, all of which were between 
$30 millions and $49 millions. Except for 
these roads and the Union Pacific, none 
of the 27 were responsible for as much as 
$25 millions of the total net railway op- 
erating deficit of the class I roads for 
1948. However, several others showed 
deficits within the range of $20 to $25 
millions, including the Chesapeake & 
Ohio, the Atchison, Topeka & Santa Fe, 
the Chicago, Milwaukee, St. Paul & Pa- 
cific, and the Southern Pacific.” 


General Economic Conditions 


In discussing the “general nature” of 
the objections raised to further freight 
rate increases, the Commission said the 
first was that the present economic sit- 
uation would not permit such further 
increases either because of the inability 
of the “body politic” to bear them, or 
pecause of inflationary effects if freight 
rates were further increased and prices 
to consumers followed the upward course 
of transportation costs. 


The Commission said the petitioners 
pointed out that the inevitable lag be- 
tween rising costs they had to bear and 
compensating rate increases made it 
clear that prices to consumers had al- 
ready taken their increases. That there 
had been and was a lower basis of pro- 
duction and, therefore, of traffic, was 
clear, said the Commission. How far and 
how long this would go on was too much 
for it to underwrite, said the Commission, 
adding that “we must deal with condi- 
tions as they are and to the extent that 
they are reasonably foreseeable.” 

It then cited the rate of personal dis- 
posable income for the first half of 1949 
of $195,400,000,000 as higher than for the 
full year 1948 and still higher than for 
the first half of 1948. For the first half 
of 1949, it said, gross national product 
was‘at an annual rate of $253.9 billions, 
or larger than the corresponding annual 
rate of $249.3 billions for the first half 
of 1948. These, it said, might be regarded 
as favorable elements in the present un- 
certain situation. As against this, con- 
tinued the Commission, the industrial 
production index by months for the first 
half of 1949 had not only been con- 
sistently below the index for the corre- 
sponding 1948 months, but had shown a 
definite and pronounced downward trend. 
It said the June, 1949, index was 169, as 
compared with 191 for January, 1949, and 
192 for June, 1948. 


Rates and Cost of Living 


After pointing out the difficulties of 
making a practical forecast of freight 
traffic, as indicated by the indicated 
prospects of great crops, and by the 
“stabilizing” of the production of coal by 
curtailment of production, the Commis- 
sion turned to the relation of the pro- 


posed increases to the general level of 
prices and the cost of living. It said: 


“We are called upon to consider price 
relationships of a most complex nature, 
for railroad freight charges are reflected 
to varying degrees in the prices of all 
commodities. In some periods more than 
others, increases in rates cause difficult 
business adjustments and curtail pro- 
duction. Increases, when prices have 
weakened and some branches of produc- 
tion have been curtailed, effect the 
ramified competitive relations of areas 
and commodities, and general business 
conditions.” 


The Commission said the proposal 
that transportation charges be adjusted 
to the ups and downs of the general 
price level had a certain appeal, par- 
ticularly in a period of falling prices. 
In general, in its decisions, it said, it 
had endeavored to consider the relation 
of rates to prices, but had looked be- 
yond prices to the conditions that pro- 
duced them and had not considered the 
price level as such as controlling, add- 
ing that a price level was an average of 
a great many and often very diverse 
prices. It continued: 


“Economists attach much importance 
to this dispersion of prices in their ef- 
forts to explain and foresee business 
conditions. Railroad freight charges, 
though an important member of the 
family of prices, are prices for services, 
and they cannot reflect the effects of all 
price-making influences to the degree 
indicated by an average of commodity 
prices. Different, as well as common, 
influences are at work on particular 
prices. Thus, in the case of the rail- 
roads, labor is a large element of cost, 
and at this time the pending conversion 
of railroad operations to the basis of a 
40-hour week is an important price in- 
fluence, and one which bears no relation 
to price-making factors operative at this 
time in other fields. To predicate rail- 
road charges on the general level of 
prices, therefore, would require passing 
over important, and even controlling, 
price factors that are peculiar to rail 
transportation. The effect in some cases 
would be harmful and in others helpful 
to the rate-paying public. The instabil- 
ity of rates which such a policy would 
involve would be highly objectionable. 
That, together with other factors, we 
have considered price levels as symptoms 
of basis conditions affecting the ability 
of shippers to pay transportation charges 
might easily be shown by a review of 
our decisions, particularly prior to the 
late World War. During the war, the 
great volume of business handled en- 
abled the railroads to absorb increased 
labor costs and higher prices of ma- 
terials and supplies. We allowed a tem- 
porary and moderate increase in the 
forepart of the war, which all concerned 
regarded as a premium on an insurance 
of the adequacy of transportation for 
the defense effort. The relationship of 
prices to rates was favorable throughout 
the war.” 


Present Condition ‘Fluid’ 


After a brief review of post-war con- 
ditions, in which it said the recession 
recently had been moderate in compari- 
son with the decline from the peaks of 
1920 and 1929 and that the condition to- 
day was generally described as “fluid” 
and uncertain, the Commission said 
consideration in the midst of these un- 
certainties of the broad effects on the 
price level of granting the increases 
sought involved speculations not only as to 
economic trends but also as to the adop- 
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tion of particular remedial or preventive 
programs. It said there could be no 
firm conclusion that the result of the 
rate increases as a whole would be an 
important contribution to inflation or to 
the acceleration of factors depressing the 
economy. The effect on various com- 
modity groups might well prove to he 
highly mixed, said the Commission, add- 
ing that “at this time the totality of 
these effects is beyond our powers of 
useful prediction.” It said, however, that 
“enough is presented to emphasize the 
gravity of the effects of further in- 
creases.” 

It was apparent that the effect of an 
increase in transportation cost was not 
automatic, said the Commission, and 
that, in the longer run and in a large 
sense, the prices of things brought for 
living purposes included a transporta- 
tion charge, but that there were many 
ways in which the influence of such 
charges could be exerted. 

To the extent, as shippers stated, the 
increased rates could not be passed on 
and insofar as the commodities in ques- 
tion were a factor in the cost of living, 
this cost would not be increased at least 
immediately, said the Commission. As 
to the statements of other shippers thai 
they would be compelled to divert their 
traffic to less costly means of transpor- 
tation, the Commission said if this re- 
sult followed, there again would be no 
effect on the cost of living, and con- 
tinued: 

“If, however, as some said, increased 
rail charges can be neither passed on 
nor absorbed, and if no alternative 
cheaper means of transportation can be 
turned to, production presumably wil! 
decline. The effect in the longer run 
may be an increase in prices which will 
contribute to higher costs of consump- 
tion goods, and, as well, a further de- 
crease of traffic available for the rail- 
roads and also for other forms of 
transportation agencies.” 


Combination Rates 

The Commission said, as in prior post- 
war general rate increase proceedings, 
the petitioners again sought authority 
to apply the increases separately to each 
factor of combination rates. It added 
that, while they did not single out this 
feature of their propoal and undertake 
to justify it,,.numerous shippers objected 
to the “double” increases that would re- 
sult as to commodities for which maxi- 
mum or specific increases might be au- 
thorized, and urged on the Commission 
a re-statement of the principle reflected 
in finding 5 of its final reports in Ex 
Parte 162 and 166. 

Referring to Combination Rates, Gen- 
eral Increases, 1946, 273 I.C.C. 575, de- 
cided last February (T.W. Feb. 19, p. 
31), in which it found not just and rea- 
sonable a proposal of the railroads to 
eliminate the authorized specific or 
maximum increases as ceilings in 
applying the increases to combination 
rates, the Commission said it was per- 
suaded it would be just and reasonable 
to find that the increases authorized in 
the instant report when applied to ap- 
plicable combination rates should not 
exceed in amount the specific or maxi- 
mum increase authorized for any per- 
ticular commodity. 

The Commission said the petitioners 
had renewed their pledge to progress 
diligently the re-issue of their tariffs in 
order to absorb into the individual rates 
all of the post-war general increases. 
As the tariffs were thus re-issued, it 
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continued, certain technical complexi- 
ties in tariff publication must be suc- 
cessfully overcome in preserving the 
maximum increase on traffic moving at 
combination rates. It said shippers 
should immediately bring to the atten- 
tion of petitioners their regular or re- 
curring movements under combination 
rates and request the establishment of 
single-factor rates. Additionally, said 
the Commission, petitioners should give 
consideration to incorporating in the 
re-issued tariffs a “holding-out” provi- 
sion whereby during a stated period of 
time after the effective date petitioners 
would publish a single-factor rate based 
on the prior factors plus a single in- 
crease, and seek authority on its special 
docket to make reparation on any ship- 
ments that might have moved before 
the establishment of such single-factor 
rates. It added the matter was one for 
which petitioners should carefully seek 
a solution compatible with the spirit of 
the finding. 


Protective Service Increase Denied 


The Commission said, in the absence 
of evidence that would enable it to de- 
termine that present charges, including 
substantial increases effective in 1947 
and subsequently, were insufficient to 
compensate the petitioners adequately for 
all costs incident to furnishing protective 
services, it concluded the further in- 
crease sought had not been shown to 
be just and reasonable. 

It said the only evidence of record 
that purported to show the present cost 
of the various elements of protective 
service related to cost of ice placed in 
bunkers, indicating the actual cost of 
ice in 1948 was slightly higher than 
the actual cost reported for 1946, and 
that cumulative increases aggregating 
32.25 per cent in all protective service 
charges had been effective since that 
year. Those increases, it said, were esti- 
mated to aggregate $1,902,536 on ship- 
ments from Arizona and California. The 
increase of 13 per cent sought in the 
instant proceeding, based on 1948 volume, 
it said, would add $1,014,422 more to those 
charges, producing aggregate charges of 
$7,803,246. 


Orders Issued . 


The Commission’s order in Ex Parte 
168 authorizes publication of the in- 
creases to become effective on not less 
than 15 days’ notice, and modifies out- 
standing unexpired orders in other pro- 
ceedings so as to permit establishment 
of the further changes in freight rates 
and charges authorized. All tariff sched- 
ules changing rates or charges under 
authority of the order, which rates or 
charges are now maintained or held 
in force by virtue of outstanding orders 
of the Commission, are to make specific 
reference to the order. 

The Commission also issued second 
supplemental fourth section order No. 
16220, authorizing the carriers to estab- 
lish and maintain the increased rates and 
charges approved in the report without 
Observing the provisions of section 4 
of the interstate commerce act. It was 
provided that the authority to maintain 
rates in contravention of the aggregate- 
of-intermediates provision of section 4 
will expire February 2, 1950. Relief from 
the long-and-short-haul provision of 
section 4 arising out of the failure to 
appiy the full increases over interstate 
Toutes between points in a single state 
Caused by failure of the state authorities 
to authorize the full increases permitted 
in Ex Parte 168 is granted until fur- 


ther order of the Commission, but not 
later than August 2, 1950. 

The Commission also amended special 
permission No. 29790, authorizing certain 
departures from its published tariff reg- 
ulations. The original special permission 
was issued December 29, 1948. 

A spokesman for the Association of 
American Railroads said, August 12, the 
day after the report was made public, 
that there would be no statement from 
that organization commenting on the 
report. 


1.C.C. Bureau Estimates 
Effect of Ex Parte 168 


In ‘Constructive Year’ 


The monthly comment on transporta- 
tion statistics prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics, dated August 15, carries 
estimates of the percentage increases au- 
thorized in Ex Parte 168, Increased 
Freight Rates, 1949, over the rates in 
effect on several dates, June 30, 1946, 
among them, for the various rate dis- 
tricts, and shows the Commission’s com- 
putation of the income account of Class 
I railroads for a 1949 constructive year 
including rate increases and the 40-hour 
week for a full year, together with an 
estimated rate of return for those car- 
riers of 3.26 per cent. 

The bureau estimated the increase 
above June 30, 1946, as 61.5 per cent for 
the Eastern District; 53.1 per cent for 
the Pocahontas Region; 58.1 per cent for 
the Southern Region; and 52.9 per cent 
for the Western District. 

The income account for the “1949 con- 
structive year” as revised to allow for 
the increases authorized in the final Ex 
Parte 168 report, and the 40-hour week, 
both on an annual basis, with 575 bil- 
lion revenue ton-miles, and 35 billion 
revenue passenger-miles, show total op- 
erating revenues for the railroads of $9,- 
270,000,000. This is divided in the bu- 
reau’s computation, into freight revenues 
of $7,722,000,000; passenger revenues of 
$858,000,000, and “all other,’ $690,000,000. 


Rate of Return 


Total operating expenses of $7,603,- 
000,000 left an estimated operating ratio 
of 82.02. Taxes of $824,000,000 were then 
estimated as follows: Payroll, $275,000,- 
000; federal income taxes, $229,000,000: 
all other taxes, $320,000,000. Equipment 
and joint facilities net rents showed for 
the country a debit of $160,000,000, leav- 
ing net railway operating income of 
$683,000,000. On the Commission’s rate- 
base value figure of $20,978,600,000 for the 
railroads this resulted in an estimated 
rate of return of 3.26 per cent. 


For the four districts, the rates of 
return in percentages were estimated as 
follows: Eastern District, 2.83; Pocahon- 
tas Region, 6.01; Southern Region, 3.06; 
and Western District, 3.40. 


“Computations are based upon a 
moderate decline in the level of fuel, 
material and supply prices during 1949, 
and upon the present going wage level 
with the effect of the 40-hour week for 
non-operating employes on an annual 
basis, as stated above,” said the bureau. 
“They presuppose that generally similar 
rate increases will be permitted by state 
authorities on intrastate traffic, or may 
become effective otherwise, as do all 
other figures shown above.” 

In connection with figures for the first 
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half of 1949, the bureau said that, for 
the 12-month period ended with June, 
1949, railroad revenues had increased 
$295 million over the comparable 1948 
period, and $1,229 million over the com- 
Parable 1947 period. 

The bureau included in the comment 
a table of selected freight train service 
operating averages of Class I steam 
railways based on data for the first five 
— of 1949, 1948, 1944, 1939, and 

“Owing largely to a sharp decline in 
traffic volume,” said the bureau, “freight 
traffic density (‘net ton-miles per mile 
of road per day’) for the 1949 period was 
9.7 per cent below that of 1948. This 
1949 ‘average density’, however, was 89 
per cent above that of 1939 and 31 per 
cent above the 1929 figure. Two import- 
ant indicators of equipment utilization, 
‘car-miles per freight car day’ and ‘net 
ton-miles per freight car day’, were also 
less favorable in the 1949 five months 
than in 1948. Significant operating 
averages reflecting freight train per- 
formance, such as cars per train, net 
tons and gross tons per train, gross 
ton-miles per train hour, and train speed 
were all higher in the 1949 period than 
in 1948 as well as higher than those in 
1944 the year of peak war traffic. 

(A footnote said the designation 

“gross ton-miles per train-hour” was 
frequently referred to as the best single 
measure of railway freight transporta- 
tion efficiency since it combined the 
speed factor with the total weight of 
the train behind the locomotive and 
tender and reflected the average per- 
formance for each hour of train opera- 
tion.) 
_ “All of the above-mentioned efficiency 
indicators reflect a market improvement 
in operating performance in 1949 over 
those of the same periods in 1929 and 
1939 except that freight train speed was 
slightly greater in 1939. However, the 
train load (net ton-miles per train-mile) 
increased 53 per cent in 1949 over 1939. 
In the 1949 period net ton-miles per 
freight car day, an important measure 
of operating performance, was below the 
level of both 1948 and of 1944, but was 
78 and 55 per cent above the averages 
for the 1939 and 1929 periods, respec- 
tively. 

“The condition of freight service 
equipment as indicated by ‘per cent un- 
serviceable’ for both locomotives and 
freight cars changed by slightly in the 
1949 period as compared with that of 
1948 but the situation was not as good 
as in 1944. The 1949 percentages indi- 
cate a marked improvement over the 
1939 situation and some improvement 
over that of 1929.” 


An accompanying table set out the 
data referred to. 


Fuel and Costs 


Commenting on a table showing quan- 
tities of railway fuel purchased or pro- 
duced and the average cost at point of 
purchase or production for the first five 
months of 1949 and 1948, the bureau ob- 
served that a decrease of 21.6 per cent 
in the quantities of coal purchased 
f.o.b. mine might be presumed in a 
large degree to reflect an increase in 
pel purchases of diesel fuel, 29.9 per 
cent. 


The bureau said the average cost of 
coal purchased at mines irncreased from 


' 
{ 
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$4.17 a net ton in the 1948 period to 
$4.43 in 1949, or 6.2 per cent. The aver- 
age unit cost of fuel oil dropped 26.6 
per cent and of diesel fuel 6.1 per cent, 
said the bureau, but added that for elec- 
tric current and gasoline the costs were 
up 7.9 and 4.1 per cent, respectively. 


Motor Carrier Ton-miles, Passenger-miles 


The bureau also included in its Au- 
gust comment revised ton- and passen- 
ger-mile figures for Class I, II, and III 
motor carriers for 1947, and preliminary 
figures for 1948, as well as the figures 
for 1944-45-46. For 1947, the revised 
intercity revenue ton-miles of intercity 
carriers of property were shown as 
37,693 million, and the intercity revenue 
passenger-miles of intercity and local 
or suburban carriers of passengers were 
shown as 23,948 million. The prelimi- 
nary 1948 figure for carriers of property 
was shown as 42,885 million ton-miles, 
and for the intercity and local or subur- 
ban carriers of passengers, 23,648 pas- 
senger-miles. 

After observing the estimates for 1948 
were constructed in part on the basis 
of changes in revenues a ton and a 
passenger and were consequently subject 
to errors resulting from variations in 
length of haul and consist of traffic in 
the case of property carriers, and in 
length of trip and type of passenger fare 
in the case of passenger carriers, the 
bureau set forth a comparison of inter- 
city motor traffic of carriers subject to 
Commission jurisdiction (except intercity 
traffic of local motor carriers) with the 
total traffic of the Class I, II, and III 
rail carriers. It said this indicated that 
the proportions of both ton-miles and 
passenger-miles of motor carriers had 
increased consistently each year in the 
period 1944-48 as the rail share had 
declined. 

A table showed the distribution be- 
tween the three classes each of motor 
and rail carriers, with 96.45 per cent of 
the ton-miles for rail and 3.45 per cent 
for motor carriers in 1944, dropping to 
94.58 per cent for rail in 1947 and rising 
to 5.42 for motor carriers in that year. 
The preliminary 1948 figure showed 93.73 
per cent rail and 6.27 per cent motor 
carrier. 

For the motor and rail revenue pas- 
senger-miles, the table showed them dis- 
tributed 78.04 per cent rail and 21.96 
motor in 1944, dropping to 65.75 per cent 
rail in 1947 and rising to 34.25 for motor 
carriers in that year. The preliminary 
1948 figures were 63.56 per cent for rail, 
and 36.44 per cent for motor carriers. 
The bureau then said: 

“It may be observed that if the ton- 
miles of all nonregulated for-hire car- 
riers, together with those of private car- 
riers, had been included, the proportions 
of truck ton-miles to the total would 
have been materially greater. Moreover, 
the revenue importance of the motor car- 
rier traffic is much greater than is in- 
dicated by the foregoing percentages. 
Comparisons of the revenues per ton- 
mile for Class I motor carriers with those 
of the Class I railways show that the 
motor carrier revenue per ton-mile has 
been between 3.13 and 4.47 times the 
revenue per rail ton-mile for the last 
several years. The contract carriers re- 
port ton-mile revenue of 3.13 to 3.95 
times that of the railroads, and the com- 
mon carriers*4.25 to 4.47 times. 
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State Commissioners Call for Repeal 
Of Transport and Communications Taxes 


. National Association of Railroad and Utilities Commissioners, in 
Annual Meeting at Cleveland, Agrees to Undertake Study of Rail 


Passenger Deficits. 


Harry M. Miller, of Ohio, Elected President. 


By Robert J. Bayer 


The blighting effect of taxes—corpora- 


tion and excise — on transportation 


agencies and public utilities occupied 
much of the attention of the National 
Association of Railroad and Utilities 
Commissioners, at its 61st annual meet- 
ing, at the Hotel Cleveland, Cleveland, 
O., August 8 to 11. 

Those considerations culminated in a 
strong resolution calling for repeal of the 
3 per cent federal tax on amounts paid 
for the transportation of property, and 
15 per cent on passenger fares, as well 
as the excise taxes on charges for com- 
munications. These, the resolution said, 
were “inimical to the maintenance of 
reasonably priced and _  non-discrimi- 
natory public transportation and com- 
munication service.” As originally sub- 
mitted, the resolution said these taxes 
“should be repealed or greatly reduced,” 
but an amendment proposed from the 
floor, to eliminate the phrase “or greatly 
reduced,” was unanimously adopted, 
leaving the association on record as de- 
manding the complete abolition of the 
federal excise taxes specified. 

The resolution was one of a series put 
before the association by its executive 
committee on recommendation of the 
committee on legislation. ‘The subject 
was also dealt with at length in the 
address of President Justus F. Craemer, 
of California, who presided at all the 
sessions, and in a paper on “Mounting 
Railroad Passenger Service Deficits,” 
presented by Walter R. McDonald, of 
Georgia. 

The association also adopted a recom- 
mendation contained in Mr. McDonald’s 
paper, creating a special committee, to 
consist of a chairman and two members 
from each of the five major rate terri- 
tories, to be named Special Committee 
on Cooperation with the Interstate Com- 
merce Commission in the Study of the 
Passenger Deficit Problem. 


Freight Pays Passenger Deficit 


Mr. McDonald said that, although the 
railroads “enjoyed the highest net rail- 
way operating income from freight serv- 
ice in history” in 1948, that income was 
reduced by a third because of passenger 
deficits. It therefore appeared, he as- 
serted, that “the freight shipper is being 
required to subsidize passenger service.” 
He discussed various factors that went 
into the figuring of passenger service ex- 
pense and noted that, while some of 
these expenses would be eliminated if 
passenger service were abandoned en- 
tirely, others would remain to be borne 
by the freight traffic. Some shippers 
were suggesting the entire abandonment 
of rail passenger service, he said, but, he 
added, that was “a remedy to be con- 
sidered only as a last resort—if at all.” 
The real solution, he said, was to reduce 
expenses and increase revenues. 

As to the former, he said he thought 
there might be some alleviation were 
the operation of some passenger trains 
made possible with reduced crews. Rail- 
road employes had “a tremendous inter- 


est, not only in the preservation of pas- 
senger service,” said he, but in the “over- 
all welfare of the nation’s railroads.” 
Some changes in employment rules would 
be helpful, he suggested, and he recom- 
mended cooperative advice and counse] 
with rail union representatives by the 
= to be set up to study the prob- 
em. 

As to increased revenues, he advocated 
a return to the type of mass transporta- 
tion that had made passenger service 
profitable in the past, citing the success 
of the traditional “excursion” fares and 
that of some newer trains built for com- 
fort and speed, but not luxury, which 
were presently returning a profit. The 
existing excise tax on passenger fares, 
he added, was a “major factor bearing 
on the diversion of passenger traffic from 
the rails.” Other matters discussed by 
him included rail mail revenue which, 
he said, if increased to cover the actual 
cost incurred by the railroads, “should 
reduce the passenger deficit by almost 
one-fourth.” In addition, he added, 
from 10 to 15 per cent of the passenger 
deficit was due to insufficient revenue 
received from express service. 


President’s Report 

A large part of President Craemer’s 
address dealt with taxes. Including 
corporate, payroll and other taxes, he 
said, 10.6 cents out of every railroad 
revenue dollar went for that purpose. 
He said a fair view of the burden could 
best be obtained by considering the aver- 
age annual taxes for each mile of rail- 
road. In 1917, he continued, that 
amounted to $921 a mile; in 1929, $1,642 
a mile; in 1933, $1,037 a mile; in 1941, 
$2,357 .a mile, and in 1948, $4,531 a mile. 
From the users’ point of view, he said, 
excise taxes, for which the railroads 
acted merely as a collection agency for 
the federal government, added another 
$590,000,000 to the overall burden in 1948. 
He referred to the growing practice of 
travelers purchasing tickets in Canada, 
as a legal means of evading this tax, 
and added: 

“It is high time that authorities in 
Washington wake up to this fact. It 
is time to abolish a tax that lends itself 
to this character of discriminatory 
treatment.” 

Similar situations existed in other 
utility industries, he continued, pointing 
out that telephone corporate and excise 
taxes cost users of the service between 
$1.50 and $2.00 a month for each instal- 
lation. The net result of all this, he 
said, was that state commissions found 
themselves in the position frequently of 
permitting rate increases to meet reve- 
nue needs, only to find a major part of 
the increases going for taxes. 


Rail rate increases had diverted traffic 
to the highways, he said, noting consid- 
erable growth in common carrier high- 
way transportation and predicting still 
further growth with continued imprcve- 
ment of highways. 

After discussing conditions in the elec- 
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tric and gas industry, he returned to the 
subject of corporate taxes, pointing out 
that those paid by large producing in- 
dustries found their way into the costs 
of the equipment and materials they 
furnished for transportation companies 
and utilities and thus served further to 
increase expenses that had to be met 
out of rates. 


Opening Session 


The invocation at the opening session 
was by the Reverend Joseph L. Ludwig- 
son, assistant minister, Plymouth Church, 
Shaker Heights, Ohio. Thomas E. Burke, 
mayor of Cleveland, welcomed the asso- 
ciation, and Harold L. Mason, chairman 
of the Ohio commission, greeted the 
members on behalf of the host com- 
mission. The response to both addresses 
was by Lawrence W. Cannon, of Indiana. 


Frederick G. Hamley, the association’s 
general solicitor, reported on the work 
of its Washington office, detailing the 
part played by it in the proceedings in 
Ex Parte 168, and in Docket 28991, a case 
involving joint fares between the Capital 
Transit Co., of Washington, D. C., and 
certain interstate carriers. He also re- 
ported on several commission and court 
cases involving gas and electric power 
in which the association had partici- 
pated and was participating. He pre- 
dicted that, with several important cases 





























busy one for the association’s Washing- 
ton staff. 

The second day’s session was held 
aboard the D. & C. Navigation Com- 
pany’s steamer, Eastern States, on which 
delegates and visitors took a cruise to 
Cedar Point, on Lake Erie, where lunch- 
eon was served at the Breakers. The 
session was devoted to telephone prob- 
lems and included the report of a special 
committee cooperating with the Federal 
Communications Commission in studies 
of telephone regulatory problems, pre- 
sented by Matt L. McWhorter, Georgia, 
chairman, which was received, and papers 
on the regulation of small telephone 
companies, by Spence B. Eddy, New York, 
and Walter F. Roberts, Nebraska. 


Legislative Report 


The report of the committee on legis- 
lation, presented at the third day’s 
session, by its chairman, H. Lester Hook- 
er, contained recommendations for sev- 
eral resolutions. ‘These, the chairman 
said, had been submitted to the execu- 
tive committee for consideration and 
recommendation to the meeting. 

Reporting for the executive committee, 
Harry M. Miller, Ohio, its chairman, pre- 
sented those resolutions. With the ex- 
ception of the amendment to that urging 
repeal of transportation excise taxes al- 
ready noted, they were adopted as pre- 
sented and recommended by the com- 
mittee. 

Among those of greatest significance 
was one opposing efforts to repeal section 
5a of the interstate commerce act, the 
So-called Reed-Bulwinkle provisions; one 
opposing a series of bills which would, in 
the words of the legislative committee, 
“result in curtailment or complete elimi- 
nation of state jurisdiction to provide 
economic regulation of intrastate air 
commerce;” one opposing the enactment 
of S. 1944, “or any similar bill which may 
be introduced tending to limit the prac- 
tice of non-lawyers before federal agen- 
cies;” one reaffirming the association’s 
previously expressed opposition to the 
creation of new federal transportation 
agencies; one favoring the adoption of 
HR. 2770, the Case bill, amending sec- 





































pending, the coming year would be a’ 


tion 77 of the bankruptcy act to insure to 
state commissions jurisdiction over in- 
trastate rates and services of railroads 
in reorganization; one opposing any in- 
creases in corporate federal income taxes 
of consumers of public utility services, 
and one opposing limitations of income 
tax exemptions of non-profit corpora- 
tions. Resolutions bearing on natural 
gas distribution and telephone regulation 
were also recommended by the legislative 
committee and the executive committee, 
and adopted. 

The executive committee also presented 
three resolutions, submitted to it by 
sources other than the executive com- 
mittee. The first proposed amendment 
to section 410 of the communications 
act, authorizing the Federal Communi- 
cations Commission to furnish reports 
and information to state commissions, 
under certain circumstances, and to 
make available to state commissions the 
services of “its trained rate, valuation, 
or other experts,” subject to reimburse- 
ment to it by the state commissions. 

The second instructed its committee 
on legislation and its legal representa- 
tives to appear before the appropriate 
committees of Congress to urge appro- 
priations for the F.C.C. to employ per- 
sonnel to “carry on its telephone regula- 
tory functions and make it possible to 
carry out the cooperative provisions of 
the communications act.” 

The third provided for the creation of 
the cooperative committee on rail pas- 
senger deficits, previously referred to. It 
authorized the committee to cooperate 
with the Interstate Commerce Commis- 
sion in studying the problem and mak- 
ing reports and recommendations, and 
asked the I.C.C. to establish a similar 
committee to act with the association’s 
committee. It further invited the Asso- 
ciation of American Railroads and the 
railroad brotherhoods to set up groups to 
cooperate with the N.A.R.U.C. and I.C.C. 
committees. 

The report of the committee on regu- 
latory procedure, presented by John P. 
Randolph, Missouri, in the absence of 
its chairman, Everett C. McKeage, Cali- 
fornia, discussed legislative proposals by 
Senator McCarran, of Nevada, for gen- 
eral rules of practice and procedure be- 
fore federal bodies (S. 527). The com- 
mittee said that, if the association so 
instructed it, it would attempt a “thor- 
ough-going study of model rules of prac- 
tice and procedure” for state commis- 
sion, but added that that field did “not 
as readily lend itself to uniformity.” 

The report proposed that the associa- 
tion go on record as favoring an amend- 


_ ment to section 1342 of the federal judi- 


cial code, the effect of which would be to 
forbid federal district courts from enjoin- 
ing, restraining or suspending the op- 
eration of all orders, decisions and actions 
of state regulatory bodies, instead of con- 
fining that restriction to rate orders, as 
at present. In accepting the report, the 
association speficially adopted this rec- 
ommendation. 


I.C.C. Cooperation Criticized 


Nat B. Knight, Louisiana, chairman 
of the committee on cooperation between 
state and federal commissions, reported 
that there were areas of objection to the 
manner in which the Interstate Com- 
merce Commission had failed to assist in 
fully achieving the objectives of the com- 
mittee. He said many of the reports of 
I.C.C. cases in which state commissions 
cooperated failed to reflect that coopera- 
tion. If more care were taken in this 
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respect by the I.C.C., said he, many 
thirteenth section cases could be avoided. 
Views of the state commissions should 
be correlated with those of the I.C.C. 
before the publication of reports, he con- 
tended. 

Ordinarily, he continued, in such im- 
portant cases as Ex Parte 168, the I.C.C. 
held only one preliminary conference 
with the cooperating panel of state com- 
missioners before writing its report. 
Sometimes, afterwards, preliminary 
drafts of I.C.C. reports were submitted to 
the cooperators for comment, but more 
frequently they were not. The I.C.C. 
seemed to fear that such preliminary re- 
ports would fall into unauthorized hands, 
he continued, but he suggested that if 
necessary they could be examined in the 
offices of the I.C.C., or other precautions 
could be worked out to eliminate the 
possibility. 

He criticized, further, what he de- 
scribed as a failure of the I.C.C. ade- 
quately to report the views of the cooper- 
ators in its reports. Sometimes it did so, 
occasionally mere mention of those views 
was made, and in other reports they 
were not referred to at all, he contended. 
He suggested a three-point program to 
be submitted to the I.C.C.: (1) That 
copies of drafts of orders be submitted 
to cooperators and consultations held 
with them; (2) that the views of the 
panels of cooperators be fully outlined 
in I.C.C. reports, and (3) that panels of 
cooperators prepare and submit their own 
reports to members of the association. 
It was voted to refer these suggestions 
to the executive committee for further 
consideration and recommended action 
at some future time. 

Other reports submitted at the third 
days’ sessions, and received, included the 
committee on progress in the regulation 
of public utilities, submitted by Kyle 
D. Williams, Missouri, in the absence 
of the chairman, Ira H. Rowell, Cali- 
fornia; committee on corporate finance, 
Harold A. Scragg, Pennsylvania, chair- 
man; committee on valuation, Samuel 
Byran, Wisconsin, chairman; committee 
on rates of public utilities, Paul E. Wei- 
land, Ohio, chairman; committee on 
services and facilities and safety of op- 
erations of public utilities, George H. 
Flagg, Ore., chairman, and subcommit- 
tee on association finance, H. Lester 
Hooker, Va., chairman. 

Closing business on that day was elec- 
tion of officers and members of panels of 
cooperators. 

Harry M. Miller, first vice-president 
and chairman of the association’s execu- 
tive committee, was unanimously ele- 
vated to the presidency. After a spirited 
contest, George H. Flagg was elected first 
vice-president. J. C. Darby, South Car- 
olina, was elected second vice-president. 

Mr. Hamley was re-elected general 
solicitor, and Ben Smart was re-elected 
secretary. The assistant general solici- 
tor, Austin L. Roberts, and the assistant 
secretary, Stanley Allyson, were also re- 
elected. 

The following were elected as members 
and alternates on the panels of cooper- 
ators: 

Eastern Rate Group: Cooperators: 
Thomas A. Flaherty, Mass.; John E. 
Boswell, N. J.; Harold A. Scragg, Pa.; 
John H. McCarthy, Mich. Alternates: 
Harold L. Mason, Ohio; Edgar H. Hun- 
ter, N.H.; Frank E. Southard, Me.; W. 
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T. Fisher, Ill.; Spencer B. Eddy, N.Y.; 
Charles Anderson, W.Va. 

Southern Rate Group: Cooperators: 
Winchester C. Smith, S.C.; Allen Chap- 
pell, Ga.; Richard Mack, Fla.; Joshua S. 
James, N.C. Alternates: F. B. Hines, 
S.C.; Clay Hoffman, Ky.; Harvey 
Broyles, La.; W. Marshall King, Va.; J. 
B. Avery, Sr., Tenn.; M. L. McWhorter, 
Ga. 

Western Rate Group: Cooperators: 
Walter F. Roberts, Neb.; C. A. Merkle, 
S.D.; Kyle D. Williams, Mo.; David B. 
Long, Iowa. Alternates: John R. Barry, 
Colo.; DeWitt M. Stiles, Kan.; Ray oO. 
Weems, Okla.; C. W. McDonnell, N.D.; 
William J. Murray, Jr., Tex., Clifford C. 
Peterson, Minn. 

Mountain-Pacific Rate Group: Coop- 
erators: B. Auger, Idaho; A. H. Michel- 
son, Wyo.; R. C. Horton, Colo.; Owen 
Clarke, Wash. Alternates: George H. 
Flagg, Ore.; William T. Brooks, Ariz.; 
W. R. McEntire, Utah; H. F. Casey, 
Mont.; George Allard, Nev.; L. R. Con- 
arty, N.M. 


Final Day’s Sessions 


Most of the final day of the conven- 
tion was given over to reports and dis- 
cussions on transportation matters. Jeff 
A. Robertson, Kan., chairman of the 
committee on progress in regulation of 
transportation, made a report that was 
largely one of progress. It discussed 
trends in transportation rates in recent 
years, saying that “the predominating 
feature of regulation of transport 
agencies during the past year has been 
the continuing progression of proceed- 
ings looking toward readjustment of rate 
levels to meet postwar conditions.” This 
trend, the report predicted, would con- 
tinue in the coming year and occupy 
much of the time and attention of the 
state commissions. The conflict between 
shippers and carriers, it said, would “be- 
come sharper as buyer resistance to high 
prices makes it increasingly difficult for 
shippers to pass increased transporta- 
tion costs on to consumers.” 

The report of the committee on rates 
of transportation agencies also dealt 
with trends in rate litigation in the last 
12 months. It was presented by the 
chairman of the committee, C. A. Merkle, 
South Dakota, and like that of Mr. 
Robertson, was received. 

The report of the committee on serv- 
ices and facilities of transportation 
agencies was replete with statistics, and 
contained a number of severe criticisms 
of transportation management. It was 
presented by the committee’s chairman, 
William T. Brooks, Arizona. The in- 
formation contained in the report, he 
said, made it plain that, although the 
country had a national transportation 
policy, it did not have a national trans- 
portation system, because of the over- 
lapping and complex operations of 1700 
railways, 20,860 motor carriers of prop- 
erty and 1,500 passenger motor carriers, 
plus 300 water carriers, 100 pipe lines, 
the Express Agency, and 31, airlines. 

“Transportation,” the report con- 
tinued, “is not performed by the carriers 
under honest, economical and efficient 
management, as contemplated by section 
15(a) of the interstate commerce act 


and the national transportation policy.” 


It said there were “staggering wastes 
in rail transportation” which, if elimi- 
nated, would permit the railroads to give 


better service at lower rates. It enu- 
merated some of these wastes as refusals 
to consolidate; failure to put in effect 
recommendations of the Federal Trans- 
portation Coordinator, such as car pool- 
ing and terminal unifications; the elimi- 
nation of passenger deficits, and the re- 
duction of loss and damage to freight. 
The report recommended that “the newer 
forms of transportation, motor carriers, 
water carriers, pipe line and airlines, 
should immediately examine their re- 
spective plants and operations and effect 
all economies possible so as to avoid the 
disastrous conditions long prevailing and 
now confronting the rail industry.” 

Contrasted with that criticism, the 
next committee to report, that on safety 
of operation of transportation agencies, 
Cc. L. Doherty, S.D., chairman, said that 
“great credit was due to railroad man- 
agements,” for reduction in rolling stock 
shortages, vigorous safety campaigns, 
and technical advances that had greatly 
reduced railroad accidents. The report 
recommended adoption of uniform vehi- 
cle safety codes by the states. It recom- 
mended uniformity for railroad-high- 
way grade crossing protective devises 
throughout the nation, and asked that 
railroad, federal and state authorities ac- 
cept the Association of American Rail- 
roads’ recommended standards for grade- 
crossing protection. The two reports were 
received. 

H. M. Nicholson, N.C., chairman of the 
committee on uniform motor fright and 
railroad classification, outlined pro- 
ceedings thus far in the developing of a 
unified Consolidated Freight Classifica- 
tion and National Freight Classification. 
and told of the participation in commit- 
tee hearings on those subjects by mem- 
bers of his committee. He predicted that 
“significant events in uniformity of clas- 
sification, both rail and motor carriers, 
will take place within the near future,” 
and therefore recommended that the 
committee be continued. His report was 
received. 

B. Auger, Idaho, chairman of the com- 
mittee to promote uniformity of regu- 
lations affecting motor carriers, sub- 
mitted no written report. Orally, he 
pointed out the scope and complexity 
of the question with which his com- 
mittee had to deal and asked for at 
least a year’s more time for it before 
making specific recommendations. His 
report was received. 

Edward T. Kaveny, Wisconsin, re- 
porting for the special committee on 
business of secretarial offices, told of 
the importance of the work of com- 
mission secretaries, particularly as public 
relations officers. He said it was en- 
couraging that there was a trend to in- 
crease salaries of commission secretaries 
to levels more near those obtaining for 
Similar positions in industry. His report 
was received, as also were the following, 
submitted at the closing session: Com- 
mittee on depreciation, A. R. Colbert, 
Wisconsin, chairman; committee on 
accounts and statistics, Charles C. Drum- 
mond, Va., chairman, and committee on 
engineering, George P. Steinmetz, chair- 
man. 

Discussions not already noted included 
one on “Prudent Investment,” by James 
J. Danaher, Illinois; “The Functions of 
Public Utility Rate-Making as a Medium 
for Selective Pricing,” by Henry J. 
O’Leary, Wisconsin, and on “The Dis- 
position of Refunds in Natural Gas Im- 
poundment Cases,” by John P. Ran- 
dolph, Missouri. 

At the August 11 session, the general 
topic for discussion was “Transportation 
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Regulatory Problems.” It was under 
this topic that Mr. McDonald discussed 
rail passenger deficits. Others partici- 
pating were Walter M. W. Splawn, mem- 
ber of the Interstate Commerce Com- 
mission, and Ford K. Edwards, director 
of the Bureau of Accounts and Cost 
Finding of the I.C.C. 

Commissioner Splawn spoke on “The 
Results of the I.C.C. Waybill Studies.” 
He outlined the manner in which the 
Commission had set up a bureau, under 
the direction of R. T. Smith, to process 
waybills received and make studies of 
them, and the mechanics of its work. 
There were at present 24 in the bureau, 
but the feeling was that, to do the work 
adequately, 41 were necessary, he said. 
While the quarterly reports developed 
from the 400,000 waybills processed an- 
nually by the bureau were valuable, he 
said, they could be made more so, par- 
ticularly if it were possible to use actual 
distances as well as short-lined distances 
in the calculations. However, he added, 
to do that would greatly increase the 
work of the bureau. 

“The greatest value of the waybill 


data,” said he, “will lie in its thorough, 


exploitation through research, with a 
view to affording answers to numerous 
complex transportation problems of 
rates, revenues and related matters. Its 
unique advantage is the possibility it af- 
fords of analyzing any of the thousands 
of individual commodities included in 
the 262 freight commodity classes into 
which these commodities are grouped for 
statistical purposes. . . . The time has 
come to provide for additional staff to 
carry on the second phase of the waybill 
work—research and analysis of the data 
being published.” 

The waybill studies had served an- 
other purpose, said Commissioner 
Splawn, in developing an index of freight 
rates “from which it will be possible to 
test the actual increases which have 
taken place in freight rates over a pe- 
riod of time by individual commodities, 
territorially and _ interterritorially, in 
terms of ton-mile revenue or revenue 
per ton or both.” Moreover, he added, 
this information was of use to others 
besides those in transportation. It has 
been frequently called for by those in- 
terested in broader aspects of marketing, 
he said. 

Director Edwards discussed “The Rela- 
tive Costs of Short-Haul vs. Long-Haul 
Rail Traffic.” He pointed out that the 
out-of-pocket cost of hauling freight was 
made up of “service units,’ some of 
which—such as terminal costs—were 
constant, while others varied with the 
length of haul. By means of calculations, 


_ graphs and charts, he illustrated the ef- 


fect of these factors on freight hauls of 
varying lengths. On short hauls, he 
pointed out, “the overwhelming part of 
the out-of-pocket costs are unrelated to 
the length of the haul.” In the eastern 
district, for example, his figures showed 
that, for hauls of 50 miles, 80 per cent 
of the expense related to terminal opera- 
tions and 20 per cent to the line haul. 
As distances increased, he showed, the 
terminal percentage decreased and the 
line-haul percentage increased. 

Along the same lines, he said that 
terminal costs were particularly high on 
less-carload traffic. 

“The trend is for less-carload revenues 
to be non-compensatory for the short 
hauls, with the reverse being true for 
the long hauls,” said he. 


The programs of entertainment at the 
convention, which included the all-day 
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lake trip, was elaborate. On the after- 
noon and evening of August 8, dele- 
gates and visitors went on a trip to 
Brecksville Reservation, where there was 
a reception and cocktail party, tendered 
py President Craemer, followed by a 
puffet supper and entertainment at 
Kornman’s Restaurant. .On August 10, 
there was a luncheon and style show 
for the women and in the evening dele- 
gates and visitors were guests at a base- 
ball game between the Cleveland and 
St. Louis American League teams. The 
ladies’ entertainment program on August 
11 was an all-day affair, including a trip 
to the Lighting Institute at Nela Park 
and luncheon at the Cleveland Country 
Club. In the evening there was the as- 
sociation’s annual banquet, at which 
there was no formal speech-making. In- 
stead, retiring President Craemer re- 
ceived a gift at the hands of his col- 
leagues, and there was an elaborate pro- 
gram of entertainment. 

It was announced that the executive 
committee had decided to hold the 1950 
convention of the association at Phoenix, 
Ariz., the dates to be set later. The 
delegation from Hawaii made a valiant 
bid for the 1950 meeting. The executive 
committee decided, if there was sufficient 
demand, to arrange a post-convention 
trip to Hawaii, after the Phoenix meet- 
ing. 


Dallas Hearing on Motor 
Freight Classification 
Concluded in 90 Minutes 


Five shipper representatives, six motor 
carrier representatives and one repre- 
sentative of the Commission attended 
the National Classification Board’s hear- 
ing on special docket No. 1 of the Na- 
tional Motor Freight Classification in 
the Baker Hotel, Dallas, Tex., August 11. 
Fred Lockhart, member of the classifica- 
tion board, conducted the “hearing. 

Those present, in addition to Mr. 
Lockhart, were: Fred B. Schulze, I.C.C. 
rate agent at Fort Worth, Tex.; I. S. 
McConnell, of Armour & Co., Fort 
Worth; Frank Leffingwell, of the Texas 
Industrial Traffic League, Dallas; Van 
B. Meyers, of the Texas Traffic Bureau, 
Dallas; C. R. Gartrell, traffic manager, 
Continental Supply Co., Dallas; G. O. 
Nickel, traffic manager, Bartlett Collins 
Co., Sapulpa, Okla.; John E. Harris, Mis- 
souri-Oklahoma Express, Dallas; S. L. 
Holloway, Southern Express, Inc., Dal- 
las; C. H. Campbell, Strickland Trans- 
portation Co., Inc., Dallas; George 
Adams, Central Freight Lines, Inc., 
Waco, Tex.; V. T. Springer, Best Motor 
Lines, Dallas, and O. L. “Nat” Doud, 
Southern Express, Inc., Dallas. 

In a brief presentation he made, Mr. 
Nickel opposed such minimum weights 
proposed in the special docket as were 
in excess of vehicle capacity. 

Mr. Gartrell, appearing on behalf of 
the Oil & Gas Well Supply Traffic As- 
sociation, objected to the proposed in- 
creased ratings shown on the special 
docket for items 71790 to 72510 inclusive 
—those under the general heading of 
“Oil, Water or Gas Well Outfits or 
Supplies.” He offered figures showing 
the percentage of those items as to which 
higher ratings were proposed and the 
Percentage of increase as to each of the 
items involved. He assailed the pro- 
P0sed increases, contending that they 
represented efforts toward increased rev- 


enue rather than toward uniformity. He 
advocated the achievement of uniformity 
by taking an arithmetical average of the 
different ratings now in effect on each 
item, and urged that the entire adjust- 
ment be carried out on the basis of ac- 
cepted classification principles. He said 
that in one railroad case (54 I.C.C. 1) 
the Commission had taken the position 
that the work of classification should 
be separated entirely from questions in- 
volving rates and revenues. 

Board Member Lockhart stated that 
averaging the present ratings would not 
necessarily produce ratings properly re- 
lated to transportation characteristics 
and that the classification board would 
have difficulty in applying the accepted 
principles unless it was informed as to 
density, value, packing, susceptibility to 
loss or damage, and other elements, in 
connection with specific commodities. 

The Dallas hearing, which began at 
10 a.m., ended at 11:30 a.m. 


Revenue Losses and Layoffs 
By ‘Coal Roads’ Charged to 
Three-Day Week of Miners 


In four weeks of July in which the 
three-day work week has been in effect 
in coal mines east of the Mississippi 
River, 14 coal-carrying railroads whose 
coal traffic constituted 82.2 per cent of 
that of all the Class I roads showed a 
combined loss, at the average rate of $7,- 
198,000 a week, of revenue they normally 
obtained from that source, and had fur- 
loughed 30,202 employees, or 5.3 per cent 
of their total personnel, J. Carter Fort, 
vice president and general counsel of the 
Association of American Railroads, said 
in testimony before a Senate banking 
and currency subcommittee. 

Mr. Fort’s presentation was made in 
connection with the subcOmmittee’s in- 
vestigation of the effect of the three-day 
work week in coal mines on independent 
coal producers and on business and con- 
sumers generally. 

The 14 railroads whose losses of coal 
traffic volume and revenue Mr. Fort re- 
ported were: Chesapeake & Ohio; Nor- 
folk & Western; Pennsylvania; Balti- 
more & Ohio; Louisville & Nashville; 
Illinois Central; New York Central; 
Monongahela; Virginian; Chicago, Bur- 
lington & Quincy; Chicago & Illinois 
Midland; Missouri Pacific; Southern, and 
Pittsburgh & Lake Erie. 


Data on Decline in Loadings 


Mr. Fort submitted statistics on rail 
coal movements since January 1, 1949, to 
show what had been the movement in 
a “normal” period of 22 weeks, what had 
been experienced in four weeks (not con- 
secutive) when mining operations were 
largely or completely shut down, and 
what was taking place now, under the 
three-day work-week schedule of the 
mines. 3 

In the “normal” period of 22 weeks, he 
said, the weekly bituminous coal loadings 
averaged 178,068 cars, while in the “labor 
holiday” period of four weeks the loadings 
averaged only 34,899 cars a week, and 
in the three-day work-week period the 
loadings had averaged 104,872 cars per 
week, “a reduction of 41.4 per cent” be- 
low the average for the “normal” weeks. 
This reduction, he said, resulted in a 
weekly reduction in freight revenue of 
approximately $10,028,000, on the basis 
of a loss of 3,659,800 tons a week, with 
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the average freight revenue at $2.74 per 
ton. At that rate of revenue loss, he said, 
the revenue reduction for the four weeks 
to July 30 would be approximately $40,- 
112,000. 


For the 30,000 employes who had been 
laid off by the 14 roads he named, Mr. 
Fort said, the loss in wages was at the 
rate of more than $100,000,000 a year. 


Reduction of Employment 


“Another approach to the trend of 
railway employment in July,” he said, “is 
to compare the total employment of all 
Class I railroads in July with the corre- 
sponding total for July, 1948, to ascer- 
tain whether, the downward trend that 
was in effect during the first six months 
of 1949 has been accelerated. In other 
words, railroad employment has been be- 
low that of 1948 in each month of this 
year to date. Was the reduction in 
employment relatively greater in July 
than it was during the first six months? 

“The answer is yes. Average railroad 
employment ran below that of 1948 by 
85,000 men during the first six months 
of 1949. This was a reduction of 6.5 per 
cent. In July, however, the decrease 
under July, 1948, was approximately 
153,000 men, or 11.3 per cent. 

“Another approach, similar to the one 
I have applied to the 14 coal roads, is to 
measure the change in railroad employ-. 
ment between June and July of this year. 
Normally, railroad employment increases 
between June and July. In 1948, for 
example, the number of employes of 
Class I railroads increased by about 
10,000. This year, however, railroad em- 
ployment showed a decrease of 22,000 be- 
tween June and July, sharply reversing 
the usual seasonal trend.” 


Railroad Fair In Second | 
Half of 1949 Season 


As the Chicago Railroad Fair entered 
the second half of its 100-day 1949 
season the week of August 15, attendance 
totaled 1,261,116, just over half of the 
2,500,813 paid admissions registered at 
the 1948 fair. Of those who have seen 
the rail show this year, about half— 


653,770—have attended the “Wheels a-: » 


Rolling” pageant. 

The Deadwood Central narrow gauge 
railroad and its companion Cripple Creek 
and Tincup have thus for carried 603,231 
passengers at 10 cents a head. The San 
Francisco cable car has taken an esti- 
mated 185,000 persons for free rides down 
and up a lakeside circuit. An estimated 
600,000 persons have seen the free-ad- 
mission ice ballet. The Cyprus Garden 
water show has played to 187,273 specta- 
tors. The Train of Tomorrow has been 
visited by 486,484 guests. The three rail- 
road diners on the grounds report that 
their servings for the first half of the 
fair totaled some 27,500 meals. The 
vitarama show presented by the eastern 
railroads has been seen by approximately 
127,000 persons, while the Santa Fe’s 
Indian ceremonial dances have been 
staged before an estimated 300,000 
spectators. 


The 33 antique and modern locomo- 
tives featured in the “Wheels a-Rolling” 


pageant burn each day 300 gallons of 
fuel oil, seven tons of firewood, and 11 
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tons of coal. Another 100 gallons of 
gasoline go into the tanks of the 20 early 
model and modern automobiles, tractors 
and trucks. 

Property men provide 750 rounds of 
ammunition every day for the firearms 
used in such pageant scenes as the U.S. 
cavalry charge, stagecoach robbery, In- 
dian battles and victory celebrations. 
The 90 head of livestock, including 
Percheron draft horses, saddle horses, 
fillies, goats and a brace of oxen, each 
day consume a ton of hay, 50 bushels of 
oats, 150 pounds of corn, 150 pounds of 
bran and 30 pounds of salt. 


Less Informal-Complaint 


Correspondence Suggested 


After the chief rate clerk of a midwest- 
ern railroad had expressed concern, in a 
letter to the Commission, over the un- 
necessary expense and labor involved in 
duplicating acknowledgements to the 
Commission of copies of informal com- 
plaints and in the sending, at the same 
time, of copies of the acknowledgements 
to all other carriers involved in a par- 
ticular complaint of that kind, the Com- 
mission advised the writer that acknowl- 
edgement of copies of complaints was un- 
necessary. 

The writer of the letter addressed to 
the Commission on this subject said that 
the Commission, in handling informal 
complaints, addressed the originating 
carrier when charges were prepaid, and 
furnished all carriers involved with copies 
for their information. These carriers, 
he said naturally acknowledged receipt 
to the Commission and most of them sent 
copies to all other carriers. He added 
that this created great expense as well as 
labor. He cited, as an example, an in- 
formal complaint, copies of which had 
been sent to 49 carriers. If each notified 
the others, he said, it would entail the 
use of 2,400 letters, 2,400 envelopes and 
postage, all of which could be eliminated, 
keeping file papers free of superfluous 
matter. He said that that conclusion had 
been reached in discussion with other 
Central Territory railroads. 

Answering the inquiry sent to the 
Commission as to this procedure, Secre- 
tary Bartel said, in part: 

“The practice of serving copies of in- 
formal complaints involving a violation 
of section 1 of the act on all the partici- 
pating carriers, as well as on the origi- 
nating carrier or carriers, was initiated 
at the request of Mr. A. F. Cleveland, 
vice-president of the Association of 
American Railroads, with the under- 
standing that the carrier or carriers to 
whom the service letter is addressed 
would investigate the complaint and 
advise the Commission in the premises. 
So far as the Commission is concerned, 
it is not necessary that the carriers to 
whom copies of our service letter, to- 
gether with copies of the informal com- 
plaint, are sent acknowledge receipt 
thereof, those copies of the complaint 
being merely for their information only.” 


Simplified Practice—Wire Rope 

The National Bureau of Standards has 
announced that a standing committee 
has proposed a revision of “Simplified 


Practice Recommendation R198-43, Wire 
Rope,” for reference by the bureau to all 
interests for comment, acceptance or 
both. The proposed revision, the bureau 
said, would add a new table and effect 
a further reduction in variety of stock 
items, and includes sizes, constructions, 
grades and breaking strengths of the 
vast majority of tonnage of wire rope. 
Those wishing to examine the proposed 
revision may obtain information con- 
cerning it by writing to the Commodity 
Standards Division, National Bureau of 
Standards, Washington 25, D.C. 


Anti-Truck Discrimination 
Charge of F.T.C. Answered 
By Ideal Cement Company 


The Federal Trade Commission has 
reported that the Ideal Cement Co., of 
Denver, Colo., and its officers, in an 
answer to an F.T.C. complaint alleging 
unlawful price discrimination by the com- 
pany against cement buyers who take de- 
livery by truck or other motor transport, 
has denied the allegations in the com- 
plaint and has made the assertion, 
among others, that its plants are “pri- 
marily designed for delivery of cement 
to railroad cars.” 

“The answer admits,” the F.T.C. says, 
“that from January, 1947, to July, 1948, 
purchases from Ideal plants at Portland 
and Boettcher, Colo., who took deliv- 
ery by motor truck were charged 20 
cents more per barrel than customers 
who had the cement transported by rail 
freight. Denying the complaint’s al- 
legation that this differential constituted 
an unlawful price discrimination, in vio- 
lation of the Clayton anti-trust act, as 
amended by the Robinson-Patman act, 
the answer describes it as ‘lawful and 
proper’ because it ‘made only due allow- 
ance for differences in the cost of sale, 
handling and delivery resulting from the 
differing methods and quantities’ in 
which cement was sold to such pur- 
chasers * * *, 

“The corporation states that the addi- 
tional charge for delivery to truck ‘was 
not intended as a discrimination in favor 
of rail carriers as against truck car- 
riers.’ It was, the answer says, ‘a neces- 
sary compensatory charge incident to the 
increased burden involved in making de- 
liveries of cement to trucks as compared 
to making delivery to railroad cars.’ 

“Ideal abandoned the differential be- 
tween rail and truck transportation in 
July, 1948, the answer continues, and 
substituted a ‘temporary practice of 
quoting and selling cement primarily in 
carload lots.’ Under this system, less- 
than-carload shipments—in paper bags 
only—‘might be had by special arrange- 
ment as to time and quantity, at 20 cents 
per barrel more than prices on carload 
lots and without regard’ to the type of 
transportation involved, according to the 
answer. This differential is also de- 
fended as having been based on cost 
differences 

“Abandoning this temporary practice 
in December, 1948, Ideal now sells ‘only 
in carload lots in one delivery operation 
and without regard to the method of 
transportation employed by the pur- 
chaser,’ the answer relates. Accordingly, 
it says, ali purchasers are subject to the 
requirement of purchasing not less than 
carload lots in one loading operation, 
but with more than one vehicle per- 
mitted, The method of transportation 
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employed by the buyer in no way varies 
the price or affects the transaction, the 
answer declares. It adds: 

“If any purchaser desiring delivery to 
a carrier other than rail does not have 
a vehicle or series of vehicles capable 
of receiving at least a carload quantity 
lot in a single connected loading opera- 
tion, respondents will arrange for de- 
livery of a railroad carload lot of cement 
on a public team track within or near 
the railroad station at which the mill is 
located and without any differential in 
respondents’ price therefor and such pur- 
chaser may thereupon remove such ce- 
ment therefrom in any manner and at 
any time at the said purchaser’s sole dis- 
cretion and desire.” 

The F.T.C. said that hearings in the 
case would be held by it “in due course.” 


A.T.A. Units Study Plan 
For Three Industry-Owned 


Motor Insurance Companies 


The Regular Common Carrier Confer- 
ence and the National Tank Truck Car- 
riers, Inc., of American Trucking As- 
sociations, Inc., are distributing a plan 
for three regional motor carrier-owned 
insurance companies, prepared by S. A. 
Simpson, president of the Transport In- 
surance Exchange of California which, 
over several years of operation, is said 
to have saved truck operators from 15 
to 25 per cent of the cost of insurance. 

Mr. Simpson outlined plans for indus- 
try-owned insurance companies for the 
North Atlantic-New England area, which 
would include the New England states, 
and New York, New Jersey, Pennsyl- 
vania, and Maryland; for the southeast 
area, to include Virginia, North Carolina, 
Tennessee, Florida, Alabama, Georgia, 
Mississippi, South Carolina, and West 
Virginia; and for the central states area, 
including Ohio, Illinois, Michigan, Indi- 
ana, Wisconsin, and Kentucky. 

The author of the plan said the need 
of the industry was for organizations 
that would correct existing weaknesses, 
which he said were: Too much of the 
premium dollar going for agent’s com- 
missions and management expense; too 
much talk about, and not enough prac- 
tical safety engineering; lack of speciali- 
zation in transportation claims and in- 
efficient claims service because of 
insufficient volume carried by each in- 
surance company; limited and insuffi- 
cient coverages in most cases; and gen- 
eral lack of understanding by insurance 
executives of transportation risks. 

Mr. Simpson asserted that, in many 
instances, insurance agents or brokers. 
with commissions running from 10 to 
25 per cent, made more in commissions 
than the owner of the insured trucking 
company made in salary or profit. He 
compared the 87.6 per cent of the pre- 
mium dollar he said was left after ex- 
penses in the case of the Transport In- 
surance Exchange, with from 51 per cent 
to 65 per cent he said was left for various 
types of commercial insurance companies. 

He thought capital requirements for 
the North Atlantic-New England area 
company would be $350,000 capital and 
the same amount as surplus; for the 
southeast area, $200,000 capital and 
$200,000 surplus; and for the central 
states area, $500,000 capital, with the 
same amount as surplus. 

On the basis of the figures taken from 
annual reports filed with the Commis- 
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sion and compiled by A.T.A. in deter- 
mining the capital requirements, Mr. 
Simpson said 86 carriers in the North 
Atlantic-New England area, with gross 
revenue of $183,148,443, would pay $11,- 
162,442 in insurance and safety expense. 
61.10 per cent of traffic. Forty-eight car- 
riers in the southeast area, with a gross 
revenue Of $93,127,321, he said, would pay 
$6,528,169 for insurance and safety ex- 
pense, or 7.01 per cent of revenue. In 
the central states area, he said, 167 car- 
riers with gross revenue of $429,318,967 
would pay $26,656,090 for insurance and 
safety expense, or 6.21 per cent of rev- 
enue. 





Pacific Advisory Board 
To Hear A. E. Stoddard 


A. E. Stoddard, president of the Union 
Pacific Railroad, will be guest speaker 
at a luncheon, September 15, in the 
Palace Hotel, San Francisco. Sponsored 
by the Pacific Traffic Association of San 
Francisco, the luncheon will conclude 
a meeting of the Pacific Coast Trans- 
portation Advisory Board. 

F. J. Chenard, traffic manager of Roos 
Brothers, San Francisco, has been named 
to head a shipper less-carload com- 
mittee to work with a similar sub-com- 
mittee established at the last board 
meeting by the railroad contact com- 
mittee, for the purpose of receiving sug- 
gestions from shippers for the improve- 
ment of less-carload railroad service. 
Shippers in the board’s territory are 
being asked by the l.c.l. committee to 
transmit any complaints or suggestions 
they may have, relative to less-carload 
service, to Mr. Chenard. 

Meetings of the freight claim preven- 
tion, central car efficiency, executive, 
legislative, and railroad contact com- 
mittees will be held September 14. 


Alabama Truck Roadeo 


H. D. Gray, of the Jack Cole Co., won 
first place in the straight-truck class and 
James E. Elgin, of the Standard Oil Co. 
was the winner in the tractor-semitrailer 
class of the second annual Alabama truck 
roadeo, held recently at Birmingham, 
Ala., the Motor Vehicle Association of 
Alabama, Inc., announced. Each first 
place winner received an expense-free 
trip to Boston to compete in the Ameri- 
ican Trucking Association’s national 
roadeo, plus a watch, $25 in cash and 
the Challenge trophy. 


L.A.l. Hears A. J. Kelly 


The Marshall Plan had stopped the 
shooting war and put Europe well on the 
road to recovering her world markets, 
Alfred J. Kelly, treasurer of D. C. An- 
drews Co., of Chicago, said at a recent 
luncheon meeting of the Exporter’s Cir- 
cle of the Latin American Institute. 

“Europe’s economic health means as 
much to the American businessman as 
our own domestic well-being, and every 
dollar that is spent for construction in 
Euirope will bring back returns,” Mr. 
Kelly said. 

Asserting that the only place where 
the dollar could be used was in the 
United States, Mr. Kelly declared that 
this nation must continue trading with 
the world if we were to maintain our 
own standard of living 

High tariffs will prevent world trade,” 


he concluded. “Low tariffs will stimu- 
late it, and world trade will bring and 
keep peace quicker than any other fac- 
tor. Everything going towards the 
building of a war machine goes for de- 
struction, whereas every penny spent 
for reconstruction will help bring peace. 


A 


State ‘Barriers’ to Trucks 
Contribute to High Prices, 
A.T.A. Spokesman Asserts 


Speaking at the Fifth National Forum 
of Labor, Agriculture and Industry, 
sponsored by the University of Wyoming, 
at Laramie, Wyo., on August 16, Heber 
Q. Hale, special representative of the 
American Trucking Associations, Inc., 
charged that “antiquated and inequi- 
table” state laws governing the opera- 
tion and the size and weight of motor 
vehicles were raising operating costs of 
the trucking industry and consequently 
were contributing to high prices of “vir- 
tually all” commodities. 

Mr. Hale said the restrictive laws he 
assailed fell generally into two classes— 
those having to do with size and weight 
limits, and those of the special-fee type. 
As to the first of those classes, he said 
the most serious situation now was in the 
east, while truck operators’ difficulties in 
the second category prevailed more 
widely in the west. 

“While the majority of the states on 
the North Atlantic seaboard allow maxi- 
mum gross weights of 50,000 pounds or 
more on three axles,” he said, “Virginia 
permits only 35,000 pounds, with a pro- 
vision for 50,000 pounds only on some 
roads and if four axles are used. Ten- 
nessee and Kentucky allow a maximum 
of 42,000 pounds on all roads and for any 
type of vehicle, and Pennsylvania re- 
stricts any tractor and semi-trailer com- 
bination to a maximum of 45,000 pounds. 
... Maryland .. . allows 66,000 pounds; 
New York, 63,000, and Ohio, 78,000, while 
New Jersey and Delaware both allow a 
maximum of 60,000. . .” 

On the subject of special fees, Mr. Hale 
said that some of the states still required 
that their license plates be purchased 
for every truck passing through their 
borders, while others, although they 
waived actual purchase of a license 
plate, required payment of Public Utili- 
ties Commission fees, mileage taxes, 
gross receipts and other special taxes 
that, he said, piled up the truck opera- 
tors’ costs to an uneconomical level. 

“Wyoming itself is one of these states,” 
he said. “It requires payment of a 
special fee of $2.50 on each out-of-state 
vehicle for each trip made 
through the state. There are several 
others of a similar nature throughout 
the west. California has a 3 per cent 
gross receipts tax; Washington requires 
payment of Public Utilities Commission 
fees and excise taxes; Oregon imposes 
a tax on mileage within the state, grad- 
uated according to the weight of the 
vehicle; Colorado has a mileage tax; 
Nevada has a Public Utilities Commis- 
sion fee, and Arizona grants no reciproc- 
ity whatever on licenses or other fees.” 





Lubrication Conference 


“Lubrication Problems in Transporta- 
tion, Manufacturing and Industry” will 
be the subject of a two-day meeting, 
September 29 and 30, in Kingsport, 


into or 


27 


| TRANSPORTATION WEEK 


Tenn., the Southeast Lubrication Con- 
ference announces. Sponsored by the 
University of TennesSsee’s department of 
mechanical engineering in cooperation 
with the division of university extension, 
it will be the first such conference held 
in the southeastern area for engineers, 
lubrication technicians, mechanics, and 
maintenance personnel. L. G. Haller, 
consulting engineer for Tennessee East- 
man Corporation, is general conference 
chairman. 





Motor Classification Board 
Turns Down Rule Requiring 
Shippers to Load Trucks 


Widespread and serious opposition of 
shippers and consignees, and “virtually 
no support from carriers,’ are among 
the reasons cited by the National Classi- 
fication Board of American Trucking 
Associations, Inc., for disapproving the 
proposed rule 35 for the National Motor 
Freight Classification. That rule would 
have required shippers and receivers to 
load and unload truckload shipments. 

The national classification board, in 
disapproving the proposed rule, said 
requirements of that kind had been con- 
sidered at various times since the incep- 
tion of the national classification and 
affirmative treatement had been consist- 
ently denied for various reasons. It 
continued: 

“Operating conditions throughout the 
country vary to such an extent that a 
single rule of this type for nationwide 
application is impracticable. Generally, 
truckload and volume rates and ratings 
have been adjusted from a practical 
standpoint with the expectation that 
such requirements would not be estab- 
lished and that shippers and carriers 
would cooperate in the matter of loading 
and unloading equipment so that local 
conditions would be handled in the most 
advantageous manner. 

“To the best of our knowledge, this 
has been accomplished in most cases and 
it is a fact that many shippers and 
consignees cooperate with carriers in 
loading and unloading equipment as 
promptly as possible, and help in loading 
and unloading is furnished voluntarily 
by many shippers and consignees. It 
appears advantageous to continue this 
arrangement so long as such cooperation 
exists.” 

Other Considerations 


The board continued by observing that 
highway units must be loaded in accord- 
ance with varying requirements and that 
equipment requirements and operating 
conditions must be taken into considera- 
tion in loading. 

“This can best be accomplished by a 
carrier employe,” said the board, “and 
if the proposed requirement should be 
adopted it is certain that many trucks 
would have to be re-loaded before they 
could be put on the highway. 

“In many places it is necessary to 
schedule the arrival of highway equip- 
ment for loading and unloading opera- 
tions in order to conserve equipment 
time and most shippers and consignees 
cooperate in this respect. Adoption of 
the proposed rule would undoubtedly re- 
sult in serious delays, thus depriving the 
carriers of the use of equipment for ex- 
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tended periods of time. Also, 1t 1s cer- 
tain that serious questions would arise 
in connection with the liability of ship- 
pers, consignees and carriers in cases of 
accident resulting from loading and un- 
loading operations. 

“On the whole, it is our conclusion 
that matters of this nature should be 
left to the judgment of individual car- 
riers or handled through the medium of 
tariffs having application within smaller 
areas than the classification. Through- 
out the public hearings on this docket 
the proposal has encountered widespread 
and serious opposition from shippers and 
consignees, and it has received virtually 
no support from carriers.” 





Packaging Institute Forum, 
Prepackagers Conference 
Announced for Oct. 24-26 


The first national conference on the 
prepackaging of fresh fruits, vegetables 
and meats, will be held concurrently with 
the eleventh annual forum of the Pack- 
aging Institute, Inc., October 24-26, in 
the Hotel Commodore, New York City, 
L. V. Burton, executive director of the 
institute, announces. 

The prepackagers conference will be 
called to order by C. L. Barr, institute 
president. Robert de S. Couch, General 
Foods Corporation, will speak on “How 
Organized Packaging Research Pays Off,” 
at the general session the afternoon of 
October 24. The following morning Rob- 
ert G. Neubauer, designer, of Bridgeport, 
Conn., will speak on “How Package De- 
sign Can Meet the Challenge of Cost and 
Marketing.” Other speakers are not 
yet selected. 

Among the themes designated for dis- 
cussion at the Packaging Institute forum 
are the following: What management 
expects of packaging; and how jointly 
developed user-supplier specifications can 
improve packages and lower costs. There 
will be a seminar for drug and pharma- 
ceutical packaging men; seminars for 
rigid and flexible packaging; seminars 
on production-line problems, filling and 
labeling; and a discussion of how to 
handle, pack and ship at lower cost. 





C.C.N.Y Offers Course 
On Port of New York 


The economic significance of the port 
of New York and its relation to the terri- 
tory it serves will be the subject of a 
new course called “The Port of New 
York,” offered by the evening and ex- 
tension division, City College School of 
Business, for the 1949 fall term. Di- 
rector Robert A. Love said that this was 
the only course on the port of New York 
offered in the New York area. Designed 
for those engaged in foreign trade or in- 
ternational economic relations, the course 
will include thorough coverage of the 
physical and economic aspects of the 
port, the harbor and plans for its de- 
velopment. The nature of the railway, 
steamship, highway and air transport 
problems in the port district will be dis- 
cussed, and the port of New York will 
be compared with other ports of the 








United States and Europe. Field trips 
and talks by guest lecturers will supple- 
ment classroom discussion. The 15-week 
class will meet each Tuesday evening, 
starting September 27. 





Senator Capehart Suggests 


Three Bus Safety Measures 


Senator Capehart, of Indiana, has ad- 
dressed a letter to Chairman Mahaffie 
of the Commission, suggesting that, 
among other things, interstate, inter- 
city busses should be required to carry 
two operators, as a safety measure. His 
sécond suggestion was that busses have 
“greater escape possibilities,” and his 
third, that minimum window area 
should be determined by the Commis- 
sion as another means of proving es- 
cape for passengers. 

The senator said he was prompted to 
write by a bus accident in Indiana in 
which fifteen lives were lost. 

Chairman Mahaffie replied that the 
safety provisions of part II of the in- 
terstate commerce were administered 
under the supervision of division 5 of the 
Commission and that he was calling the 
senator’s letter to the attention of that 
division. He said he had asked Com- 
missioner Lee, chairman of that di- 
vision, to communicate with the sena- 
tor when the division had had oppor- 
tunity to consider the matter. 


The Senator’s Letter 


Senator Capehart’s letter follows: 


The recent tragic bus crash in Indiana 
which cost fifteen lives has prompted me to 
write to you concerning three suggestioas 
I think should be considered in future bus 
operation regulations. 

‘nese recommendations are the result of 
a long study of the problems involved and 
not tne result of hasty considerations based 
on this one accident. 

First, I believe that inter-state, inter-city 
busses should be required to carry two op- 
erators. This would permit the co-driver to 
give the chief driver various types of relief 
in driving, road observation, baggage han- 
dling ana maintaining a correct passenger 
list. All of this would tend to minimize the 
aanger of fatigue becoming a factor in bus 
accidents and would furnish authorities with 
identification of accident victims in most in- 
stances. 

{ realize that in some cases, perhaps, the 
passenger list might be destroyed in an ac- 
cident even under this arrangement, but the 
Indiana crash, despite complete destruction 
of the bus, saw the driver escape and the 
probability that a passenger list also would 
nave escaped destruction is strong. 

Secondly, I sincerely believe that future 
bus construction should be on the basis of 
greater escape possibilities. The Indiana 
crash emphasized this need. At least one ad- 
ditional operating door on the right side of 
the bus, and a possible additional one on the 
left side at the rear, should be considered 
in addition to the usual escape hatches. The 
additional operating doors should be driver- 
operated with an emergency opening mech- 
anism sealed near the door area. 

Thirdly, I believe that minimum window 
area should be determined by the Commis- 
sion as another means of providing escape 
for passengers. Protective bars over the 
windows, if allowed, should be so con- 
structed as to be readily removed by an 
adult. 

I am fully cognizant that the last two 
regulations governing bus °- construction 
would entail considerable expense in change 
of carrier designing, but we have seen other 
modes of transportation regulated into great 
expense on behalf of safety and I do not 
believe that these recommendations can be 
considered out of line. 





1.M.S. Clinic in Chicago 


Materials handling will be the subject 
of one of the sessions scheduled for the 
second day of a three-day time and mo- 
tion study clinic, November 2-4, in the 
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Sheraton Hotel, Chicago. The manage- 
ment clinic, conducted annually by the 
Industrial Management Society, will 
bring together more than 4,000 industrial 
executives and plant supervisors. 

“The Human Element in Efficient Ma- 
terials Handling” will be the subject of 
a talk by W. J. Dernberger, Ford Motor 
Co., Dearborn, at the afternoon session, 
November 3. E. H. Ashley, General Elec- 
tric, Schenectady, N. Y., will speak on 
“How To Package and Handle Materials 
Economically.” 

Charles Sawyer, Secretary of Com- 
merce, will speak on “More and Better 
Production Is the American Way,” at 
the banquet November 3. Governor 
Stevenson, of Illinois, is scheduled to 
address the closing banquet November 4. 
Mayor Kennelly, of Chicago, will deliver 
a welcoming message at the November 
3 luncheon. Ralph H. Landes, Western 
Electric Co., is general conference chair- 
man. 





Truck Roadeo Finals to Be 
Held Sept. 24 in Phoenix 


National finals of the truck and full- 
trailer division of the American Truck- 
ing Associations’ National Truck Roadeo 
will be held at Phoenix, Arizona, Sep- 
tember 24, according to an annoui:ce- 
ment by G. D. Sontheimer, ATA’s direc- 
tor of safety. The driving contest will be 
held in conjunction with the Arizona 
Motor Transport Ass2viation’s annual 
convention in Phoenix September 22-24. 

The A.T.A. executive committee Mr. 
Sontheimer said, studied the possibility 
of holding the truck and full-trailer 
finals in Boston along with the straight 
truck and tractor and semitrailer finals, 
but a survey of manufacturers showed 
that most of the equipment of this type 
is manufactured on the West Coast and 
transportation costs and restrictive state 
regulations would prohibit bringing the 
needed equipment to Boston. 

The field test course will be the 
same as last year and similar to that to 
be used later at Boston, except for elim- 
ination of the parallel parking problem 
and the resultant lowering of the maxi- 
mum possible score from 400 to 350. 

The winner in the truck and full-trailer 
division is expected to go to Boston to 
receive his trophy and other awards 
following the finals in the other two 
oo in the Boston Gardens, October 

States expected to enter contestants in 
the national truck and full trailer finals 
according to the A.T.A., are: Oregon, 
Washington, California, Arizona, Colo- 
rado, Idaho Montana and Michigan. 





Aid for Quake Victims 


Domestic and international scheduled 
airlines of the United States have co- 
operated in the delivery of about 11,000 
pounds of special medicine, donated by 
the Rexall druggists, to the victims of 
the Ecuador earthquake, according to 
E. S. Land, president of the Air Trans- 
port Association of America. He said 
that Capital Airlines, Delta Air Lines, 
Eastern Air Lines, United Air Lines and 
T.W.A., operating from points at which 
Rexall Warehouses were located, picked 
up the drug shipments and flew them 
to Miami, where Pan American Airways 
and Pan American Grace Airways took 
responsibility for delivery of the ship- 
ments to Ecuador. 
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INTERSTATE 
COMMISSION NEWS 





I.C.C. Views Problem of 
Determining ‘Rates’ Paid 
By R.E.A. to Railroads 


In its report in No. 30177, Railroad 
Rates on Express Matter, in which it 
announced it would initiate a procedure 
to require the Railway Express Agency 
to report to it certain information bear- 
ing on the Postmaster General’s request 
that the Commission report to him the 
rates of pay the railroads (owners of the 
Railway Express Agency) received from 
the express agency for carriage of ex- 
press matter (T.W., Aug. 13, p. 7), the 
Commission discussed at length the dif- 
ficulties involved in efforts to obtain in- 
formation of the sort the Postmaster 
General desired. 

The objective of the Postmaster Gen- 
eral in seeking that information, it was 
stated, was to bring about equalization 
of compensation to the railroads for 
transportation of “non-first-class” mail 
with the payments made to the railroads 
for transportation of express matter. 


Bearing of Section 557 


The Commission observed that it had 
furnished the Postmaster General with 
information as to the revenues received 
by the railroads from the Express Agency, 
but added it was not possible to ascertain 
therefrom what rates were charged or 
collected by the railroads for the service. 
It was now asked, said the Commission, 
to obtain additional tnformation, make 
such an ascertainment and report the 
results. 


The Postmaster General argued that 
section 557 of the mail pay act showed 
that Congress determined express traffic 
was like non-first-class mail and wanted 
the government to pay no more for rail 
transportation of such mail than the 
express companies paid for express mat- 
ter. In carrying out this intent, it was 
argued, Congress, in section 557, had 
specifically required the Commission to 
ascertain and report the rates paid to 
the railroads by the express companies, 
in addition to reporting the revenues 
received. The Commission said the 
Postmaster General referred to legisla- 
tive history to show that Congress, in 
its investigations of railway mail pay in 
the period 1878 to 1914, had made the 
relation of railroad rates on express 
matter and mail pay rates the subject of 
study, was familiar with the problem of 
making a comparison of such rates, had 
contentions of the railroads and the 
Post Office Department and others be- 
fore it and, by enactment of the section 
“finally concluded the services performed 
were so similar that discrimination in 
favor of express would be unjustifiable, 
restated the principle of equality of rates 
_ provided the machinery for attain- 
ng it.” 


The Commission said the railroads 
contended section 557 stated only that 
requests should be made to the Com- 
mission only for information as to rev- 
enue received, and that the Postmaster 
General’s request for an ascertainment 
of the rates was for something that did 
not exist. The railroads, said the Com- 
mission, argued there was no require- 
ment in the section that the Commission 
must furnish any rates and also opposed 
the request on the ground that it failed 
to specify the information wanted. 


“At the outset,” continued the Com- 
mission, “it must be understood that the 
railroads do not publish, maintain or 
charge rates to be collected for trans- 
portation of express matter, and do not 
initiate rates for the transportation of 
mail. Rates for transportation of mail 
are fixed and determined by us under 
powers granted by the act of July 28, 
19M...” 


Operation of Express Agency 

After referring to control of the Ex- 
press Agency by railroads through stock 
ownership by 70 participating railroads 
that had entered into the so-called 
standard agreement with the Express 
Agency for performance of express serv- 
ice, adding that the agreement had also 
been executed by 274 non-stock-holding 
carriers, the Commission said no net in- 
come or profit accrued to the Express 
Agency and no dividends were paid on its 
capital stock. 


Transportation revenues received by 
the railroads from the Express Agency, 
the Commission said, were derived from 
rates published by that agency in its 
tariffs. The agency collected charges 
based on those rates from shippers and, 
generally speaking, distributed to the 
railroads in specified groups under a 
pooling arrangements, the revenues re- 
maining after the Agency had deducted 
its operating expenses and whatever 
other charges were included in the agree- 
ments, the Commission explained. 


The Commission said the Postmaster 
General took the position that section 
557 placed a statutory duty or mandate 
on it to obtain information and data 
from which rates for the service might 
be computed on a space, weight, or other 
basis, and to require, by order, the rail- 
roads and the Express Agency to estab- 
lish, and maintain currently, records as 
to operations, statistics and whatever 
might be necessary so that rates might 
be computed. After restating the pur- 
pose of the Postmaster General to equal- 
ize non-first-class mail and express rates, 
the Commission said no rates were now 
in effect, but that it was asked to for- 
mulate such rates and to order the Ex- 
press Agency and the railroads to fur- 
nish all data and information necessary 
to the task. 


Classification Initials 
‘N.O.1.’ and ‘N.O.1.B.N.’ 
Cause Split 1.C.C. Views 


The position of the letters “N.O.I.” in 
a motor carrier classification, and of the 
letters “N.O.I.B.N.” in a rail classifica- 
tion, in relation to the items in connec- 
tion with which those letters were car- 
ried, formed the hasis of a difference of 
opinion among members of the Com- 
mission in a report and order in MC-C- 
884, Willard Storage Battery Co. v. Asso- 
ciated Transport, Inc., including No. 
29665, Willard Storage Battery Co. v. New 
York Central Railroad Co., et al. 

The: majority opinion, on reconsidera- 
tion, reverses the findings of division 2 
in MC-C-884 (48 M.C.C. 284), and of 
the majority of the division in No. 29665 
(269 I.C.C. 742). Commissioner Splawn 
wrote a dissenting opinion in which he 
was joined’ by Commissioner Aitchison. 
Commissioner Rogers, the report said, 
was necessarily absent and had not par- 
ticipated in the disposition of the pro- 
ceeding. 

In the prior report in MC-C-884, the 
division found that the rates charged by 
the defendant motor common carrier for 
the transportation, from July 22 to Oc- 
tober 6, 1943, inclusive, of two less-truck- 
load and five truckload shipments of 
polystyrene battery boxes, in straight 
shipments and in mixed shipments with 
polystyrene battery vents, from Florence, 
Mass., to Cleveland, O., were inap- 
plicable; that the applicable rates were 
those on synthetic gum or resin articles, 
N.O.I., and that the applicable rates had 
not been shown to have been, or to be, 
unjust or unreasonable. 

In the prior report in No. 29665, the 
majority of division 2 found the rates 
charged by the defendant railroads for 
the transportation, February 17 to April 
27, 1943, inclusive, of four carload ship- 
ments of the same articles, from Flor- 
ence to Cleveland, inapplicable, that the 
applicable rate was the rate on battery 
boxes, covers, or vents, n.o.i.bn., viz: 
asphalt composition, impregnated fibre 
or rubber, and awarded reparation. 

On petitions filed by the complainant, 
the Commission reopened both pro- 
ceedings for reconsideration and post- 
poned the effective date of the repara- 
—— order in No. 29665 until further 
order. 


Classifications and Exceptions 


The Commission said battery boxes 
made of polystyrene, which it said was 
synthetic resin, first came into important 
use during World War II, and at the 
time the considered shipments moved the 
classifications and tariffs of the de- 
fendant motor carrier and railroads did 
not contain specific ratings or rates 
thereon. It set forth the classifications 








| icc NEWS 


and exceptions ratings in an appendix 
as follows: 


Pertinent descriptions and ratings from 
defendants’ classification and classification 
exceptions. Ratings shown in approximate 
percentages of first class. 


From the motor-carrier Rat- 
classification. ings 


GUMS OR RESINS, SYNTHETIC: 
Articles, N.O.I.,1 with or without 
filler, in barrels or boxes 
Less than truckload 100 
Volume minimum weight 24,000 
pounds 2 70 


From the motor-carrier classification 
exceptions. 


ELECTRICAL Ry age dl _ EQUIP- 
MENT AND PARTS, 
Battery Massa, 
N.O.I.: 
asphalt composition, impregnated 
fibre or rubber * * 
Less than truckload 


BATTERY BOXES, covers or vents, 
) ak Me 


covers or vents, 


Asphalt Composition, Impregnated 
Fibre or Rubber, loose or in pack- 
ages, ese 

Minimum weight 12,000 pounds 

Minimum weight 20,000 pounds 


From the railroad classification. 


GUMS OR RESINS, SYNTHETIC: 


Articles, n.o.i.b.n..3 with or without 
filler, in barrels or boxes, Carload 
Minimum 24,000 pounds [subject to 
Rule 34 of the classification] 


From the railroad classification 
exceptions. 


Battery Boxes, Covers or 
N.O.1.B.N.,3 viz.: 

Asphalt Composition, Impregnated 
Fibre or Rubber * * * loose or in 
packages; * * * Minimum weight 
24,000 pounds, subject to Rule 34 of 
Official Classification * * * 


Vents, 


1N.O.I. means not otherwise indexed by 
name in the National Motor Freight Classi- 
fication. 

2 Other pertinent tariff provisions reduced 
the minimum weight to 16,000 pounds. 

3N.0.1.B.N. means not otherwise indexed 
by name and not more specifically provided 
for in the Official Classification. 


The Question 


“The question relating to the ap- 
plicability of the assailed rates is whether 
the complainant’s shipments were em- 
braced in the classification-exceptions 
descriptions of battery boxes, covers, or 
vents, as contended by the complainant, 
or in the classification description of 
synthetic gum or resin articles, as con- 
tended by the defendants,” said the Com- 
mission. “As can be seen from the ap- 
pendix, the motor carrier and railroad 
classification and _ classification-excep- 
tions descriptions are similar, except that 
the motor carrier descriptions contain 
the letters ‘N.O.I.’ instead of ‘N.O.I.B.N..,’ 
and except that the abbreviation ‘viz.’ is 
not used after the letters ‘N.O.I.’ in the 
motor carrier classification-exceptions 
description.” 


Findings of Division 2 


In the prior report in MC-C-884, said 
the Commission, division 2 found that 
the description “Battery Boxes, covers or 
vents, N.O.I.” in the classification ex- 
ceptions could not be read as if standing 
alone; that in accordance with the or- 
dinary rules of tariff construction and 
interpretation, the phrase “Asphalt com- 
position, impregnated fibre or rubber” 
modified and limited the preceding de- 
scriptive term; that a change in the de- 
fendant’s position regarding the rates to 
be applied did not establish that the 
provisions were ambiguous; and that the 


rates on synthetic gum or resin articles, 
n.0.i., were applicable. In its petition for 
reconsideration, continued the Commis- 
sion, the complainant argued that in- 
sufficient consideration had been given 
its contentions regarding ambiguity; that 
its primary object in that respect was to 
give meaning to the letters “N.O.I.” in 
the exceptions items on battery boxes; 
that the different charges collected and 
demanded by the defendant was illustra- 
tive that the tariff provisions were con- 
fusing and ambiguous; and that obscure 
or uncertain provisions must be con- 
strued against the carriers. 

In the prior report in No. 29665, said 
the Commission, it was found that the 
language of the classification-exceptions 
description was contradictory on its face; 
that if the letters N.O.I.B.N. were given 
full effect, the designation of particular 
articles in the description served no ap- 
parent purpose, while if the abbrevia- 
tion “viz.” were given its full effect the 
letters N.O.I.B.N. were superfluous; that 
the tariff language was ambiguous and 
conflicting; and that the exceptions item 
provided the lowest rate and was ap- 
plicable. The defendants urged that 
this construction of their tariff provisions 
was strained and unnatural, and that 
the provisions were neither ambiguous 
nor conflicting, the Commission said, and 
continued: 

“It is well settled that reasonable 
doubts as to the meaning of a tariff must 
be resolved in favor of the shipper. It 
also is well settled, however, that neither 
carriers nor shippers can be permitted 
to urge for their own use a strained or 
unnatural tariff construction, and that 
all of the tariff provisions must be con- 
sidered together and given a fair and 
reasonable construction. These prin- 
ciples must be applied in examining the 
tariff provisions here under considera- 
tion.” 


Function of Initials 

The Commission said that, contrary 
to complainant’s contention, the letters 
N.O.I. and N.O.I.B.N. limited the mean- 
ing of the language which preceded them. 
If the letters appeared at the end of the 
descriptions, it added, they would have 
also effected a limitation on the addi- 
tional words. Thus, said the Commission, 
the letters N.O.I. and N.O.1.B.N., as used 
by defendants in those particular items, 
did serve a purpose, and that purpose 
was to avoid any possible conflict with 
articles having the same general name 
which were otherwise specifically in- 
dexed. 

In the railroad classification-excep- 
tions, it said the abbreviation “viz.” pre- 
ceded the description “Asphalt Composi- 
tion, Impregnated Fibre or Rubber,” and 
did not contradict the general descrip- 
tion that preceded it, but served only to 
restrict or limit the general description 
to the type of materials specified after 
the abbreviation. 


Turning to the motor classification-ex- 
ceptions description, the Commission 
pointed out that the description “As- 
phalt Composition, Impregnated Fibre or 
Rubber” appeared below and indented 
from the left margin of the general de- 
scription. This, said the Commission, 
was a common method of tariff com- 
pilation employed for many years to 
limit and restrict a general description. 
It continued: 

“The natural and clear meaning of 
both the motor and rail classification- 
exceptions descriptions is that they ap- 
plied on battery boxes, covers, or vents, 
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n.o.i. (or n.0.i.b.n.) when they were made 
of asphalt composition, impregnated 
fibre, or rubber. Complainant’s articles 
which, as seen, were made of synthetic 
resin, were not included in the classifi- 
cation-exceptions descriptions. They were 
embraced in the classification descrip- 
tions of synthetic gums or resins articles, 
noi (or n.oi.bn.) with or without 
filler.” 


Findings of Commission 


On reconsideration in MC-C-884, the 
Commission affirmed the findings of di- 
vision 2 in the prior report that the rate 
charged on the shipments were inap- 
plicable; that the applicable rates were 
the first and third-class rates of $1.36 
and 95 cents per 100 pounds, less-than- 
truckload and minimum 16,000 pounds, 
respectively; that the shipments were 
undercharged; and that the applicable 
rates had not been shown to have been 
or to be unjust or unreasonable. 

On reconsideration in No. 29665, the 
Commission found the rates charged on 
carload shipments were inapplicable; 
that the applicable rate was the third- 
class rate of 95 cents per 100 pounds, 
minimum 24,000 pounds, subject to rule 
34 of the Official Classification; that the 
shipments were undercharged; and that 
the applicable rate had not been shown 
to be unjust or unreasonable. The two 
complaints were dismissed. 


Commissioner Splawn’s Dissent 

Dissenting in part, Commissioner 
Splawn said he disagreed with the find- 
ing that the third-class rate of 95 cents 
was applicable on the rail shipments in- 
stead of the class 37.5 rate of 51 cents 
found applicable in the original report 
by division 2. He said the division had 
pointed out the pertinent tariff pro- 
visions were ambiguous to the extent 
that qualified and experienced tariff 
technicians had become uncertain as to 
their correct meaning, and that the di- 
vision found the complainant was en- 
titled to the lowest rate provided under 
the tariff provision, namely, the class 
37.5 rate of 51 cents. He observed that 
charges on most of the rail shipments 
were originally collected based on the 
class 37.5 rate, the later due bills were 
paid by complainant based on a rate of 
68 cents made under the classification 
rule of analogy, and that, still later, at 
the hearing defendants contended, and 
the instant report now found, that the 
third-class rate of 95 cents was ap- 
plicable. 

The commissioner reviewed the state- 
ments of the division in the prior re- 
port as to the relationship of the initials 
N.O.I.B.N. and the abbreviation “viz.,” 
adding it was interesting that a mem- 
ber of the official classification commit- 
tee had stated at the hearing that the 
inclusion of the initials in the exceptions 
items “very definitely” created “some 
ambiguity.” 


Effect of Majority Opinion 


He said, as he understood it, the ma- 
jority opinion that the item included 
the battery boxes when they were made 
of asphalt composition, impregnated 
fibre or rubber, that two conditions must 
be met before the item had any appli- 
cation: First, the article must not be 
otherwise indexed in the classification, 
that is, otherwise than as “battery boxes, 
covers, or vents” and second, the article 
must be made of “asphalt composition, 
impregnated fibre or rubber.” 


That interpretation, he said, would ex- 


clude the polystyrene battery boxes un- 
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der the second condition. Under condi- 
tion 1, he added, question arose as to 
whether the exceptions item applied on 
the kinds of battery boxes listed in con- 
dition 2, since they were indexed in the 
classification other than as “battery 
boxes, covers or vents.” Such an inter- 
pretation, said Commissioner Splawn, re- 
sulted in additional confusion concern- 
ing the legal meaning of the term. 

In the motor exceptions items, he said, 
there was no direct conflict between 
“viz” and “N.O.I.” because they were 
not used together or even in the same 
clause, “viz” appearing immediately af- 
ter the general heading, “Electric Ap- 
pliances or Equipment and Parts,” while 
the initials N.O.I. appeared in the com- 
modity description which immediately 
followed that general heading, so that, 
he said, N.O.I. reasonably might be read 
in connection with the entire commodity 
description. 

Commissioner Splawn said he would 
affirm the prior findings in both the rail 
case and the motor case. 


1.C.C. Adopts Modified 
Plan of Reorganization 


For Missouri Pacific 


The Commission, by a fourth supple- 
mental report and order in No. 9918, 
Missouri Pacific Railroad Co. Reorgan- 
ization, has modified the plan of re- 
organization it approved in 1944, now 
approving a capitalization of $611,931,952 
as compared with the $559,890,000 cap- 
italization approved in the earlier report. 

In a notice to parties of record, the 
Commission said petitions for modifica- 
tions of the supplemental report must be 
filed with it and served to reach other 
counsel or parties of record within 60 
days from the date of the order, August 
2. Replies to petitions must be filed and 
served not later than 10 days after the 
date on which petitions are due. 

Commissioner Splawn concurred in 
part, expressing the thought that reor- 
ganization of the New Orleans, Texas & 
Mexico might not be necessary. He also 
said the majority opinion concerning 
economies that would flow from reor- 
ganization of the Missouri Pacific as a 
system was conjectural. 

Commissioner Alldredge, dissenting, 
said he would have made a conditional 
increase of $155,000,000 in the capitaliza- 
tion of the system, making a total of 
$767,000,000. He said the increase would 
be final only if the earnings available for 
interest continued for an additional 
three-year period at an average of not 
less than $34,500,000. That, he said, was 
the average system earnings for 1946, 
1947, and 1948. He said options or war- 
rants should be issued to holders of 
preferred and common stock, who would 
receive new Class B stock at the end 
of the three-year period. He said he 
did not think the suggested total capital- 
ization would not “exceed the flexible 
limits of judgment as to the value of 
the property.” 


‘Equity’ for Preferred Stock 


The Commission held the Missouri Pa- 
cific common stock to be of no value, but 
that preferred stock holders, in view of 
the amount of their claim, were entitled 
to all the equity in the reorganized com- 
Pany remaining after satisfaction of 
creditors’ claims. 

The fourth supplemental report fol- 


lowed a decision of the U.S. Circuit 
Court of Appeals for the eighth circuit 
which ordered the federal district court 
at St. Louis to remand the proceeding to 
the Commission for further considera- 
tion. 

In the opening pages of its 139-page 
report (with a 57-page order), the Com- 
mission said there had been a reduc- 
tion of $67,239,456 as of January 1, 1948 
in the total of claims outstanding on 
January 1, 1943, including interest then 
unpaid to that date. Including the un- 
paid interest, between January 1, 1943, 
and January 1, 1948, the reduction in 
total claims, it said, was $45,463,961. 
This reduction, it continued, was made 
possible by the accumulation of large 
amounts of cash in the hands of the 
debtor’s trustee, resulting principally 
from war earnings. 

As of April 30, 1949, the Commission 
said, system cash and cash equivalents 
still remaining in the hands of the 
trustee amounted to $82,617,042, of which 
$65,283,672 was the cash balance of the 
M.P., $9,975,843 of the New Orleans, and 
$7,357,527 of the International-Great 
Northern. 


New Capital Structure 


The Commission said that the new 
capitalization of the I.-G.N. should not 
exceed $57,000,000, that of the New 
Orleans $83,700,000, and that of the Mis- 
souri Pacific, considered as a separate 
company, $509,700,000. 

The capital structure of the reorgan- 
ized company, according to a summary 
set forth by the Commission, will consist 
of $21,174,665 of undisturbed equipment 
obligations; a total of $207,435,699 of first 
mortgage 4 per cent bonds, divided into 
$40,615,900 of Series A, $83,409,899 of 
Series B, and $83,409,899 of Series C. 
Total fixed interest debt would be $228- 
610,363. 

Contingent interest debt would be 
$169,687,482, consisting of $143,594,632 of 
Series A and $26,092,850 of Series B 
general mortgage 4% per cent income 
bonds, making a total of all debt, $309,- 
297,845. 

The plan also calls for $100,107,904 of 
5 per cent preferred stock, par value $100, 
and $113,526,203 of no-par common 
stock divided into Class A, $63,444,732 
entitled to a $5 dividend before Class B 
dividend, and Class B stock, $30,081,471 
(valued at $100 a share). Total stock 
issue would be $213,634,107. 

The Commission said fixed interest 
charges were increased over the 1944 plan 
from $7,271,990 to $8,270,921. It said con- 
tingent charges, including any payments 
that might be made into a capital ex- 
penditures fund, had been increased from 
$8,568,271 to $9,002,962, and prefered stock 
dividend, from $2,885,841 to $5,005,395. All 
annual charges prior to dividends on the 
new common stock, it said, had been 
increased from $18,726,102 to $22,729,278. 


Distribution of Securities 


The Commission said senior creditors 
would receive $41,096,210 in cash in part 
satisfaction of their claim, $35,453,866 of 
which would be allotted to Missouri Pa- 
cific first and refunding mortgage bond- 
holders. : 

All creditors of the system, said the 
Commission, would receive cash and/or 
new securities equal to the principal of 
their claims and unpaid interest to Jan- 
uary 1, 1948, with exceptions. Those were 
holders of I.-G.N. adjustment bonds, who, 
it said, would receive new securities 
equal to 110 per cent of the principal 
amount of their claims; general unse- 
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cured creditors of the I.-G.N. not entitled 
to preference, not to participate in the 
reorganization. It said holders of Mis- 
souri Pacific secured serial 5% per cent 
bonds would receive new general mort- 
gage bonds and preferred stock equal to 
their total claim and, in addition, $250 
of Class A common stock for each $1,000 
bond. 

Holders of N. O. T. & M. common, it 
said, would receive for each share $150 
principal amount of new general mort- 
gage bonds and $25 of new Class A com- 
mon stock (at $100 a share), and that 
holders of Missouri Pacific preferred 
stock would receive 3 shares of new com- 
mon stock, Class B, for each seven shares 
of outstanding preferred. 


1.C.C. Orders Protection 
Against Cold in East and 


To and from Heater Area 


The Commission, on further hearing, 
has issued a report and order in No. 
20769, Charges for Protective Service to 
Perishable Freight—Protective Service 
Against Cold, requiring the railroad 
respondents to establish protective serv- 
ice against cold on perishable traffic, on 
a prescribed basis, within Eastern Terri- 
tory and between that territory and. 
“heater territory,” as defined in a foot- 
note to the report, on or before March 
1, 1950. 

Commissioner Johnson noted a dis- 
sent. Commissioner Cross, dissenting in 
part, disagreed with the prescription of 
specific charges. He said the fact that 
respondents had proposed no charges 
and offered no data that could serve as 
a basis for determining charges for the 
service was not, in his opinion, sufficient 
justification for the prescription of 
specific charges in the east based on 
those in heater territory. 

Commissioner Cross said the respond- 
ents indicated a willingness to modify 
rule 514 of the perishable protective 
tariff so that carriers, on reasonable ad- 
vance notice, would furnish heaters at all 
points, to eliminate a provision reserving 
to carriers the right to retain heaters on 
the line of the furnishing railroad, and 
to change the assessment of charges from 
a “per-day basis” to a zone or group-to- 
group basis. In view of the insufficiency 
of the record with respect to cost data, 
the commissioner said, he thought re- 
spondents should be permitted to estab- 
lish service under the proposed modified 
rule for a trial period of one heating 
season, and that the record should be 
held open with a view to further hear- 
ings on request of interested parties. 
He said Chairman Mahaffie joined him 
in his expression. 

The report said Commissioner Rogers, 
being necessarily absent, did not par- 
ticipate in disposition of the proceeding. 


Findings of the Commission 


The Commission found the respondents 
had the duty to provide just and reason- 
able protective service against cold on 
perishable traffic under the provision of 
section 1 of the interstate commerce act 
relating, among other things, to all mat- 
ters connected with the safe handling 
and transportation of property. It found 
failure of respondents to provide the 
service within Eastern Territory, and 
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between that territory and heater terri- 
tory, unjust and unreasonable, thus, it 
said, affirming the finding in the prior 
report 262 I.C.C. 243. If found, further, 
that provisions for the service, like 
those under rule 515 of Agent J. J. 
Quinn’s Perishable Protective Tariff 
I.C.C. No. 26, were, and for the future 
would be, just and reasonable. 

The Commission found there was no 
present warrant for requiring the re- 
spondents to provide special equipment 
for controlling temperature in cars. It 
prescribed charges it said would be just 
and reasonable in the following lan- 
guage: 

“It is not practicable to change the 
groups that have been established by 
the respondents, but reasonable charges 
for optional carriers’ protective service in 
eastern territory will result from using 
the same charge for the initial group as 
in heater territory, namely, $11.25 for 
the initial group, accepting the fourth 
rate base group charge of $28.44, as 
shown above, as the charge for the sixth 
rate base group, and grading the charges 
to the intermediate groups proportion- 
ately. The progression then would be 
$4.52 each for the second and third 
group, $2.72 each for the fourth and fifth 
groups, and $2.71 for the sixth group, 
instead of $6.61 for the second and third 
groups and $3.9675 for the remaining 
groups. No group should be counted 
more, than once with respect to any one 
shipment in the event that a shipment 
moving in eastern territory should re- 
enter one or more of the comparatively 
small groups in that territory. Reason- 
able charges for carriers’ protective serv- 
ice between eastern territory and heater 
territory should be constructed as fol- 
lows: For westbound shipments—$11.25 
for the initial group in eastern territory, 
plus the appropriate charge for each 
succeeding group in eastern territory, as 
indicated above, plus $3.9675 for each 
group or portion thereof traversed in 
heater territory; for eastbound ship- 
ments the applicable charge from origin 
to the eastern boundary of heater terri- 
tory plus $2.72 for each group or portion 
thereof traversed in eastern territory. 
No group should be counted more than 
once with respect to any one shipment. 
Nothing in this paragraph is intended 
to require the discontinuance of the 
protective service now being furnished 
without charge in heater territory and in 
the area outside of heater territory west 
of the Mississippi River for shipments 
originating outside of heater territory, 
under the provisions of rules 522 and 523. 

The Commission recited that in the 
prior report, because of absence of data 
showing cost of service or sufficient 
other facts on which to base an order 
covering such charges, it had left deter- 
mination of the charges to be published 
to initiation of the carriers, with the 
proviso that the proceeding would be 
reopened within six months if the east- 
ern carriers did not establish carriers’ 
protective service against cold. Except 
for white potatoes originating in the 
west and destined to eastern points as 
indicated in the footnote describing 
heater territory, the carriers did not 
establish the service in their territory, 
said the Commission, and the proceed- 
ing was reopened. 

At the further hearing in October, 
1946, said the Commission, the carriers 
appeared with no data but offered ship- 





pers as witnesses “for the purpose of 
eliciting testimony. to the effect that 
carriers’ protective service was not needed 
in Eastern Territory and was not de- 
sired.” : 

The Commission said it developed that 
shippers so testifying had gained an 
understanding that if the carriers’ pro- 
tective service were established, its use 
would be compulsory for every shipment 
in cold weather, and that the service 
furnished under rule 514 of the tariff, 
designated as “shippers’ specified serv- 
ice,” would be withdrawn by the carriers. 
The Commission said that parties de- 
siring carriers’ protective service did not 
expect this attack on the Commission’s 
findings, and added that only a few of 
those parties were present or repre- 
sented, and those few not prepared to 
support their position. On consideration 
of that situation, said the Commission, 
it entered an order in effect setting aside 
the earlier findings with respect to car- 
riers’ protective service in Eastern Ter- 
ritory, and undertook an investigation 
of the matter “de novo.” 


Proceedings Defined 


After setting forth the scope of the 
order, the Commission, in order that 
there might be no further confusion as 
to the compulsory use of carriers’ pro- 
tective service or the effect of the pro- 
ceeding on service under rule 514, said 
it was desirable that the following state- 
ments be made: 


1. This proceeding does not contemplate 
the compulsory use of carriers’ protective 
service. That use by western potato ship- 
pers was provided for in the prior report 
herein, and there are other instances of 
tariff requirement for compulsory use of that 
service, but in every instance the compulsory 
feature was instituted at the request, or 
with the assent, of the shippers concerned. 
On the other hand, no action in this pro- 
ceeding will preclude arrangements between 
shippers and carriers for compulsory service 
in instances where the service shall be con- 
sidered desirable. 

2. Service now available under rule 514 is 
not in issue. The service that is provided 
under that rule is indicated at page 246 of 
the prior report, and in footnote 3 of this 
report. Any move by the carriers to with- 
draw service under rule 514 of course would 
be open to protest and adjudication under 
the provisions of section 15(7) of the inter- 
state commerce act. Service under rule 514 
bears substantially the same relation to the 
comprehensive service contemplated by car- 
riers’ protective service against cold as some 
of the lesser protective services against heat 
bear to “standard refrigeration service.’”’ The 


latter service contemplates that the carrier © 


will assume the responsibility of keeping 
cars iced in transit from origin to destina- 
tion. Under carriers’ protective service the 
carrier assumes the responsibility of protect- 
ing shipments from cold from origin to des- 
tination. The lesser protective service 
against heat afforded by an initial icing and 
one or two reicings in transit provides ade- 
quate protection under some conditions and 
costs the shipper less than standard refrig- 
eration service. Likewise, the protection 
against cold afforded by rule 514 servivce suf- 
fices the entire needs of some shippers, and 
is a service that might be chosen by any 
shipper under favorable weather conditions. 
Nothing in this report is to be taken as prej- 
udicial to the continuance of rule 514 serv- 
ice, or to the right of shippers and carriers 
to agree upon any protective service against 
cold less comprehensive than carriers’ pro- 
tective service, while at the same time the 
respondents maintain carrirs’ protective serv- 
ice for the shippers who desire it. 

Although rule 514 service is not in issue, 
it will be necessary to refer to that service 
from time to time throughout this report be- 
cause of the insistence of the respondents 
that it is an adequate substitute for carriers’ 
protective service. 


The Commission reviewed the position 
of the eastern carriers, that they should 
not be required to furnish carriers’ pro- 
tective service because additional facili- 
ties would have to be provided, that the 
comparatively few days on which protec- 
tion against cold was required would not 
warrant procuring additional facilities, 


TRAFFIC Wor.ip 


that establishment of the service would 
automatically make the carriers liable 
to claims, and that the shippers knew 
the condition of their shipments and 
should assume the responsibility under 
rule 514 of determining whether or not 
heat should be applied in Eastern Terri- 
tory. In addition, said the Commission, 
respondents now contended it was wiih- 
out jurisdiction with respect to matters 
relating to protective service against 
cold. 

The Commission found specifically that 
the interstate commerce act made it a 
duty of common carriers by railroad sub- 
ject to that act to furnish protective 
service against cold; and that it had 
jurisdiction to require those carriers to 
furnish protective service against cold. 
It said there was no jurisdictional differ- 
ence between the enforcement of pro- 
tective service against heat and enforce- 
ment of protective service against cold. 
The Commission added its jurisdiction 
with regard to the latter service was not 
challenged by the western railroads that 
were, it said, substantially affected by 
the decision in the prior report. 

In a discussion of the claims of the 
railroads that they would become in- 
surers and automatically liable, the Com- 
mission said the furnishing of the serv- 
ice would make the liability no greater 
than the liability attaching to common 
carriage in general. It might be less, 
added the Commission, the possible ex- 
ception arising from the inherent nature 
of certain perishable commodities. It 
said that “the common law liability of 
common carriers for loss or damage to 
goods received for carriage, except for 
acts of God or the public enemy, the 
negligence of the shipper, or the in- 
herent nature of the property, was too 
well settled to require discussion.” 

In discussing the extent of the need 
for protection against cold in Eastern 
Territory, the Commission said the duty 
to furnish such service being a common 
carrier duty, the respondents might not 
make the extent of the demand the de- 
terminant of whether or not they would 
furnish the service. It added there was 
a demand for the service by shippers of 
many thousands of carloads of perish- 
ables. 

In connection with its finding that it 
would not now require inside tempera- 
ture control, the Commission reviewed 
the use of thermostatically controlled 
heaters and said an engineer in charge 
of 1947-48 tests had said the operation 
of those heaters was much better than 
in tests made the previous season, and 
that he thought the difficulties en- 
countered would be corrected by the 
manufacturers without too much delay. 

The Commission said it appeared it 
should not be long before the respond- 
ents would be in position to furnish 
carriers’ protective service with inside 
temperature control. For the present it 
would take no further action with re- 
spect to that service, and shippers were 
in position to observe progress in im- 
proving the heaters and obtaining an 
adequate supply of fan-equipped cars, it 
said. If negotiations with the respond- 
ents failed when the necessary equip- 
ment had become available, said the 
Commission, shippers should bring the 
matter to its attention. 





Truck-Rights Lease Denied 


The Commission, division 4, by a re- 
port and order in MC-F-3840, T. M. 
Payne—Control; East Alabama Coach 
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Lines, Inc.—Lease (Portion)—Crescent 
Stages, Inc., has denied an application 
of East Alabama Coach Lines, Inc., of 
Roanoke, Ala., to lease certain operating 
rights of Crescent States, Inc., of Annis- 
ton, Ala., and an application of T. M. 
Payne, in control of East Alabama, to 
acquire control of the rights through 
the proposed lease. 

Denial was on the ground that there 
was @ proposal to lease and retain rights 
over the same route. 

For similar reasons, the Commission, 
division 4, by a report and order, has 
denied the proposal in MC-F-3972, F. S. 
Crawford and S. T. Crawford, Jr.—Con- 
trol; Crawford Transport Co., Inc.— 
Lease (Portion)—George F. Burnett Co., 
Inc., in which Crawford Transport Co., 
Inc., of Ironton, O., asked authority to 
lease certain operating rights of George 
F. Burnett Co., Inc., of South Bend, Ind., 
and in which F. S. and S. T. Crawford, 
Jr., both of Ashland, Ky., controlling 
Crawford Transport, asked authority to 
acquire control of the involved rights. 


N. Y. O. & W. Refunding 
Of Equipment Approved 


The Commission, division 4, has issued 
reports and orders in two proceedings, 
approving issuance of $3,343,000 of New 
York, Ontario & Western equipment 
trust certificates of 1949, to consolidate 
the balances outstanding under three 
equipment trusts, and approving aid by 
the Reconstruction Finance Corporation, 
which holds the certificates, in refund- 
ing the existing obligations. 

Approval of assumption of obligation 
by the trustees of the railroad is granted 
in Finance No. 16615, New York, On- 
tario & Western Railway Co. Trustees 
Equipment Trust Certificates, the certifi- 
cates to be sold at par and accrued divi- 
dends to, or exchanged with, the R.F.C. 

Approval of aid by the RFC. is 
granted in Finance No. 16616, New York, 
Ontario & Western Railway Co. Trustees 
Reconstruction Financing. 

The report in Finance No. 16615 said 
a side agreement was proposed to be en- 
tered into between the Central Hanover 
Bank & Trust Co., trustee of the rail- 
road’s equipment trust of 1949, and the 
railway trustees, under which install- 
ment payments of principal and divi- 
dends would be on a monthly rather 
than a quarterly basis, both parties, with 
the consent of the R.F.C., wishing to pro- 
vide for an accelerated rate of payment 
to permit the railway trustees to amor- 
tize the principal obligation at a monthly 
rate so long as the R.F.C. continues as 
the purchaser and owner of all outstand- 
ing certificates. 


Rights Held in Reserve Not 
In Public Interest—I.C.C. 


The Commission, division 4, has denied 
by a report and order the transaction 
proposed in MC-F-4053, Public Service 
Coordinated Transport and Public Serv- 
ice & Gas Co—Control; Public Service 
Interstate Transportation Co.—Purchase 
(Portion)—De Camp Bus Lines. 


Invelved in the transaction was the 
Sale, for $250,000, of operating rights be- 
tween New York City and Bloomfield 
and Orange, N.J., through the Holland 
Tunnel, certain operating rights within 


New Jersey, and 14 motorbuses, includ- 
ing fare registers, but excluding tires. 

The Commission observed that the is- 
sue raised by five protesting bus lines 
was because of the language on De 
Camp’s certificate authorizing transpor- 
tation from New York via the Holland 
Tunnel to Jersey City, “thence over city 
streets and connecting highways” via 
other communities, in the one case to 
Bloomfield, and in the other to Orange, 
N.J. The proposal, said the Commission, 
was to “carve out” and transfer some of 
the De Camp rights to Public Service, 
leaving in De Camp authority which, 
as to Kearny and Newark, N.J., would 
have meant both carriers would have 
authority to serve all points throughout 
those municipalities into and out of New 
York City where only De Camp had the 
authority previously. It said the parties 
submitted an amendment at hearing in 
recognition of this fact. 

On the basis presented, said the Com- 
mission, Public Service, under the rights 
it proposed to purchase, would have an 
unfair competitive advantage in that it 
need not operate immediately over all 
city streets in Newark and Kearny but 
could hold such authority in reserve to 
meet new competition of smaller inde- 
pendent carriers. Holding of such 
blanket authority by a carrier with the 
financial resources and operations of 
Public Service would tend to stifle the 
expansion of independent carriers in the 
area, the Commission said. 

Commissioner Miller dissented. 


McLain Carolina Line Water 
Rights Sale Approved 


By a report and order in Finance No. 
16623, C. G. Willis Purchase, the Com- 
mission, division 4, has authorized the 
purchase by C. G. Willis of the water 
carrier operating rights of McLain Caro- 
lina Line, Inc., and made provision for 
issuance of a certificate to Willis super- 
seding a certificate issued to him in W- 
557, and vacating an amended permit in 
W-355, and W-335, Sub. 2. The Commis- 
sion dismissed an application for ap- 
proval of temporary exercise of the Mc- 
Lain rights. 

The Commission said Willis had re- 
ceived numerous requests for service 
not covered by his contract carrier 
permit and had facilities sufficient to 
serve several potential shippers expected 
to supply business as soon as Willis was 
authorized to handle their traffic. Can- 
cellation of the contract carrier permit, 
as requested, would not deprive the 
shippers served by Willis of any service, 
as that need might be fulfilled under 
the common carrier certificate. 

The Commission said Willis should file 
rate publications required by section 306 
of the interstate commerce act, includ- 
ing notice of adoption specifying as date 
of adoption the date on which title to 
the operating rights in W-557 vested in 
Willis. The authority was granted on 
condition that thereafter Willis might 
not operate as a contract carrier. 


Dual Operations Bring 


Motor Purchase Denial 


A proposal by a motor common carrier 
to purchase contract carrier rights has 
been denied by the Commission, division 
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4, in a report and order in MC-F-3944, 
H. LaMotte Shipley—Control; Shipley 
— Inc.—Purchase—W. T. Holt, 
ne. 

The Commission said unification of 
common and contract carrier authority 
under common control of Shipley Trans- 
fer, Inc., of Reistertown, Md., should 
only be authorized on a clear serving it 
would best serve the public interest. It 
said while it was true the territories 
Shipley would serve in a dual capacity 
were different, nevertheless the carrier 
would be able to transport the same 
commodities for the same shippers, the 
opportunity for discriminatory practices 
would be present, and the carrier would 
hold a competitive advantage over 
common carriers not holding dual au- 
thority. 

Moreover said the Commission, since 
seven motor carriers in addition to W. T. 
Holt, Inc., of Richmond, Va., the seller, 
were presently authorized to serve the 
points in a described area of Virginia, 
from Friendship, N. C., in transporting 
petroleum products in bulk, in tank 
trucks, involved in the proposed pur- 
chase, it could not be said the shipping 
public generally would receive any ma- 
terial benefit from the proposed trans- 
action. 


RAILROAD ABANDONMENTS 


C. of N. J. 


Examiner J. S. Prichard, in a proposed 
report in Finance No. 16443, Central 
Railroad Co. of N. J., Trustee Abandon- 
ment, has recommended that the Com- 
mission permit abandonment by the 
railroad’s trustee of a portion of the so- 
called Cumberland & Maurice River 
branch extending from Mauricetown to 
Bivalve, about 4.33 miles, in Cumberland 
county, N.J. The examiner said it would 
appear that neither the present nor 
prospective volume of traffic was suf- 
ficient to warrant its retention. He said 
the abandonment, if permitted, should 
be subject to the so-called “Burling- 
ton” conditions for the protection of em- 
ployees. 


C.&N. W. 


By an application in Finance No. 16680, 
the Chicago & North Western Railway 
Co. asks authority to abandon a branch 
line known as the Scribner-Oakdale 
line, extending from Scribner to Oak- 
dale; in Doge, Colfax, Platte, Madison, 
Boone, and Antelope counties, Neb., 
114.007 miles. The applicant said the 
branch line was no longer economically 
useful nor otherwise required in con- 
nection with operation of its lines of 
railroad; that present and prospective 
traffic could not. reasonably be expected 
to be profitable; that continued main- 
tenance and operation of the line would 
be an undue burden on interstate com- 
merce; that public convenience and 
necessity no longer required the line, 
and permitted its abandonment. The 
North Western recently filed five appli- 
cations for authority to abandon branch 
lines in Iowa, Wisconsin, and Michigan. 
As in those cases, the North Western 
also says, as to the instant application, 
that there is an urgent and increasing 
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need for recovery of salvageable mate- 
rials from the line which would become 
available for use otherwise in the na- 
tion’s economy (T.W., Aug. 6, p. 31). 


Tampa Southern 


By an application in Finance No. 
16681, the Tampa Southern Railroad 
Co. and the Atlantic Coast Line Railroad 
fo., ask authority for the former to 
abandon and the latter to abandon op- 
eration of the former’s line of railroad 
extending from Gillett to Reeder, Fla., 
about 6.95 miles. The applicants said 


the lirie was and for some time had been 
unproductive and that present prospec- 
tive traffic was insufficient to justify 
continued operation. Also, they said, it 
was desired to salvage the rail and other 


metal for use elsewhere. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16638, Wheel- 
ing & Lake Erie Railway Co. Bonds; granting 
authority to issue not exceeding $6,870,000 
of general and refunding mortgage 2 3/4- 
percent bonds, series B, and to procure the 
authentication and delivery of not exceed- 
ing $4,000,000 of general and refunding mort- 
gage 2 3/4-percent bonds. series C; the series 
B bonds to be sold at 98.132 and accrued in- 
terest and the proceeds applied to the pay- 
ment of maturing bonds now outstanding, 
and the series C bonds to be held in appli- 
cant’s treasury unless or until otherwise 
authorized. Approved. 

Supplemental report and supplemental 
order in F. D. No. 16392, McLean Trucking 
Co. Securities, modifying report and order 
of January 10, 1949, so as to authorize the 
issue of a secured short-term note in prin- 
cipal amount not exceeding $700,000, payable 
in quarter-annual installments, over a pe- 
riod of 18 months from date of issue, with 
interest at the rate of 4 percent per annum 
on 90 percent of the principal amount and 
at the rate of not to exceed 6 percent per 
annum on 10 percent of said principal 
amount, payable monthly, in lieu of a se- 
cured promissory note in principal amount 
not exceeding $700,000, payable in monthly 
installments over a period of 33 months from 
date of issue, with interest at the rate of 4 
percent per annum, payable monthly. Ap- 
proved. 

Report and order in F. D. No. 16579, Mid- 
west Transfer Co. of Illinois Stock, granting 
authority to issue not exceeding 406 shares 
of non-cumulative, nonconvertible preferred 
stock of the par value of $1,000 each to be 
distributed pro rata to the stockholders 
as a stock dividend, conditions prescribed. 
Approved. 


MOTOR FINANCE CASES 








MC-F-4229, Horace E. Savage, Jr.—Control; 
Savage Truck Line, Inc.—Purchase—George 


Ward Campbell. Application for authority 
under section 210a(b) of Savage Truck Line, 
Inc., of Norfolk, Va., for temporary opera- 
tion of the motor-carrier rights of George 
Ward Campbell, of Keller, Va., denied. 

MC-F-4230, Thomas B. Woodsworth and 
Fred J. Buckhout—Control; Graff Trucking 
Company, Inc.—Purchase—Kohl’s Motor 
Transfer Co. Application for authority under 
section 210a(b) of Graff Trucking Co., Inc., 
of Kalamazoo, Mich., for temporary opera- 
tion of the motor-carrier rights of Kohl’s 
Motor Transfer Co. of Chicago, Ill., granted 
with conditions. ’ 


MC-F-4235, Gynther C. Tessum—Control; 
S & S Freight Lines—Purchase (Portion)— 
J. P. Spaenhower. Application for authority 
under section 210a(b) of S & S Freight 
Lines, of Oakland, Calif., for temporary oper- 
ation of a portion of the motor-carrier rights 
i! - P. Spaenhower, of Stockton, Calif., de- 
nied. 

MC-F-4180, Frank P. Corbin—Purchase 
(Portion)—Emery’s Motor Coach Lines, Te. 
Corrected order entered June 28, 1949, 


amended by order of August 12, 1949, so as 
to make the second ordering paragraph of 
the said order of June 28, 1949, read as fol- 
lows: “It is further ordered, That, if the au- 
thority granted is exercised, jurisdiction 
shall be reserved in this proceeding for a 
period of two years from the date the trans- 
action is consummated to make such addi- 
tional findings and to impose such terms 
and conditions with respect to employees 
of the carriers involved in this transaction 
as may be necessary and lawful, if, upon pe- 
tition by them. or their representatives, 
within that period, it is shown that the con- 
dition of their employment or interests in- 
cident thereto have been or will be adversely 
affected by anything done or proposed to be 
done pursuant to, or as a direct result of, 
the consummation of the transaction under 
the authority herein granted, and consum- 
mation of the transaction by applicants will 
be considered acceptance of the said reserva- 
tion of jurisdiction.” 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of suoh reports in full 
may be obtained by prompt application 
to the Commission.) 


* MC-30164, Sub. 17, Highway Trans- 
portation Co., Inc., Portland, Me. Cer- 
tificate granted. Petroleum products in 
bulk, in tank vehicles, from Auburn, Me., 
to points in described area of N. H., ex- 
cept Conway, over irregular routes. 

MC-87285, Sub. 2, Naomi I. Dorr, dba 
Western Maryland Transfer, Baltimore, 
Md. Certificate granted. Lumber and 
millwork, from Baltimore, Md., to points 
in Pa., Del., and N. J., and those in Md., 
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and Va., except points on U.S. highway 
1 between Baltimore and Alexandria, V2., 
and points within ten miles of Wash- 
ington, D. C., over irregular routes. 


* MC-96216, Sub. 2, Roland Joseph 
Fontaine, Palmer, Mass. Certificate 
granted. Brushes and brush parts, wax, 
and disinfectants from Palmer, Mass., to 
designated points in Conn., N. J., Pa., and 
Md., over irregular routes. 


* MC-107403, Sub. 39, E. Brooke Mai- 
lack, Inc., Philadelphia, Pa. Certificate 
granted. Petroleum products, coal-tar 
products, and liquid fuels and solvents, 
in tank vehicles in bulk, from points in 
the Philadelphia, Pa., commercial Zone, 
to points in Del., and Md., over irregular 
routes. 


* MC-108446, Sub. 9, Fischbach Truck- 
ing Co., Akron, O. Permit granted. 
Commodities used in operation of retail 
stores, from points in N. Y., to Charles- 
ton and Huntington, W. Va., over irregu- 
lar routes. 


* MC-109494, Herbert Buskirk, Easton, 
Pa. Certificate granted. Used full-fash- 
ioned hosiery knitting machines and ac- 
cessories thereto, when their transporta- 
tion is incidental to that of such used 
machines, between points in 17 named 
states, over irregular routes. 


*MC-50130, Sub. 4, Continental 
Transportation Co., Cleveland, O. Per- 
mit granted. Cement and mortar, empty 
containers on return, from points in 
Lake County, O., to points in Ind., and 
points in designated areas of N. Y., Pa., 
W. Va., and Ky., over irregular routes. 


ORDERS 


interrogatories Issued 


In Commutation Fare Case 


The Commission has issued a set of 
interrogatories in I. & S. Docket No. 
5668, Erie Railroad Commutation Fares 
—N. Y., N. J., in accordance with the 
stipulation entered in the proceeding, re- 
questing respondent to furnish answers 
thereto on or before September 1, 1949. 
Answers and exhibits to the interroga- 
tories will be formally offered in evidence 
at the oral hearing on September 8, 
1949, in I. & S. 5668, and in Docket No. 
4613, before the New Jersey Public 
Utilities Commission. The interrogatories 
follows: 

“1, Indicate whether the Analysis of 
Respondent’s Suburban and Commuta- 
tion Out-of-Pocket Cost Study, set forth 
in the appendix hereto, may be accepted 
as correct, or, if not, what modifications 
should be made therein. 


“2. What are respondent’s existing train 
operations in through passenger and 
freight service? Summarize by divisions 
and/or branches. 

“3. It is understood that Exhibit R-11 
does not reflect expansion of other- 
than-New York City tickets to 12 months 
basis. Submit revised exhibit to reflect 
this expansion. 


“4, Explain what is meant by the ‘out- 
of-pocket’ portion of the passenger por- 
tion of overhead expenses. 

“5. Give estimate of ferry deficit 
chargeable to commutation service. 

“6. Assuming that the ferry service 


would make for relatively higher costs 
per mile on interstate than on intrastate 


travel, would this be offset by (a) empty 
seat miles, (b) volume of travel, (c) 
average haul, or (d) any other circum- 
stance? 

“7. What are actual average rides per 
monthly tickets, restricted and unre- 
stricted? If exact figures are not avail- 
able, give best estimate. 


“8. It is understood that commutation 
tickets are not honored on through 
trains. To what extent are one-way and 
round-trip tickets between points in New 
York-New Jersey suburban area honored 
on through trains. 


“9. What did the increase in respond- 
ent’s commutation fares in September, 
1947, amount to in average percentage 
and in dollars per year? Did that in- 
crease result in any diversion to bus, 
private automobile, or other railroads? 

“10. Is the economic situation on the 
Erie substantially the same as on the 
Jersey Central as set forth in the report 
in I. & S. 5585? Has there been any 
change in this situation in recent 
months?” 


W.T.L. Zone | Rates to 
Be Subject of Hearing 


The Commission, by an order in Ex 
Parte No. 166, Increased Freight Rates, 
1947, has reopened the proceeding for 
reconsideration and rehearing upon con- 
sideration of the (1) petition of John 
Morrell & Co., et al., dated December 13, 
1948; (2) petition of Wisconsin’ Manufac- 
turers Association, dater December 27, 
1948; (3) replies'to these petitions, dated 
January 4, 1949 and January 7, 1949, re- 
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August 20, 1949 


spectively; and (4) formal complaint of 
the Sioux Falls Chamber of Commerce 
No. 30134, consolidating the two pro- 
ceedings for hearing. 

The Commission order stated that Ex 
Parte 166 was reopened for reconsidera- 
tion and rehearing “concerning the al- 
legations of the petitions and formal 
complaint designated in the preceding 
paragraph and concerning the reason- 
ableness and lawfulness of the percent- 
age increases applied to the basic freight 
rates and charges between points located 
in Zone I of the Western trunk line ter- 
ritory (including points on the borders 
of that zone), on the one hand, and 
points located in western territory out- 
side of the said Zone I (including east- 
bank and west-bank Mississippi River 
crossings south of St. Louis, Mo.), on the 
other hand.” 


R. I. Motor Subsidiary 
Order Postponed by I.C.C. 


At the request of the federal district 
court for the northern Illinois district, 
the Commission, by Commissioner Ma- 
haffie, has issued an order postponing 
until October 15 the effective date of 
an order of April 11 issued in proceed- 
ings involving the purchase of motor 
carrier rights by the Rock Island rail- 
road’s motor subsidiary in which the 
Commission, on further hearing, re- 
affirmed its right to add such conditions 
to certificates that operations of rail 
motor carrier subsidiaries would be lim- 
ited to those auxiliary to and supple- 
mental of rail service (T.W., April 30, 
p. 30). 

The order of postponement was issued 
in MC-F-445, Rock Island Motor Transit 
Co.— Purchase — White Line Motor 
Freight Co., Inc., et al.; MC-F-2327, 
Chicago, Rock Island & Pacific Railway 
Co. (Joseph B. Fleming and Aaron Col- 
non, Trustees)—Control; Rock Island 
Motor ‘Transit Co—Purchase—J. H. 
Frederickson and D. H. Frederickson; 
and No. 29130 (formerly MC-49147) Rock 
Island Motor Transit Co. Common Car- 
rier Application. 


Water Permit Vacated 

The Commission, division 4, by an 
order in W-312, Wheeler-Hallock Co. 
Contract Carrier Application, has 
vacated and set aside a permit and order 
issued in 1942, and dismissed the ap- 
plication, on representation of the car- 
rier that it suspended operations in 1941 
when its vessel was requisitioned by the 
War Shipping Administration. The Com- 
mission said the carrier had informed it 
that the service would not be resumed 
and asked cancellation of the permit. 
The carrier had, according to the order, 
served west coast points in transporting 
lumber and lumber products. 


Motor Finance Approvals 


Under the procedure the Commission 
has adopted, authorized by recently en- 
acted legislation (S. 256), for handling 
motor finance proceedings without pub- 
lic hearing, the Commission, division 4, 
has issued orders approving proposals in 
the following proceedings, setting the 
effective dates, and the dates for filing 
of objections to the orders, as shown: 


MC-F-4165, John M. Sweeney—Purchase 
(Portion)—C. A. Conklin Truck Line, Inc., 


approving purchase by J. M. Sweeney, of 
Dubuque, Ia., of certain operating rights of 
Cc. se. Conklin Truck Line, Inc., of Adrian, 
Mich., executive September 9, objections to 
be filed by August 25. 

MC-F-4221, Kenneth Hargis, et al.—Con- 
trol; Hargis Truck Line, Inc.—Purchase— 
George S. White, approving purchase by 
Hargis Truck Line, Inc., of Evansville, Ind., 
of certain operating rights of George Ss. 
White, dba St. Louis-Evansville Truck Line, 
of Centralia, Ill., and control of the rights 
by Kenneth and Ethel Hargis, also of Evans- 
ville, and Matthew Hargis, of Tell City, Ind., 
effective . mood 15, objections to be filed 
by August 31. 

MC-F-4164, Allen J. 
(Portion)—Edwin E. Clarke, approving pur- 
chase by Allen J. Schware, dba Valley Trans- 
fer & Store, of certain operating rights of 
Edwin E. Clarke, dba Clarke Motor Express, 
both of Allentown, effective September 16, 
objections to be filed by September 1. 

MC-F-4183, Archibald H. Stevens and Ha- 
zen H. Stevens—Purchase (Portion)—B & B 
Transfer Co., approving purchase by Archi- 
bald and Hazen H. Stevens, dba Stevens 
Brothers Moving & Storage, of Saginaw, 
Mich., of certain operating rights of B & B 
Transfer Co., of Winston-Salem, N. C., ef- 
fective September 21, objections to be filed 
by September 6. 


Schware—Purchase 


Alabama and Mississippi 
Express Rates Under Attack 


When the Commission made public 
a petition of the Railway Express 
Agency, Inc., for a section 13 investiga- 
tion into Alabama intrastate express 
rates and charges, it also issued a sup- 
plemental order in No. 30082, Mississippi 
Intrastate Express Rates and Charges, 
instituting a further investigation into 
the level of the intrastate rates and 
charges and refusal of the Mississippi 
Public Service Commission to permit the 
express agency to apply the rates au- 
thorized by the Commission in its final 
report in Ex Parte 163, Increased Express 
Rates and Charges, 1946, 272 I.C.C. 231. 

An investigation into the Alabama 
situation was instituted at the same time 
as the original investigation in No. 30082 
(T.W., Oct. 30, 1948, p. 42). These dealt 
with intrastate express rates prior to 
the final express report. 

In the final report in Ex Parte 163, 
the Commission ordered the agency to 
make effective for the entire country the 
scale of rates that had been in effect in 
the western portion of the country. The 
express agency said the Alabama Public 
Commission had ordered it to cancel all 
the tariffs filed in that state to bring in- 
trastate rates generally to the same rela- 
tive level as interstate rates. 

The express agency said that, thus far, 
all except five states—Alabama, Idaho, 
Mississippi, North Dakota and Tennes- 
see—had permitted the western scale, 
“now the nation-wide single scale of 
rates,” to govern the local movement of 
express intrastate. 


Motor Carrier Report Form 
Revisions Approved by I.C.C. 


Following are changes approved by Di- 
vision 1 of the Commission in Motor 
Carrier Annual Report Form A for the 
year 1949, required to be filed by Class 
I motor carriers of property and pas- 
sengers: ; 

Schedules 9002-A and 9002-B—Clas- 
sification of Employees and Their Com- 
pensation, have been revised to eliminate 
the requirement for reporting total hours 
or days paid for during the year as 
presently required by column (b). The 
revised schedule will require only (a) 
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average number of employees, (b) com- 
pensation for the year, and (c) average 
yearly compensation. 


Schedule 9002-C — Compensation of 
Officers, Directors, Etc., has been revised 
to provide for reporting the total com- 
pensation of the five highest paid offi- 
cers, and all other officers, directors or 
employes to whom the carrier paid $20,- 
000 or more during the year. 

A new schedule has been added under 
the caption “Schedule 9009—Contracts 
and Agreements-Affiliated Companies,” 
to show detailed information as to con- 
tracts and agreements with affiliated 
companies for the furnishing of man- 
agement, supervision, construction, fi- 
nancial and other services and the fur- 
nishing of material and supplies, includ- 
ing the purchase of equipment and the 
leasing of land, structures and vehicles, 
as follows: 

“(a) Name of company or person 
rendering service; (b) character of serv- 
ice; (c) basis of charges; (d) date and 
term of contract; (e) date of Commis- 
sion authorization, if contract has re- 
ceived Commission approval; and (f) 
total charges for year, classified as to 
purchases, compensation for service, and 
reimbursement for expenses.” 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. No. 5687, DL&W Switching. at 
Buffalo, N. Y., from August 11 to and in- 
cluding March 10, 1950, certain schedules 
as published in supplement No. 4 to the 
Delaware, Lackawanna & Western Rail- 
road Co.’s tariff I1.C.C. No. 24284. The 
suspended schedules propose to increase 
the charges for switching between Buf- 
falo Junction or East Buffalo, N. Y., and 
Black Rock, N. Y., on traffic received 
from or delivered to the Buffalo Creek 
Railroad or the South Buffalo Railway 
Co. The schedules were protested by 
the Corn Exchange of Buffalo, which as- 
serted the D. L. & W. was withdrawing 
a service that had been granted the 
grain industry and others without pub- 
lic docketing of the proposal in accord- 
9g with an agreement (T. W., Aug. 6, p. 

I. and S. No. M-3095, Classifications— 
Carriages, Go-Carts or Sulkies, from 
August 13 to and including March 12, 
1950, schedules published in National ‘ 
Motor Freight Classification No. 10, MF- 
I.C.C., I.C.C., and I.C.C.-F.F., Nos. 19, 
by C. F. Jackson, Agent. The suspended 
schedules propose generally increased 
classification ratings on collapsed or 
partially knocked down baby or doll 
carriages, go-carts or sulkies, applicable 
on traffic throughout the United States. 

I. and S. No. M-3096, Chemicals, 
Cleaning Compounds—Hardwood Truck- 
ing, Inc., from August 15 to and includ- 
ing March 14, 1959, tariff MF-.I.C.C. No. 
18 of Harwood Trucking, Inc., Marion, 
Ind. The suspended schedules propose 
to reduce from 52 to 41 cents per one 
hundred pounds the 20,000-pound rate 
on sodium, disodium, and tri-sodium. 
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phosphate, NOI, laundry sour, and 


cleaning, scouring and washing com- 
pounds, NOI, from Chicago Heights, Ill. 
to Painesville, Ohio. 

I. and S. No. 5688, Merchandise, St. 
Louis to Lake Charles and Lafayette, the 
Commission on its own motion, suspended 
from August 15 to and including March 
14, 1950, certain schedules as published 
in supplement No. 92 to Agent D. Q. 
Marsh’s tariff I.C.C. No. 3740. The sus- 
pended schedules propose to reduce, over 
certain routes, the rates on merchandise, 
in carloads, from St. Louis, Mo. and East 
St. Louis, Ill. to Lake Charles and 
Lafayette, La., without observing the 
provisions of section 4 of the interstate 
commerce act. 


COMMISSION ORDERS 


Ex Parte MC-39, Practices of property 
brokers. Order of May 16 further modified 
to become effective on October 15 instead of 
August 10. 

MC 110072, Marcus B. Butler, common car- 
rier application. Proceeding reopened for 
further hearing at a time and place to be 





fixed. 

MC-F 4126, Ben Novack, control; Western 
Trucking Co., Inc., purchase (portion). 
Standard Freight Lines, Inc. Petition of 
Schroder’s Express Huey Motor Express, C. 
I. M. & L. Transit Corp., C. & B. Motor 
Delivery, and Miami Transports, Inc., for 
order taking deposition and/or reopening 
and further hearing, issuance of subpoena 
duces tecum, and postponement of brief 
date, denied. 

No. 29882, Celanese Corp. of America v. 
I. G. N., et al. Complainant’s petition for 
reconsideration denied. 

No. 30055, The Colorado Fuel & Iron Corp. 
v. A. & W., et al. Order of June 16 is mod- 
ified to become effective November 29 in- 
stead of September 29, on not less than 30 
days’ notice. 

No. 29845, Increases in Ala. freight rates 
and charges. Petition of Berman Bros. Iron 
& Metal Co., et al. for reconsideration and 
modification, denied. 

No. 30232, Dallas Produce Co., et al. v. 
A. T. & S. F., et al. Defendants’ motion 
to dismiss complaint, .overruled. 

MC-C 951, Martin Hardy, et al. v. W. B. 
White and H. Spencer Hoyt. Proceeding 
closed. 

MC 17555, Sub. 20, J. C. McIntyre, exten- 
sion, canned goods. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 

MC 52918, Sub. 10, Cotton States Motor 
Lines, Inc., extension, Calif. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 93003, Carroll Trucking Co., common 
carrier application and MC 93003, Sub. 15, 
Carroll Trucking Co., extension, steel. Report 
and order in C 93003 of March 6, 1939 
modified by adding in lines six and eight of 
findings (printed report), after words “U. S. 
Highway 25”, following: “and U. S. Highway 
25w”. Report and order in latter of January 
2, 1948, modified by adding in line twenty- 
four of findings after words “U. S. Highway 
25”, following: “and U. S. Highway 25W”. 

I. & S. M-2971, Lamps, merchandise, Plaza 
Express Co. Discontinued. Respondents under 
special permission filed tariffs effective July 
9 canceling suspended schedules. 

I. & S. M-2992, Restrictions, Berger Freight 
Line, Chester Transfer. Discontinued. Re- 
spondents under special permission filed a 
tariff effective June 21 canceling suspended 
schedules. 

I. & S. M-2995, Aluminum, from and in 
South. Discontinued. Respondents under spe- 
cial permission filed tariffs effective June 7 
completing cancelation of suspended sched- 
ules. 

I. & S. M-2997, Insulating material, Lyon 
Truck Line. Discontinued. Respondent under 
special permission filed a tariff effective June 
13 canceling suspended schedules. 

a . M-3005, Minimum rates and charges, 
Marshalltown Freighters. Discontinued. Re- 
spondent under special permission filed a 
schedule effective June 13 canceling sus- 
pended schedules. 

I. & S. M-3011, Various commodities, be- 
tween Detroit, Chicago and Wis. Discon- 





tinued. Respondent under special permission 
filed a tariff effective July 30 canceling sus- 
pended schedules. 

I. & S. M-3017, Automobile parts, Detroit 
to Iron Mountain, Mich. Discontinued. Re- 
spondents under special permission filed a 
tariff effective July 3 canceling suspended 
schedules. 

I. & S. M-3018, Window and rolled glass 
over Lewisburg Trucking. Discontinued. Re- 
spondent under special permission filed a 
schedule effective May 29 canceling suspended 
schedules. 

I. & S. M-3019, Shelves, Detroit, Mich. to 
Erie, Pa. Discontinued. Respondent under 
special permission filed a tariff effective July 
3 canceling suspended schedules. 

I. & S. M-3021, Tire fabric and cord, South- 
east to Northeast. Discontinued. Respondents 
under special permission filed tariffs effective 
June 20 canceling suspended schedules. 

I. & S. M-3026, Oleomargerine, Norwalk, 
Ohio, to Syracuse, N. Y. Discontinued. Re- 
spondent under special permission filed a 
schedule effective June 24 canceling sus- 
pended schedules. 

I. & S. M-3027, Baking syrup, Decatur, Il., 
to St. Louis. Discontinued. Respondent under 
special permission filed a schedule effective 
July 12 canceling suspended schedules. 

I. & S. M-3033, Classifications, cloth, un- 
woven rayon. Discontinued. Respondents un- 
der special permission filed tariffs effective 
July 15 canceling suspended schedules. 

I. & S. M-3037, Floor covering, Service, Inc. 
Discontinued. Respondents under special per- 
mission filed a tariff effective July 3 canceling 
suspended schedules. 

I. & S. M-3038, Min. wt. P. H. Prod., L. B. 
McGhee Motor Freight Lines. Discontinued. 
Respondents under special permission filed a 
tariff effective July 4 canceling suspended 
schedules. 

I. & S. M-3047, Bananas, Brownsville and 
Laredo to Tex. Discontinued. Respondents 
under special permission filed tariffs effective 
June 20 canceling suspended schedules. 

I. & S. M-3052, Blanks, stampings, shapes, 
Youngstown, Ohio, to Detroit. Discontinued. 
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Respondents under special permission filed 
a tariff effective June 4 canceling suspended 
schedules. 

I. & S. M-3053, Increases, Central Territory, 
Ia., Nebr. Discontinued. Respondents under 
special permission filed tariffs effective July 5 
canceling suspended schedules. 

I. & S. M-3055, Corrugated paper boxes, 
Pepperell Trucking Co. Discontinued. Re- 
spondent under special permission filed a 
tariff effective July 20 canceling suspended 
schedules. 

I. & S. M-3060, Rubber goods, Denver, Colo. 
to Chicago, Ill. Discontinued. Respondents 
under special permission filed a tariff effec- 
tive July 15 canceling suspended schedules. 

I. & S. M-3073, Canned goods, Eastern 
Ports to W. Va. Discontinued. Respondents 
under special permission filed a tariff effec- 
tive July 18 canceling suspended schedules. 

I. & S. M-3080, Stopping-in-Transit, C. A. 
B. Y. Transportation Co. Discontinued. Re- 
spondent under special permission filed a 
tariff effective July 31 canceling suspended 
schedules. 

MC 76264, Sub. 11, R. R. Webb and J. M. 
McGinnis, extension, agricultural products. 
Report and order of June 2, 1948 modified to 
delete words “of agricultural products and 
redried tobacco, in hogsheads” from findings 
in said report and to insert in lieu thereof 
words, “‘(1) agricultural products, and (2) 
redried tobacco, in hogsheads’”’. 

MC 105726, Sub. 3, G. T. Miller, extension, 
Montgomery, Ala. Report and order of April 
11 modified to insert in findings after word 
“equipment” following: ‘‘between Mont- 
gomery and Luverne, Ala., over Alabama 
Highway 9, serving no intermediate points.” 

MC-F 445, The Rock Island Motor Transit 
Co., purchase, White Line Motor Freight Co., 
Inc., et al., MC-F 2327, C. R. I. & P., control; 
The Rock Island Motor Transit Co., purchase, 
J. H. Frederickson and D. H. Frederickson 
and MC 29130 (formerly MC 49147), The Rock 
Island Motor Transit Co., common carrier 
application. Effective date of order of April 
11 postponed to October 15. 


APPLICATIONS 


AND PETITIONS 





1.C.C. Asked to Investigate 
California-Southwestern 
Irregular-Route Rights 


Fleetlines, Inc., a motor carrier, of Los 
Angeles, Calif., has petitioned the Com- 
mission to investigate on its own motion 
the operations and practices of common 
carriers by motor vehicle over irregular 
routes between (a) points in Southern 
California, and (b) points in Southern 
California and points in Nevada, Arizona, 
and New Mexico, as a means of clarify- 
ing the interpretation of “irregular 
route” authority as applied to transporta- 
tion conditions in that area. 


The petitioning carrier said not only 
the industry but field representatives of 
the Commission were confused about the 
application of the principles enunciated 
by the Commission in Transportation 
Activities of the Brady Transfer & Stor- 
age Co., 47 M.C.C. 23, in which it set 
forth the elements it found resulted in 
the conversion of irregular-route author- 
ity to regular-route authority. 

Fleetlines said that it had concurrently 
filed formal complaints against two car- 
riers operating under irregular-route au- 
thority, and that it understood a com- 
plaint was to be filed against its own 
operations. Unless the Commission un- 
dertook a general investigation, it said, 
there would be a “multiplicity of investi- 
gations and proceedings and a multipli- 
city of rulings and determinations that 
may well work a substantial hardship on 
particular carriers and on certain mem- 
bers of the shipping public without solv- 
ing for the motor carrier industry within 
the area as a whole the problems which 
virtually all carriers face in greater or 
lesser degree, depending upon the scope 


and extent of irregular-route operating 
authorities held by them.” 

As to the situation in the eastern por- 
tion of southern California and in 
Nevada, Arizona, and New Mexico, Fleet- 
line said carriers serving it in 1935, in 
requesting certificates, asked for “irregu- 
lar” rights because of the nature of the 
area, with only two _ transcontinental 
highways running east and west and no 
improved north-south highways, so that 
deliveries to shifting mining or ranching 
activities as much as 50 to 100 miles 
from points on the transcontinental high- 
way were made over “relatively unim- 
proved highways.” In many instances 
the particular community along the 
transcontinental highway that served as 
a point of departure to the outlying areas 
was itself of little commercial signifi- 
cance, said Fleetlines, but it was fre- 
quently the only point having a name 
within an area of considerable radius, 
and would be reflected as the point of 
destination “simply because the ultimate 
destination had no permanent status and 
no generally accepted name as a com- 
munity.” 


Transportation Conditions 


Fleetlines said the various forms which 
the certificates took were results of the 
peculiar conditions existing within the 
area and constituted an effort to fit the 
language of the interstate commerce act 
to the particular and “unusual fact 
situation” that was presented. Also, it 
said, it believed the term “irregular 
route” was given a somewhat different 
and more specialized meaning as applied 
to certificates of public convenience and 
necessity issued to “grandfather” opera- 
tors in the territory than the term had 
been given as applied to operations 
throughout the nation in the Brady case. 

As to the situation in the coastal 
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region, the carrier said that the Com- 
mission, in issuing “grandfather” cer- 
tificates to carriers operating wholly 
within the area surrounding Los Angeles 
and San Diego, authorized in a number 
of cases service over irregular routes 
petween “the two Los Angeles commer- 
cial zones” and radially in all directions 
within prescribed distances of as much 
as 100 miles of the two metropolitan 
centers. It said those carriers were en- 
gaged primarily in transporting less- 
truckload freight and often maintained 
terminal facilities at a number of points. 
It said they were actively engaged in 
the solicitation of traffic of all types and 
“otherwise doing most of the things 
which have been characterized in the 
Brady case as being characteristic of a 
‘regular’ as distinguished from an ‘irreg- 
ular’ route operation.” 

Since 1935, continued Fleetlines, there 
had been a steady growth in population 
of southern California, Arizona, Nevada 
and New Mexico, creating a substantial 
increase in the volume of traffic moving 
between southern California points, and 
between points in that area, on the one 
hand, and points in the three states, on 
the other. Despite this growth in pop- 
ulation and volume of traffic, it said, 
there had been no substantial change 
in the general pattern of transportation. 
Most of the growth was in the com- 
munities lying along the transcontinental 
highway routes, it said, adding that the 
general pattern of highways available 
for use remained essentially as it was 
in 1935, with large areas in eastern Cali- 
fornia, Arizona, New Mexico and Nevada 
located a substantial distance from any 
rail service and dependent on motor 
transportation entirely for common car- 
rier service. It said there continued to 
be large areas still remote from improved 
highway facilities and in which there 
was a constant fluctuation of population 
from one mining or ranching activity to 
another. 

In the southern California area, Fleet- 
lines said, communities within a radius 
of 50 or 100 miles of Los Angeles, served 
as a group in 1935, had grown to a point 
where each would support a direct de- 
livery on separate vehicles with reg- 
ularity. Carriers continued to provide 
a service that radiated in all directions, 
but the service tended today to be 
broken down into schedules and pre- 
dictable runs daily to a large number of 
communities lying around the metro- 
politan centers in all directions, it said. 
The general pattern of transportation 
remained the same as in 1935 with the 
exception that greater frequency of serv- 
ice was demanded by the increased 
traffic available, Fleetlines stated. 

For these reasons, it said, the distinc- 
tions between transportation conditions 
in those areas and those existing else- 
where had resulted in certain practical 
differences in the application of the 
term “irregular routes” in that area. It 
added that, during the early days of 
regulation the interpretation placed on 
the phrase “irregular routes” in the 
area under discusison was an “inducing 
factor” in causing applicants to seek in 
whole or in part irregular-route operat- 
ing rights “on the basis that they con- 
stituted a more comprehensive authority 
under which the applicants might pro- 
Vide that measure of service in the 
transportation of less-truckload freight 
Which would enable them to maintain 
a financially sound operation best geared 
to the needs of the territory to be 
Served.” Such applicants, said Fleetline, 
might well have established regular- 


route operations had they known the 
distinctions announced in the Brady 
case. 


West Coast Steamship Co. 
Asks Permission to Change 
To Barge-Tug Operation 


By an application W-450, Sub. 3, West 
Coast Steamship Co., of Los Angeles, 
Calif., asks the Commission for au- 
thority to make changes in its existing 
operation as a contract carrier of prop- 
erty to permit the use of “non-self- 
propelled vessels with the use of sepa- 
rate towing vessels” instead of “self- 
propelled vessels” in the conduct of its 
presently authorized operation as a 
contract carrier of lumber and lumber 
products from ports in Washington and 
Oregon to ports in southern California, 
Santa Barbara to San Diego, inclusive. 

West Coast said it was compelled to 
dispose of its only vessel, a self-pro- 
pelled lumber schooner, in the war pe- 
riod and that, since the end of the war, 
it had been endeavoring to resume its 
involuntarily interrupted service. High 
and increasing cost of Pacific Coast 
ship operations, scarcity of available 
suitable vessels, and the competition of 
truck and rail transportation has con- 
tributed to drive most of the coastwise 
commerce from the seas, the applicant 
said. 

It said it acquired by purchase, in 1947, 
three seagoing barges and tugs for use 
in the coast lumber trade and had spent 
considerable time and money in fitting 
out and reconditioning the three tugs and 
barges. The vessels, it said, were now 
moored in Los Angeles Harbor and were 
ready for sea, with cargoes available, 
requiring only the authority of the 
Commission to begin operations. 

West Coast said it was necessary to 
operate its vessels with sufficient econ- 
omy to meet the competition of rail and 
motor transportation of lumber, and 
that, with its barging operation and sup- 
plying the type of barge it did, it could 
practice many economies resulting in 
more efficient loading, quicker turn- 
arounds, and service at shallow water 
ports it could not serve with a self- 
propelled schooner. 


McLean Trucking Asks 
Note Modification 


McLean Trucking Co. has petitioned 
the Commission in Finance No. 16392, 
McLean Trucking Co. Securities, to mod- 
ify the report and order so that the 
payee and the term of repayment of the 
$700,000 not there authorized may be 
revised (T.W. Jan. 15, p. 40). 

As authorized, McLean was to issue a 
note for $700,000 payable to the Recon- 
struction Finance Corporation over 33 
months at 4 per cent interest. 

In its petition, McLean said the 
R.F.C. board of directors had adopted 
a resolution permitting it to obtain a 
$700,000 loan provided it be made and 
serviced by the First National Bank, 
Winston-Salem, N. C., the R.F.C. to par- 
ticipate to the extent of 90 per cent. The 
loan would mature 18 months from date 
of the note, and the 10 per cent loaned 
by the bank would be at a rate of in- 
terest not to exceed 6 per cent, the 
R.F.C. portion remaining at 4 per cent, 
payable monthly. Principal payments 
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would be as follows: Three months 
after date of note $30,000; six months | 
after date of note $50,000; nine months 
after date of note, $70,000; twelve 
months after date of note, $150,000; 15 
months after date of note, $200,000; and 
18 months after date of note, $200,000. 

McLean said the resolution of the 
R.F.C. board further stipulated that the 
$700,000 be utilized as follows: Payment 
of tax liens not to exceed $130,000; pay- 
ment of withholding taxes due July 31, 
1949, not to exceed $42,000; payment of 
transportation taxes due July 31, 1949, 
not to exceed $23,000; payment of past 
due accounts payable not to exceed 
$290,000; payment of bank note not to 
exceed $70,000; to provide working cap- 
ital of $145,000. 


Former Acme Employes Ask 
Permit to Operate as 


Forwarder for Export 


Inland Shipping Co., of Chicago, Iil., 
by an application in FF-201, asks a per- 
mit authorizing the institution of an 
operation as a freight forwarder of gen- 
eral commodities, for export, from points 
in Illinois, Indiana, Iowa, Kentucky, 
Michigan, Minnesota, Missouri, Ne- 
braska (Omaha only), Ohio, and Wis- 
consin, to the Port of Baltimore, Md. 

The applicant said it proposed to en- 
gage in the assembly, consolidation and 
forwarding of commodities generally and 
would hold itself out to the general pub- 
lic. It said shipments originating in the 
states named would move in assembly 
service via either common carrier rail- 
roads or motor carriers to consolidation 
points, and thence be forwarded in con- 
solidated carloads or truckloads “to the 
port of inland destination for ultimate 
delivery to shipside.” 

It said the original concentration point 
would be Chicago, with the probability 
that Detroit, Mich., Cincinnati and Cleve- 
land, O., and other major cities in the 
origin territory might be utilized. The 
applicant said it intended to assume re- 
sponsibility for transportation from ac- 
tual point of origin to inland destination, 
would issue its own bill of lading, and 
assume the liability of a common carrier 
in that respect. 


“Applicant will not operate as a not for 
profit association nor will it engage in 
pool car activities as a warehouseman,” 
said the application. “It does not pro- 
pose that its operations will come within 
the exemptions set forth in sections 
——— or (c) of the interstate commerce 
act.” 


The applicant said it would not in- 
augurate operations unless a permit was 
issued. It would, it said, initially lease 
warehouse facilities on the rails of the 
Baltimore & Ohio at Chicago and Bal- 
timore. 


The company, according to the appli- 
cation, will be operated by D. R. Lessig, 
its president and treasurer, and Norman 
R. Wittkamp, its vice-president and sec- 
retary. Mr. Lessig, the application said, 
had been active in the transportation 
field for more than 20 years, for more 
than 15 years last past having been as- 
sociated with Acme Fast Freight, Inc. 
Mr. Wittkamp, the applicant said, had 
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been associated with Acme for the past 
three years and had specialized in han- 
dling export traffic moving in forwarder 
service. 


The applicant said it felt the Port of 
Baltimore was not adequately serviced in 
handling forwarder traffic for export. To 
this end, it said, it proposed to coordi- 
nate its consolidation and distribution 
services with assembly operations of com- 
mon carrier motor operators serving the 
origin off-line territory set forth in the 
application, and would coordinate the 
movement of its consolidated cars with 
steamship sailings from Baltimore. 


Former Practitioner Asks 
Reinstatement by I.C.C. 


Paysoff ‘Tinkoff, formerly a _ prac- 
titioner before the Commission, has 
petitioned the Commission in Ex Parte 
153, In the Matter of Paysoff Tinkoff, 
for reinstatement to practice before that 
agency. He said in his petition that a 
court conviction which led to his dis- 
barment in 1935 had subsequently been 
declared “an absolute nullity.” 

In June of 1935 the Commission issued 
a show-cause order requiring the re- 
spondent to file with it an answer “in 
which he may show cause why he should 
not be disbarred from further practicing 
before the Commission.” In July, 1935, 
it issued an order finding the respondent 
to be in default of answer to the order 
and found he had been “indicted and 
convicted in the United States District 
Court for the Northern District of Illi- 
nois of a crime involving moral turpi- 
tude.” The Commission said, further, 
that “said Paysoff Tinkoff was then 
imprisoned in the United States peniten- 
tiary at Leavenworth, in the state of 
Kansas, for said offense,” and ordered 
him “disbarred from further practice 
before the Commission... .” 

In his petition for reinstatement, Mr. 
Tinkoff asserted that he was unable to 
file any answer to any complaint filed 
with the Commission “in that the 
warden of the United States Peniten- 
tiary at Leavenworth, Kan., had been 
then instructed by the prosecuting offi- 
cials of the United States government 
to prevent your petitioner from answer- 
ing any complaint of debarment or any 
other legal matters, so that default 
orders might be entered against your 
petitioner in said proceedings.” He 
further said he subsequently succeeded 
in obtaining an order from the United 
States Circuit Court of Appeals for the 
Tenth Circuit, about December, 1935, 
“which held that your petitioner had 
been illegally and unlawfully imprisoned 
and detained from December 6, 1934, to 
December 2, 1935.” 

Mr. Tinkoff also alleged the order of 
conviction entered by the federal dis- 
trict court for the northern district of 
Illinois on June 15, 1934, was “an abso- 
lute nullity, in that your petitioner had 
been convicted as a result of a con- 
spiracy between the prosecuting officials 
and another co-defendant,” and that “a 
willful fraud was perpetrated on said 
district court by the introduction of per- 
jured testimony,” among other things. 

Mr. Tinkoff also alleged his co-de- 
fendant and the latter’s bookkeeper had 


“testified several times under oath of 
innocence of Paysoff Tinkoff. .. .” 

As to the period subsequent to his dis- 
barment, Mr. Tinkoff said he had con- 
ducted himself consistent with the 
highest standards of honor and integrity. 
He asked for a hearing and reinstate- 
ment as a member of the bar before the 
Commission. 





Petroleum Motor Carriers 
Call Rail Rate Cut Unfair 


The War Emergency Cooperative As- 
sociation and Associated Petroleum Car- 
riers, motor carriers, of Spartanburg, 
S. C., have asked the Commission to 
suspend proposed reduced rail rates for 
the transportation of petroleum products 
in tank cars from Camp Croft and North 
Belton, S. C., to North Carolina points, as 
provided in supplements 113 and 116, 
1.C.C. No. 1065, freight tariff 16-B, South- 
ern Freight Bureau, C. A. Spaninger, 
agent; filed to become effective August 
31. 

“The reduced rates proposed by the 
railroad parties to the above entitled 
supplements involving reductions 
up to 16.6 per cent must be considered as 
below minimum reasonable rates for the 
transportation to be performed and 
therefore not compensatory to the rail 
carriers since they at this time have 
petitions for increases on general com- 
modities pending before the state com- 
missions in the territory involved and 
before the I.C.C.,” the petitioners stated. 

The petitioners said that the proposed 
rate reductions were prejudicial to the 
motor carriers operating within the area 
involved, further alleging that the pro- 
posed reductions were not designed to 
meet competition, but were rather an 
attempt to eliminate motor carrier service 
now operating in the territory involved. 


Eastern Rails Oppose Delay 


In Less-Carload Hearing 


Eastern railroads have asked the 
Commission to deny a petition of the 
Chain Institute, Inc., and groups asso- 
ciated with it for postponement of the 
hearing date, September 21, in No. 
29770, Increased Less-Carload Rates, 
Official Territory. The railroads said the 
petition for postponement was without 
merit, was “plainly of a dilatory nature,” 
and should be denied (T.W., Aug. 13, 
p. 30). 

The railroads said it had been mani- 
fest for several years that the less- 
carload rate structure in Official Terri- 
tory was in need of certain revisions 
in order that “it may yield revenues 
bearing some reasonable relation to the 
costs of service.’ The need had been 
thoroughly demonstrated, and the Com- 
mission had fully recognized the situa- 
tion, they said. 

The eastern roads further said it was 
imperative that something be done to 
bring about the readjustment, that the 
basic issue must be resolved promptly 
and should not now be avoided by fur- 
ther postponements, but “should be 
made fairly and without delay.” 


N. P. T. L. on Rail Credit Time 


The National Industrial Traffic League 
has informed the Commission, by letter, 
that it supports the request of the rail- 
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roads that Saturdays as well as Sundays 
and legal holidays be excluded in the 
computation of prescribed periods of 
credit and in computation of the time 
for presentation of rail freight bills for 
transportation and related charges. 

The rail request was in the form of a 
petition of E. H. Bunnell, vice-president, 
Association of American Railroads, on 
behalf of the treasury division of the 
A.AR., for modification of outstanding 
orders in Ex Parte No. 73, Regulations 
for Payment of Rates and Charges. In 
making public the request, the Commis- 
sion issued an order giving parties to 
the proceeding until August 22 to reply 
(T.W., Aug. 13, p. 27). 


FINANCE APPLICATIONS 


Finance No. 16674. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. asks author- 
ity to issue $5,640,000 of equipment trust 
certificates, Series JJ, to be dated Septem- 
ber 1, and mature in 30 semi-annual in- 
stallments. The certificates will meet 75 
per cent of the cost of 2,200 gondola cars 
and 50 cabooses, all steel, to be constructed 
in the applicant’s shops. Bids are due at 
the Chicago offices of the company by noon 
of August 24. 

Finance No. 16676, Chicago, Rock Island & 
Pacific Railroad Co. asks authority to issue 
$3,552,000 of equipment trust certificates, 
Series F to be dated October 1, and to ma- 
ture in 24 semi-annual payments. Proceeds 
of the certificates will meet not exceeding 
75 per cent of the cost of 500 gondola cars, 
and 20 all-steel passenger coaches. Bids are 
due at the offices of the company in Chi- 
cago, by noon of September 8. 

Finance No. 16677, Prescott & North- 
western Railroad Co. asks authority to pay 
$15,000 of a total of $55,000 first mortgage 4 
per cent bonds, due October 1, and to extend 
the $40,000 balance of the bonds for five 
years. 

Finance No. 16678, The Canada Coach 
Lines, Ltd., of Hamilton, Ontario, Canada, 
asks authority to issue a promissory note for 
$275,000, to replace an existing promissory 
note and series ‘“‘B’”’ general mortgage bonds 
it said were unwittingly issued at the time 
of financing purchase of shares of Erie 
Coach Lines, Ltd., without prior approval of 
the Commission. It said an application for 
authority to control the rights of Erie was 
pending in MC-F-4094. 

Finance No. 16679, The Great Western 
Railway Co. asks authority to issue unse- 
cured notes evidence loans to be obtained 
from time to time from The Great Western 
Sugar Co., or other sources, up to a maxi- 
mum principal amount of $100,000, all notes 
to mature on or before two years after date, 
and bear interest at 2 per cent. The appli- 
cant said proceeds of the loans would be 
used for additional working capital. 

MC-F-990, Northern Transportation Co., 
of Green Bay, Wis., asks authority to extend 
lease of the Terminal Truck Lines, Inc., of 
Green Bay, Wis., for an additional five-year 
period. 

MC-F-4272, Murray Shapiro and Alexander 
Shapiro, dba Mural Trucking Service, of New 
York, N. Y., ask authority to purchase cer- 
tain operating rights of William Kasen, of 
Chicago, Ill. 

MC-F-4273, Mohawk Motor Lines, Inc., of 
Nashville, Tenn., asks authority to purchase 
certain operating rights of Malone Freight 
Lines, Inc., of Birmingham, Ala. 

MC-F-4274, Eastern Motor Express, Inc., of 
Terre Haute, Ind., asks authority to pur- 
chase certain operating rights of Hanson 
Motor Express, Inc., of Chicago, Ill., and 
temporarily to operate. : 

MC-F-4275, Security Truck Lines of San 
Jose, Calif., asks authority to purchase the 
operating rights, equipment, and property of 
Edward Eugenne Dunne (Alvina I. Dunne, 
Administratrix), Genevieve Hughes and Mary 
Alice Whitten, dba E. Dunne Drayage, of 
we Calif., and temporarily to oD- 
erate. 

MC-F-4276, H. J. Jeffries, dba H. J. Jef- 
fries Truck Line, of Oklahoma City, Okla., 
asks authority to lease with option to pur- 
chase certain operating rights of E. L. Muller, 
Rubly M. Miller, Administratrix, dba E. L. 
Miller Truck Line, also of Oklahoma City, 
and temporarily to operate. 

MC-F-4277, Masters Fast Freight Service, 
Inc., of South Kearny, N.J., asks authority 
to purchase certain operating rights of Cen- 
tral Transfer Co., Inc., of Newark, N.J. 

MC-F-4278, Louis Patz, dba Harper Motor 
Lines. of Elberton, Ga., asks authority to 
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purchase certain’ operating rights of J. H. 
Buffaloe and W. D. Buffaloe, dba Buffaloe 
Brothers, of Carthage, N. C. 


PETITIONS FOR REHEARING 


MC-F 3973, Thomas J. Lyons, control: 
Quinn Freight Lines, Inc., purchase (por- 
tion), J. Norman Marshall. E. J. Scannell, 
Inc., protestant, asks for reconsideration of 
proceeding. 


MC-F 4099, Application of R. H. Miller and 
R. E. Morgan, control; Morgan Drive-Away, 
Inc., purchase, Arthur J. Platten. Morgan 
Drive-Away, Inc., asks for reconsideration 
by entire Commission of report of Division 4, 
dated July 21, and for oral argument. 

I. & S. M-3051, Iron and steel, Harwood 
Trucking, Inc. Harwood Trucking, Inc. asks 
= to vacate suspension order of 

ay 27. 


Finance 16530, M. W. & S. Applicant asks 
for reconsideration of report of July 21. 


No. 9200, Railway mail pay. St. Johnsbury 
& Lamoille County R.R. asks for an increase 
in rates of compensation for transportation 
of mail, as was granted other petitioners 
by order of December 4, 1947. 


No. 13528, Investigation of power brakes 
and appliances for operating power-brake 
systems. G.N. asks for an extension of time 
in which to equip its railroad freight cars 
used in interchange service with AB power 
brakes and appliances. 


No. 29022, Midland Flour Milling Co., et al. 
v. A. T. & 8S. F., et al, and No. 29021, Bern- 
hard Stern & Sons, Inc. v. C. & N. W., et al. 
Defendants ask for reconsideration of report 
of June 13. 


No. 30054, The Jordan Bros. Co. v. A. T. & 
S. F., et al. Complainant asks for reopening, 
rehearing and reconsideration. 

Finance 16308, N. Y. C..& S. L. and W. & 
L. E. Pennroad Corp., et al. asks for recon- 
sideration of report of July 21. 


MC-F 3840, T. M. Payne, control; East 
Alabama Coach Lines, Inc., lease (portion), 
Crescent Stages, Inc. Above-named parties 
ask for reopening and reconsideration of re- 
port of August 4. 


MC-F-3973, T. J. Lyons, control; Quinn 
Freight Lines, Inc., purchase, J. N. Marshall. 
M & M Transportation Co. asks for recon- 
sideration of decision of June 28. 


MC-F 4099, Application of R. H. Miller and 
R. E. Morgan, control; Morgan Drive-Away. 
Inc., purchase, Arthur J. Platten. Morgan 
Drive-Away, Inc. ask for modification of 
certain provisions of order of July 21, for 
further hearing and oral argument. 


NEW COMPLAINTS 


No. 30082, supplemental, Mississippi Intra- 
state Express Rates and Charges. 

Further investigation instituted by the 
Commission, division 1, to determine whether 
express rates and charges of Railway Ex- 
press Agency, Inc., between points in Mis- 
Sissippi, imposed by authority of that state, 
cause undue or unreasonable advantage, 
preference,.or prejudice, or unjust, undue, 
or unreasonable discrimination. 


No. 30292, Sub. 1, Victory Packing Co. of 
Utah, Ogden, Utah, v. Santa Fe et al. 
Alleges rates On numerous carload ship- 
ments of horses, shipped from points in 
Arizona, Arkansas, California, Idaho, Mis- 
souri, Montana, Nevada, New Mexico, North 
Dakota, Oklahoma, Oregon, South Dakota, 
Texas, Washington, and Wyo., to Ogden, for 
Slaughter, in violation of sections 1, 2, and 
3, to the extent higher than on fat cattle. 
Asks cease and desist order, rates and repa- 
rations on shipments in two years last past. 
reparation estimated at $20,000. (T. A. L. 
Loretz, 108 W. Sixth St., Los Angeles 14, 
Calif.) 
No. 30303, Northwestern Grease Wool Co., 
Minneapolis, Minn., v. G.N. et al. 
Alleges transit charges on shipments of 
Wool, carloads, from Minneapolis to eastern 
states, in the statutory period, in violation 
of sections 1 and 6, because of assessment 
of a penalty levied on shipments moving out 
of the Minneapolis transit point after July 
31, 1947. Asks cease and desist order, rates 
rr ‘ ee charges, 


No. 30305, Fairview Collieries Corporation, 
Indianapolis, Ind. v. B.g&O. et al. 


Alleges rates on bituminous coal, carloads, 
from complainant’s mine near Danville, Ill., 
to described portion of Indiana are and 
for the future will be in violation of section 


and reparation of 


1. Asks cease and desist order and rates. 
(W. Y. Wildman, 310 S. Michigan Ave., 
Chicago, Ill.) 


No. 30306, W. M. Boozer Construction Co., 
~ we Fla., v. Birmingham Southern, 
et al. 

Alleges demurrage charges on numerous 
cars of asphalt, slag and tar prime at Drif- 
ton, Fla., between August 1, 1947, and Octo- 
ber 15, 1947, in violation of sections 1 and 6. 
Asks cease and desist order, remission of 
demurrage charges and penalties and waiver 
of collection of unpaid balance of $897,60 
claimed. (F. E. Harrison, Jr., P. O. Box 840, 
Tallahassee, Fla.) 
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No. 30307, Coastal Bag & Bagging Corpora- 
tion, Houston, Tex. v. Southern Steam- 
ship Corporation. 


Alleges rate on several consignments of 
used bagging, cut or torn, worn out, or no 
longer suitable for its original purpose, from 
Philadelphia, Pa., to Houston, in violation of 
section 306. Asks reparation of $589.19. (L. V. 
Brandt, 1811 S. Prairie Ave., Chicago 16, Ill.) 


PROPOSED REPORTS 


Bus Line Control Solely 
For Investment Purposes 


Unacceptable to Examiner 


Examiner Vernon V. Baker has recom- 
mended that the Commission deny an 
application of a group of Jacksonville, 
Fla., residents, and Jack Surasky, of 
New York City, for authority to acquire 
control of Capital Transit Co. and Mont- 
gomery Bus Lines, Inc., through pur- 
chase of about 46 per cent of the cap- 
ital stock of Transit, which operates in 
the District of Columbia. Montgomery 
Bus Lines operates between Washing- 
ton and Rockville, Md. 


In his proposed report in MC-F-4242, 
Doran S. Weinstein, et al—Control— 
Capital Transit Co. and Montgomery Bus 
Lines, Inc., the examiner said no show- 
ing had been made by the applicants 
that the proposed transaction would be 
consistent with the public interest. On 
the other hand, he said, it was admitted 
the applicants had no experience in the 
transportation business, lived in places 
far removed from the territory in which 
the carriers operated, and presumably 
had no knowledge of or interest in the 
problems of the public in that territory. 
He added that acquisition of control of 
the carriers by persons so unqualified by 
knowledge and experience, and whose 
sole purpose was to obtain a “reason- 
able” return on their investment, would 
present definite hazards to continued 
performance by the carriers of adequate 
transportation service to the public. He 
said, in his opinion, the public should 
not be exposed to such hazards with no 
counterbalancing benefits to result. 

The examiner said his remarks were 
not to be construed as criticism of the 
applicants’ motives, there being nothing 
wrong in making investments solely for 
the income that might be earned if the 
interest were a non-controlling interest, 
or if in a corporation not affected with a 
public interest. 





Sale of Interstate Rights 
Unused by Seller Opposed 


Examiners Philip N. Crowley and 
Thomas J. Patrick, in a proposed report 
in MC-F-4049, W. D. Sellers, Jr—Con- 
trol; Baggett Transportation Co.—Pur- 
chase (Portion)—North Alabama Motor 
Express, Inc., have recommended that 
the Commission deny an application of 
Baggett Transportation Co., of Birming- 
ham, Ala., to purchase certain operating 
rights of North Alabama Motor Express, 
Inc., also of Birmingham. 


The report embraced MC-F-4083, E. A. 
Murray—Purchase (Portion)—North Ala- 


bama Motor Express, Inc., in which the 
examiners also recommended the denial 
of an application of E. A. Murray, doing 
business as Murray Motor Transport, of 
Birmingham, to purchase the remaining 
operating rights of North Alabama. 
The examiners said North Alabama 
had discontinued all operations under 
its interstate rights when it leased and 
sold to two motor carriers the corre- 
sponding intrastate rights. Should the 
transactions be approved, said the exam- 
iners, it would result in the creating of 
two interstate operations between the 
same point, where only one right previ- 
ously existed, and this might not be 
sanctioned in the public interest. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or tponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 





California (Los Angeles)—MC-33869, 
Sub. 5, G. F. D. Lines, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between San Diego 
and El Centro, Calif., over U.S. highway 
80, serving no intermediate points. 


Illinois (Momence)—MC-104965, Sub. 
8, Hilbert Strassenburg, E. M. Holin, and 
O. E. Holin, dba Strassy’s Service Sys- 
tem. Permit proposed. Cream and 
Milk, processed and unprocessed, in bulk 
in tank vehicles, between Momence, IIl., 
and Kentland, Ind., on the one hand, 
and on the other, points in named states. 
over irregular routes. 

Missouri (Maruthersville)—MC-105120, 
Sub. 4, C. L. Cunningham, dba Pemiscot 
Motor Freight Co. Certificate proposed. 
General commodities, with exceptions, 
between Memphis, Tenn., and New 
Madrid, Mo., over U.S. highway 61, serv- 
ing no intermediate points but serving 
Catron, Gideon and Parma, Mo., as off- 
route points. 

New Jersey (Carlstadt) — MC-59597, 
Sub. 1, William Mercoun, Inc. Certifi- 
cate proposed. Hypodermic syringes, es- 
sential oils, in drums, sludge, in drums, 
and empty containers between New 
York, N.Y., commercial zone, East 
Rutherford, and Carlstadt, N.J., over ir- 
regular routes. 

New Jersey (Paterson)—MC-110414, 
D’Amerio Transportation Co., Inc. Per- 
mit proposed. Commodities, used in 
manufacture of paper and paper prod- 
ucts, (1) from points in Nassau and 
Westchester counties, N.Y., points in said 
counties of N.J., to points in Rockland 
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and Orange Counties, N.Y., over irregu- 
lar routes. 

New Jersey (Salem)—MC-74942, Sub. 
1, Raymond E. Stiles, dba R. E. Stiles 
Motor Freight. Permit proposed. Com- 
modities, used in food manufacturing 
establishments, (1) from Federalsburg, 
Md., to Salem, N.J., and (2) from points 
within 20 miles of Salem, N.J., not in- 
cluding Salem, to Chambersburg, Pa., 
over irregular routes. 


North Carolina (Winston - Salem)— 
MC-31389, Sub. 22, McLean Trucking Co., 
Inc. Certificate proposed. General 
commodities, with exceptions serving 
Enka, N.C., as off-route point in con- 
nection with presently authorized regu- 
lar route operations to and from Ashe- 
ville, N.C. 

Ohio (Cleveland)—MC-1502, Sub. 63, 
Pennsylvania Greyhound Lines, Inc. Cer- 
tificate proposed. Passengers and their 
baggage, express, mail, and newspapers, 
over regular routes between junction 
US. highway 52 and US. by-pass high- 
way 52 north of West Lafayette, Ind., 
and junction of those routes east of La 
Fayette, Ind., and between La Fayette 
and junction Union St. and U.S. by-pass 
highway 52, serving all intermediate 
points. 


Ohio (Cleveland)—MC-110856, Pack- 
age Distributors, Inc., contract carrier. 
Permit proposed. Over irregular routes, 
general merchandise, handled by retail 
chain variety stores, from Cleveland to 
points in O. within 150 miles thereof, 
and return with damaged and defective 
shipments. 


Ohio (East Palestine) — MC-96568, 
Robert R. Muskin, contract carrier. 
Permit proposed. Over irregular routes, 
uncrated new furniture, from East 
Palestine to Detroit and Three Rivers, 
Mich., Chicago, Ill., and points in Ind., 
Md., N.Y., Pa., Va., W.Va., and D.C. 


Ohio (East Palestine) —-MC-96568, Sub. 
1, Robert R. Muskin, Permit proposed. 
Over irregular routes, uncrated new fur- 
niture, from East Palestine to Boston, 
Mass., Provincetown, R.I., points in Ky. 
and N.J., those in IIll., except Chicago. 


Pennsylvania (Dowingtown) — MC- 
110525, Sub. 13, Chemical Tank Lines, 
Inc. Certificate proposed. Liquid chem- 
icals, in tank vehicles in bulk, over irreg- 
ular routes, from points in New Castle 
County, Del., to points in named coun- 
ties of N. J. and Pa., except from New 


Castle, Del., to points in Schuylkill 
County, Pa. 
Tennessee (Memphis) — MC-109603, 


Sub. 3, Carl Loosier, Clyde M. Loosier, 
and T. L. McNatt, dba Loo-Mac Freight 
Lines. Certificate proposed. General 
commodities, with exceptions, between 
Corinth, and Iuka, Miss., over described 
route, serving all intermediate points 
and the off-route point of Rienzi, Miss. 
Texas (Dallas)—-MC-107720, Sub. 2, 
Ernest C. Dunn and Ellis E. Dunn, dba 
Dunn Bros. Denial of certificate pro- 
posed. Pipe, pipe line material, machin- 
ery and eauipment, incidental to con- 
struction, repair, or dismantling of gas, 
gasoline and oil pipe lines between points 
in Calif., and points in all states. 
Texas (Dallas)—MC-59680, Sub. 75, 
Strickland Transportation Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between ‘Texarkana, 
Ark.-Tex., and Houston, Tex., over U.S. 
highway 59, serving no intermediate 
points, as an alternate route, restricted 
to freight moving to or from points on 
applicant’s lines east of Texarkana. 


Lumber 


No. 30131, Vernon Lumber Corporation 
v. Atchison, Topeka & Santa Fe Railway 
Co. et al. By Examiner L. E. Bartoo. 
Complaint filed December 20, 1948 alleg- 
ing charges collected on five carloads 
of rough fir lumber from Arcata, Calif., 
to Long Island City, N.Y., tendered be- 
tween October 29, and November 6, 1948, 
stopped in transit at Albuquerque, N.M., 
for further processing and moved to 
destination, were unreasonable, discrimi- 
natory, unduly prejudicial to complain- 
ant to give undue preference to other 
receivers at Long Island City of lumber 
from California; that combination of 
rates charged exceeded joint through 
rate; and that shipments were misrouted 
in violation of sections 1, 2, 3, and 4 of 
the act. The examiner recommended 
finding claims except for alleged over- 
charges on shipments of rough lumber 
from Arcata to Albuquerque were barred 
by limitation provisions of section 16(3) 
of the act and that the rate charged, 
69 cents a 100 pounds, was applicable 
to those shipments. Further recom- 
mended that the Commission find a 71- 
cent rate on three shipments of dressed 
lumber from Albuquerque to Long Is- 
land City was applicable; that the ship- 
ment on which charges were collected at 
the 87-cent joint rate plus transit 
charge was undercharged; and that the 
71-cent rate was not shown to have been 
or to be unreasonable or otherwise un- 
lawful. The examiner said there was 
no evidence tending to show that the 
T1l-cent joint through commodity rate 
was ulawful. Prayer for prescription 
of transit at Albuquerque for the future, 
he added, presented a moot question 
because the privilege sought had been 
applicable since December 20, 1946, and 
was now applicable on shipments of 
lumber moving over the same route as 
the considered shipments. 


South Bend Freight Line 
Says Profits Satisfactory 


At Lower Freight Rates 


The South Bend Freight Line, Inc., 
had never refused a pound of freight at 
South Bend, Elkhart, or Chicago, Louis 
H. Schulman, one of the owners, told 
the members of Joint Board 21, August 
11, at the conclusion of a two-day re- 
sumed hearing in MC-C1026, Chicago 
South Bend Motor Carriers Conference 
v. South Bend Freight Line, Inc., in the 
U.S. Customs House, Chicago. 


The conference is a temporary organi- 
zation formed for the purpose of in- 
itiating the complaint charging that 
South Bend Freight Line engages in 
rate-cutting practices, through an in- 
dividual tariff offering rates averaging 
20 cents a 100 pounds less than those of 
the complainant (T.W., Aug. 13, p. 36). 
Members of the joint board are Thomas 
A. Snyder, commissioner of the division 
of motor carriers, Illinois Commerce 
Commission, and Austin Childress, of 
the Indiana Public Service Commission. 

Mr. Schulman testified that he was 
drawing a fair salary, that the com- 
pany’s profits were fair, and that com- 
pany officials were satisfied. He denied 
that South Bend Freight Line chose 
as freight only that which could be 
handled at the lowest cost, and further 
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denied that the carrier was subsidized. 
Answering an assertion by Earl Girard, 
chief witness for the conference, that 
larger carriers had an advantage in the 
purchase of trucks, tires and fuel, Mr. 
Schulman said that his company could 
buy for less than the larger companies 
because it processed all bills promptly 
and paid promptly. 


Operating Ratio of 97 


South Bend Freight Line had an ap- 
erating ratio of 97 per cent in the first 
half of 1949, Charles G. Bullock, traffic 
manager of the carrier testified. Mr. 
Bullock said that operating revenues of 
South Bend in the first half of 1949 
totaled $60,699.79; that operation and 
maintenance expenses totaled $48,168.36, 
of which $6,121.68 was for administra- 
tive and general expenses; and that net 
operating revenue was $1,802.64, and net 
income before taxes, $1,177.39. The net 
income for the period was $929.49, he 
said, The company had expenses per 
line vehicle-mile of $.6707 in the period, 
and terminal expenses per ton carried 
of $.40, he said. The witness testified 
that 85 per cent of the carrier’s traffic 
was hauled between Chicago and South 
Bend and its suburbs, approximately 10 
per cent between Chicago and Elkhart, 
and 5 per cent between Chicago and 
Michigan City. Its individual tariff, 
against which the conference was par- 
ticipating, was published October 1, 
1948, and became effective November 1, 
said Mr. Bullock. 

Mr. Bullock testified that South Bend 
maintained no joint rates with freight 
forwarders; that it hauled a substantial 
volume of traffic for the U.S. Rubber 
Co.; that it handled no perishable com- 
modities, save an occasional shipment of 
fresh fish, and that it leased no equip- 
ment from owner-operators. AS a 
member of the Central States Motor 
Freight Bureau and the Midwest Motor 
Freight Bureau it participated in 
through rates offered in tariffs of those 
bureaus, he said. 

Thomas Scanlon and Joseph Buster, of 
Chicago, were counsel for South Bend 
Freight Line. 
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Failure of 11 Respondents 
To File Rates With M.C. 
Made Subject of Inquiry 


The Maritime Commission on August 
15 instituted, on its own motion, an in- 
vestigation concerning the lawfulness, 
under section 2 of the intercoastal ship- 
ping act, of the engaging by 11 com- 
panies and individuals in transportation 
as common carriers of property between 
the west coast of the United States and 
Hawaii without the filing by them of 
schedules of rates for such transporta- 
tion with the commission. 

Named as respondents in the order in- 
stituting the inquiry, docketed as No. 
689, In the Matter of Certain Carriers 
Engaged in ‘Transportation Between 
Pacific Coast Ports of the United States 
and Hawaii, were the following: Maku- 
papa Inc., of Portland, Ore.; Bellows 
& Co., of Honolulu, Hawaii; Henry 
Sause, Jr., of Albany, Ore.; Robert S. 
Mills, of Honolulu; Mission Terminal Co., 
San Francisco, Calif.; Independent Iron 
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Works, Inc., Ocean Prince, Inc., and 
Oregon Pine III, San Francisco; Ernest 
Judd, of Los Angeles; South Seas Ship- 
ping Co., of Honolulu, and Generali 
Steamship Co., of San Francisco. 

The commission in its order required 
the respondents to show cause why an 
order should not be entered against 
each of them to cease and desist “said 
transportation.” It said the proceeding 
would be assigned for hearing “at such 
time and place as the commission may 
hereafter direct.” 

In a notice it issued, announcing its 
action, the commission said: 

“Common carriers by water cannot en- 
gage in this trade without filing their 
actual rates with the commission, a con- 
dition prescribed by Congress to protect 
shippers and consignees from unjust dis- 
crimination. By enforcing this statu- 
tory requirement, the commission (which 
is sympathetic to the needs of Island 
consignees) will do its utmost to en- 
courage fair and nondiscriminatory serv- 
ice between the mainland and the Is- 
lands.” 





Status of Carloaders 


The Maritime Commission has an- 
nounced that further hearing in docket 
No. 639, Status of Carloaders and Car 
Unloaders, will be held September 15 at 
San Francisco, Calif., before Examiner 
Robert Furness, beginning at 10 a.m., 
Pacific standard time, in room 59, Fed- 
eral Office Building, located at Fulton 
and Leavenworth Streets. A recom- 
mended decision would be issued in this 
proceeding, the announcement said. 


CAB NEWS 


Feeder Line Certificate 
Transfer Okayed by C.A.B. 


The Civil Aeronautics Board has au- 
thorized, subject to stated conditions, 
transfer of the “feeder line” certificate 
of Roscoe Turner Aeronautical Corpora- 
tion to the Turner Airlines Corporation, 
of Indianapolis, Ind. The board said 
the certificate to the former corpora- 
tion had been issued February 6, 1948, 
authorizing transportation of passengers, 
property and mail between Indianapolis, 
on the one hand, and, on the other, 
various midwestern cities including Chi- 
cago, Grand Rapids, Cincinnati and 
Louisville. 

“Turner Airlines Corporation, which 
proposes to operate the feeder route as 
certificated by the board,” the C.A.B. 
said, “is headed by Colonel Roscoe 
Turner as president, with R. Paul Wees- 
ner as executive vice president and ac- 
tual operating head. The agreement for 
the certificate transfer provides that 
Roscoe Turner Aeronautical Corpora- 
tion will receive 20,000 shares, or 25 per 
cent of the outstanding shares of Turner 
Airlines, in exchange for the certificate. 
It is contemplated that four DC-3’s now 
Owned by Nationwide Air Transport 
Service, a large irregular air carrier 
Owned and controlled by R. W. Weesner, 
Paul Weesner and John Weesner, will 
be made available to Turner Airlines in 
exchange for 60,000 shares ... . of Turner 
Airlines. 

“In approving the certificate transfer 
. the board imposed certain condi- 








tions . . . The order provides, among 
other things, that within six months 
from the date of the order Nationwide 
Air Transport Service shall surrender 
its letter of registration as a large ir- 
regular carrier and shall not engage in 
any air transportation, or, in the al- 
ternative, that the Weesners shall divest 
themselves of the control of Nationwide 
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Air Transport Service through stock 
ownership so as to eliminate any com- 
mon control of Turner Airline and Na- 
tionwide Transport Service. The board 
also has ordered Turner Airlines to show 
cause why the certificate, now sched- 
uled to expire February 6, 1951, shall not 
be extended to expire on December 31, 
1908...” 


COURT NEWS 


1.C.C. Reparation Order 
Held Invalid; U. S$. Court 
Upholds O.D.T. Orders 


The federal district court for the east- 
ern district of North Carolina, by recent 
decision in No. 236, Hackney Bros. Body 
Co. v. New York Central Railroad, 
Chesapeake & Ohio Railway, and At- 
lantic Coast Line Railroad, has held the 
findings of the Commission in that case, 
involving an award of reparations, to be 
unsupported by substantial evidence, and 
the Commission’s order to be invalid. 

Judge Don C. Gilliam in his opinion 
rebuked the Commission for dismissing 
from consideration General Order No. 
18 of the Office of Defense Transporta- 
tion on the ground that the order did 
not affect tariff minima. 


“Such _ retroactive nullification of 
O.D.T. directives,” stated the court, “does 
not alter the fact that the railroads, in 
accepting freight for transportation, 
were bound by their provisions no less 
than other governmental regulations 
promulgated in aid of the war effort 
and of national defense.” 


Defendants were represented by Leo 
P. Day, New York Central, and F. S. 
Spruill and O. G. Rand, counsel for the 
Atlantic Coast Line. Railroad officials 
said they believed the precedent estab- 
lished by the case would save the car- 
riers millions of dollars. 


The court action was instituted to 
enforce a reparation order of the Com- 
mission requiring the defendant rail- 
roads to pay the plaintiff, a manufacturer 
of motor vehicle cabs at Wilson, N.C., 
an amount based on certain alleged un- 
reasonable charges on freight  ship- 
ments. Hackney Bros. had complained 
to the Commission that on three ship- 
ments of hardware and freight automo- 
bile parts the rates charged were in- 
applicable and unreasonable. The matter 
was submitted to the Commission under 
the so-called shortened procedure, and 
the Commission found that less-carload 
charges collected on the three shipments 
from Elkhart, Ind., to Wilson, N.C., were 
unreasonable to the extent that they 
exceeded carload rates plus certain 
amounts allowed to the defendants for 
pick-up and loading services. 


Grounds of Defense 


The defendants set up the following 
grounds of defense: 

1. The Commission’s findings and 
order were not supported by substantial 
evidence of record before the Commis- 
sion. 


2. The order did not contain and was 








unsupported by essential findings of fact 
necessary to support an award. 

3. The evidence before the Commission 
required a determination that the as- 
sailed rates were not unreasonable or 
otherwise unlawful. 

4. The Commission’s findings and or- 
der were made in disregard of the de- 
fendants’ lawfully published tariffs, not- 
withstanding such tariffs have the force 
of a statute. 

5. The Commission’s findings and or- 
der would nullify and hold for naught 
the requirements of General Orders Nos. 
1 and 18 of the O.D.T. 

6. The basis or essential findings of 
fact made by the Commission’s report 
were erroneous and contrary to the facts. 


Comment on I.C.C. Functions 


“Plaintiff seems to take the position,” 
stated that court, “that the Commission 
is an administrative body with sole au- 
thority to determine the plaintiff’s right 
to an award for damages, and that the 
court has no alternative but to enforce 
its award.” 


The court distinguished between the 
quasi-legislative and quasi-judicial func- 
tions of the Commission, asserting that 
in an action under the statute for rep- 
aration the Commission was performing 
in its latter capacity. 


“As the action is one for the payment 
of money, private in its nature, and the 
public is not concerned,” Judge Gilliam 
said, “there are substantial reasons why 
the rules of law governing the admission 
of evidence should be more carefully 
observed by the Commission. The evi- 
dence in such cases should be as compe- 
tent and conclusive as is necessary to 
support a judgment in an action of 


‘law. In cases of this kind the court is 


charged with the power and duty to 
ascertain whether the findings of the 
Commission are supported by substan- 
tial evidence and it necessarily follows 
that the court must consider the com- 
petency and probative value of the evi- 
dence.” 

Turning to the evidence, the court 
noted that the plaintiff had specified 
less-carload handling on the bills of 
lading, because the consignor’s plant was 
being remodeled at the time and there 
was a consequent lack of space to store 
the freight for carload shipment. 


The court also declared that the Com- 
mission in its quotation of the governing 
Southern Classification rules had neg- 
lected to include the words “subject to 
Rule 15,” the latter rule stating “that the 
provisions of this rule (for applying car- 
load charges on less-carload shipments) 
will not apply on shipments on which 
pick-up or delivery service has been per- 
formed.” A pick-up service was per- 
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systems, and ship-to-shore radio—is on duty twenty- 
four hours a day to provide needed information. 


@ Did you ever find locating a freight car like look- 
ing for the proverbial needle in a haystack? Well, the 
Automatic Records feature of Sentinel Service will 


, , : ‘ Ask our man about Sentinel Service with its Siding- 
make it easier for you. For example, if a Sentinel car 


cia; “ ho teenie 
is cut out enroute for any reason, both shipper to-Siding Dependability and Automatic Records 


and receiver will quickly get word of it. They will 
also be promptly told of its reforwarding. 


A direct result of B&2O’s modern communications 


It takes a vast network of communications to make 
such a service as Automatic Records possible. B&O’s 
“nerve system” —with its teleprinters, public address 
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formed by the origin line in connection 
with each of the shipments involved. 


Upholds O.D.T. Directive 


“Defendants also introduced in evi- 
dence general orders Nos. 1 and 18 of 
the O.D.T.,” declared the court. “The 
first named directive prohibited any rail- 
road from accepting or forwarding a car 
containing less than 10 net tons of mer- 
chandise, except under certain prescribed 
conditions. The weight of the freight 
loaded in two of the cars did not ex- 
ceed 18 tons, and that in the third car 
was 21.33 tons. This freight was de- 
livered to the origin railroad in small 
truckloads on three days in respect. of 
the contents of one of the cars and on 
two days in the case of the other two, so 
that forwarding any one of these cars 
with the amount of freight delivered to 
the railroads on any one day would have 
been in violation of O.D.T. order No. 1. 
In like manner, while O.D.T. order No. 18 
permitted the origin line to forward as 
less-carload shipments the amount of 
freight loaded in the cars used, the 
weights shipped were inadequate under 
the O.D.T. regulation to permit of for- 
warding them as carload shipments, since 
they were much below the marked ca- 
pacities of the cars used and otherwise 
failed to meet the specified loading re- 
quirements.” 


Ready Truck Lines Sues 
11 Carriers for $500,000, 


Charging Defamation 


Charging that eleven motor truck op- 
erators on July 9 had filed with the 
Commission a petition “which maliciously 
and wrongfully charged the plaintiff 
with a crime,” the Ready Truck Lines, 
Inc., of Harvey, Ill., and Sidney J. Wil- 
liams, its owner, recently filed suit in 
the federal district court at Chicago, 
each asking judgment in the sum of 
$250,000 and costs. 


Named as defendants are the follow- 
ing carriers: Carolina Motor Express, 
Inc.; Daum Over-Nite Express, Inc.; 
Foster Freight Lines, Inc.; Adkins 
Transfer Co.; Wilson Motor Transit, 
Inc.; Huber & Huber Motor Express, 
Inc.; Tarbet Trucking Co.; Graff Truck- 
ing Co., Inc.; Indianapolis Forwarding 
Co.; Interstate Dispatch, Inc. and 
Hayes Freight Lines, Inc. 


The petition referred to was entitled 
“petition for investigation of control 
of the operating rights of Star Freight, 
Inc.,” which in part charged that M. B. 
Raub, owner of the operating rights of 
Star Freight, intended to transfer the 
control of his operating rights to “one J. 
Beranek, who in turn is controlled by 
Ready Truck Lines ... or that J. Bera- 
nek or other persons are acting as nomi- 
hees for Sidney J. Williams, who is in 
control of Ready Truck Lines, Inc., in 
order to effect control by Sidney J. 
Williams of said operating rights of Star 
Freight, Inc., all with the knowledge and 
consent of M. B. Raub, and in violation 
of Section 5 of the interstate commerce 
4 a 

The petitioners further stated they 
believed that arrangements had been 
completed by Ready Truck Lines or Mr. 
Williams to lease property owned. by 
them to Star Freight, and for the latter 
company immediately to start operations 
under control of Mr. Williams. 


“Petitioners will be seriously adversely 


affected as a result thereof in that dor- 
mant operating rights will be revived,” 
stated the 11 carriers, asking the Com- 
mission to investigate control of: the op- 
erating rights of Star Freight. 

According to the complaint filed in 
court by Ready Truck Lines and Mr. 
Williams, the above statements in the 
petition were “wholly false and were 
made by the defendants maliciously 
and with the intent to injure and dis- 
credit the plaintiff.” As a result of the 
alleged defamatory statements, con- 
cluded the complaint, plaintiff incurred 
the loss of its good name and its credit 
standing, and lost large contracts which 
it would otherwise have obtained. 


Packers’ Overcharge Cases 


Consolidated for Hearing 


A number of suits filed in the last 
three years in the federal district court 
in Chicago by midwest meat packers, 
alleging that the railroads collected over- 
charges totaling between three and four 
million dollars on carload shipments of 
fresh and salted meats from midwest 
packing centers, have by agreement been 
consolidated as to facts and issues, and 
will be heard this fall as Consolidated 
Cause No. 4190 by Federal District Judge 
John P. Barnes, of Chicago. 


The packing houses involved are Wil- 
son, Armour, Cudahy, and Swift. Hear- 
ing is set for September 19, with briefs 
due October 19, reply briefs November 9, 
and oral argument set for November 21. 


Court Denies Plea to Stay 
C.A.B. Air Freight Order 


The United States Court of Appeals 
for the District of Columbia has denied 
the petition of American Airlines, Inc., 
for an order staying the decision of the 
Civil Aeronautics Board in which the 
board granted five-year certificates to 
four airliners, authorizing performance 
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of air freight transportation by those 
carriers (T.W., Aug. 6, p. 46, and Aug. 
13, pp. 3). 

The court’s order denying the stay was 
entered in No. 10374, American Airlines, 
Inec., v. Civil Aeronautics Board, and 
was signed by Judges Edgerton and 
Proctor, of the appeals court, and Judge 
Keech, of the federal district court for 
the District of Columbia, who was 
called to serve with the other two 
judges in the case. 

American Airlines’ petition for review 
of the C.A.B. decision remains on the 
appeals court docket, for consideration 
and action later. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Pennsylvania middle district at Scran- 
ten. In a case in which Roy Howarth 
Thompson, dba Thompson Travel Bu- 
reau, of Scranton, Pa., and Rapid Trans- 
fer Co., Inc., of Carbondale, Pa., were 
defendants, a permanent injunction was 
issued on July 29 enjoining Thompson 
from employing any motor carrier in ar- 
ranging for transportation of passen- 
gers in charter operations in interstate 
commerce without first having appro- 
priate operating authority, and enjoin- 
ing Rapid Transfer Co., Inc., from 
transporting passengers in charter op- 
erations in interstate commerce without 
appropriate authority. The proceeding 
was based on a Commission allegation 
that Rapid Transfer Co., Inc. had 
transported passengers in charter op- 
erations in interstate commerce between 
March 29, 1948, and the date of filing of 
the complaint in court, without requisite 
operating authority, and that Thomp- 
son had made arrangements as a broker 
for such character operations by a car- 
rier not having the requisite operating 
authority. 


TRANSPORTATION 
LEGISLATION 





House Conferees Appointed 
To Meet With Senate Group 
On Freight-Absorption Bill 


A motion by Senator Long, of Louisi- 
ana, to reconsider the vote by which the 
Senate sent to a conference committee 
S. 1008, the so-called freight absorption 
bill as amended and passed by the House, 
was defeated by the Senate late the 
afternoon of August 12, after debate 
that had begun August 10 and extended 
through the Senate session of August 
11 and four hours of the August 12 ses- 
sion (T.W., Aug. 13, p. 8). 

Senator Long’s motion was defeated on 
a roll call vote, 28 senators voting for 
it and 49 voting against it. Conse- 
quently, the bill remained in their juris- 
diction of the conference committee, the 


Senate members of which were Senators 
McCarran, of Nevada; O’Conor, of Mary- 
land, and Riley, of Wisconsin. It was 
indicated in the course of Senate debate 
on the motion by Senator Long that 
efforts would be made in the conference 
committee to have stricken from the 
bill the House-approved amendments of- 
fered by Representative Carroll, of Colo- 
rado. Senator O’Conor said in remarks 
he made in the Senate that the bill with 
the Carroll amendments was worse than 
no legislation at all on the subject of 
pricing. 

Opponents of the bill, including Sena- 
tor Long, indicated in speeches they made 
that the motion to reconsider the vote 
by which the bill had been sent to con- 
ference was part of their strategy to 
“kill” the measure. They contended, gen- 
erally, that S. 1008 was legislation de- 
sired by monopolistic industrial interests 
to enable them to price their products 
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under basing-point systems, with anti- 
trust law immunity. 

Senator Wherry, of Nebraska, one of 
the speakers in support of the bill, said 
that all that was involved was the ques- 
tion, “Shall all industries be compelled 
to price their merchandise f.o.b. factory 
or mill, or shall all industries be per- 
mitted as in the past to sell at a deliv- 
ered price if they so choose?” 

“Unless the bill is passed,” he said, 
“the resulting impact upon industry and 
especially upon the small-business men 
will be devastating. Many simply will 
have to go out of business... .” 

After Representative Walter, of Penn- 
sylvania, called up S. 1008, in the House 
on August 16 and after the House agreed 
to his motion that the House insist on 
its amendments and agree to the confer- 
ence asked by the Senate, the Speaker 
pro tempore (Representative Cooper) ap- 
pointed five members of the House 
judiciary committee as House conferees 
on the bill. 

Those named to the conference com- 
mittee were Chairman Celler, of the 
judiciary committee, and Representatives 
Walter; Willis, of Louisiana; Michener, 
of Michigan, and Case of New Jersey. 

Senator Long, of Louisiana, inserted in 
the Congressional Record on August 16 
a letter he had received from Corwin 
D. Edwards, director of the Federal Trade 
Commission’s Bureau of Industrial Eco- 
nomics, taking exception to a statement 
Senator Long had made on August 11 
in the debate on S. 1008 that “Corwin 
Edwards. . . has recently written an arti- 
cle in which he says, in effect, that he 
favors legalization of the basing-point 
system, and, generally speaking, that he 
favors freight absorption.” 

In his letter, Director Edwards said, 
in part: 

“T have written no article advocating 
legislation of the basing-point system 
and would not favor such an enactment. 
Far from favoring concentration of con- 
trol over American industry, I regard 
such concentration one of the greatest 
dangers confronting the country today. 
I believe that some freight absorption 
is consistent with one expressive of ef- 
fective competition but that other freight 
aborption is a means toward harmful 
price discrimination and collusive price 
fixing; and that the task of public 
policy in this field is to prevent the 
latter while permitting the former. . .” 

Other senators who spoke in opposi- 
tion to S. 1008 in the Senate debate on 
August 11 and 12 were Senators Kefau- 
ver, of Tennessee; Hill, of Alabama; 
Douglas, of Illinos; Morse, of Oregon; 
Humphrey, of Minnesota; Sparkman, of 
Alabama; and Pepper, of Florida. Speak- 
ers in support of the bill, and against 
the motion to reconsider the vote by 
which it was sent to conference, were 
Senators Wherry, of Nebraska; Cape- 
hart, of Indiana; Johnson, of Colorado; 
O’Mahoney, of Wyoming; O’Conor, of 
Maryland, and McCarran, of Nevada. 





Airport Work at Boston 


Representative McCormack, of Massa- 
chusetts, has introduced H. J. Res. 338, 
a joint resolution to authorize the 
Administrator of Civil Aeronautics to un- 
dertake a project under the federal 
airport act for the development and im- 
provement of Logan International Air- 


port at Boston, Mass., in the fiscal year 
ending June 20, 1950. 





House Unit Plans Further 
Study of Bulwinkle Act 
in ‘Monopoly’ Inquiry 


Representative Celler, of New York, 
chairman of the House Judiciary com- 
mittee, has issued the committee’s “first 
progress report” on its study of monopoly 
power, containing a summary of the first 
series of hearings conducted by a spe- 
cial subcommittee July 11 to August 5. 

The first series of hearings, according 
to the report, was planned to explore the 
subject of monopoly power, and to indi- 
cate points at which changes in the anti- 
trust laws might be advisable. The list 
of witnesses for the first hearings, the 
report said, did not include representa- 
tives of all important viewpoints, since 
about half of those who were invited to 
appear were unavailable until a later 
date. The report said the subcommittee 
planned to hold further hearings in Oc- 
tober on the general subject and on 
proposals for specific bills that might 
be introduced early in 1950, followed by 
a reexamination of the antitrust laws 
as a whole in the second session of the 
eighty-first Congress. 

Witnesses at the first hearings, the 
report said, were generally in agreement 
that there was need for reexamination 
of the antitrust laws. Many criticized 
the laws granting special exemptions 
from the antitrust laws, especially the 
Reed-Bulwinkle, Miller-Tydings, and 
Webb-Pomerene acts, which would be 
further considered by the subcommittee, 
the report ‘added. 

The Reed-Bulwinkle act (section 5a of 
the interstate commerce act), the report 
observed, was condemned by Attorney 
General Tom C. Clark and by Herbert 
A. Bergson, Assistant Attorney General 
in charge of the antitrust division, De- 
partment of Justice. H. A. Toulmin, Jr., 
attorney, of Dayton, O., according to the 
report, spoke favorably of it as a correc- 
tion of a situation where enforcement of 
the antitrust laws “went too far.” Ellis 
Arnall, former governor of Georgia, the 
report stated, gave a detailed description 
of the railroad rate-making process and 
its effect on the south, in explaining his 
opposition to the Bulwinkle act. 


Bill Increasing Salaries 
Of Agency Heads Reported 


The Senate committee on post office 
and civil service has reported, with 
amendments, H. R. 1689, the House- 
approved bill to increase the salaries of 
heads of departments and agencies in 
the federal government, including the 
agencies whose duties relate to trans- 
portation (T.W., July 16, p. 47). 

Increases which the House voted for 
some government officials were deleted 
by the Senate committee, and among 
them was the House proposal to raise the 
salaries of the Administrator of Civil 
Aeronautics and the Commissioner of 
Public Roads to $15,000 a year. The 
Administrator of Civil Aeronautics now 
receives $12,000 a year and the public 
roads commissioner’s salary is $10,330 a 
year. 

Other provisions of the House-approved 
bill with respect to agencies in the field 


TRAFFIC WORLD 


of transport were retained by the Sen- 
ate committee. As reported by the cor- 
mittee, the compensation of each of the 
11 members of the Interstate Commerce 
Commission would be raised from the 
present level of $12,000 a year to $16,00€ a 
year; there would be a like increase for 
the chairman of the Maritime Commis- 
sion, and the pay of each of the four 
other four members of that commission 
would be “upped” from $10,000 a year 
to $15,000 a year; the salary of each 
member of the Civil Aeronautics Board 
would be $16,000 a year (the chairman 
now receives $12,000 and each of the other 
four members gets $11,500); and the 
members of the National Mediation 
Board and the Railroad Retirement 
Board (three men on each) would get 
$16,000 a year instead of the $10,000 each 
of them now receives. 


Subcommittee in Senate 
Proposes Higher Rates on 
Parcel Post, Other Mail 


Parcel post rates, increased January 
1 of this year under legislation enacted 
in the summer of 1948 (T.W., June 26, 
1948, p. 1999), wou:d be increased fur- 
ther and the rates on other mail matter 
and charges and fees for various postal 
services also would be raised under pro- 
visions of S. 1103, the postal rate re- 
adjustment bill as amended by a sub- 
committee of the Senate post office and 
civil service committee. 

The rates on fourth-class mail (parcel 
post) which have been in effect since 
January 1 range from 10 cents for the 
first pound or fraction thereof, 1 cent 
for each additional pound or fraction 
up to 10 pounds and three-fourths of a 
cent for each pound or fraction over 
10 pounds, in local delivery service, to 
18 cents for the first pound or fraction 
thereof, 11% cents for each additional 
pound or fraction to and including 10 
pounds, and 11% cents for each pound 
or fraction over 10 pounds, in the eighth 
postal zone. 

Under S. 1103 as amended by the 
Senate subcommittee, the parcel post 
rates in the “first pound or fraction 
thereof” category would be increased by 
3 to 5 cents, the rates proposed thus 
ranging from 13 cents in local delivery 
service to 23 cents in the eighth postal 
zone. The existing rates in two addi- 
tional parcel post categories—(1) each 
pound or fraction thereof over one 
pound, to and including 10 pounds, and 
(2) each pound over 10 pounds—would 
remain unchanged by the bill approved 
by the subcommittee. 


Action on ‘Penny Post Card’ 


Another change in the postal rate 
structure proposed by the subcommittee 
would be an increase in the postage rate 
on single postal cards (and on “each por- 
tion of double postal cards’) to 2 cents, 
except that “the rate on such cards used 
for personal correspondence by any in- 
dividual and not for advertising or com- 
mercial solicitation purposes nor for pur- 
poses of notice of commercial indebted- 
ness, and on such cards sent by or in 
behalf of any organization exempt from 
taxation under paragraphs 1, 3 and 6 of 
section 101 of the Internal Revenue Code, 
shall be 1 cent.” 

Postage rates on second-class mail 
matter (newspapers and magazines) 
would be increased sharply. On the por- 
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tion of such publications devoted to 
matter other than advertisements the 
rate would be 2 cents a pound or fraction 
thereof; on the portion devoted to ad- 
vertisements the rates would range from 
2% cents a pound for the first and sec- 
ond zones to 10 cents a pound for the 
eighth zone. Those having over 50 per 
cent advertising would be required to pay 
an additional postage charge of 25 per 
cent of the advertising content; on those 
having over 75 per cent advertising, the 
additional charge would be 50 per cent 
on the advertising content; and publica- 
tions having over 75 per cent advertising 
in more than one-half of their issues in 
any 12 months’ period would be denied 
second-class mailing privileges. 


Special Delivery Fee Boost 


The bill as amended by the subcom- 
mittee would increase special delivery 
fees as follows: 

Matter weighing up to 2 pounds: 20 
cents, if of the first class; 30 cents if of 
any other class. 

Over 2 pounds, to and including 10 
pounds: 30 cents, if of the first class; 
40 cents if of any other class. 


Over 10 pounds: 40 cents if of the first 
class; 50 cents if of any other class. 

Registry fees would be increased to 
amounts ranging from a minimum of 27 
cents to $1.75 in the case of registry in- 
demnity exceeding $900 but not exceeding 
$1,000. 

Parcel post rates on catalogs and simi- 
lar printed advertising matter in bound 
form are prescribed by the bill, with 8 
cents as the rate for the first pound or 
fraction thereof in local delivery service, 
and 18 cents as the rate for the first 
pound or fraction in the eighth postal 
zone. 

No changes are made by the bill in the 
first-class mail rates now existing, other 
than in the rate on postal cards. The 
bill prescribes new rates on third-class 
mail and new schedules of charges for 
insured mail, collect-on-delivery mail, 
registered c.o.d. mail, and certificates of 
mailings. 





Labor Unions Support 


1.C.C. Bureau Nominee 


Officials of two labor unions, the only 
witnesses to appear at a hearing held 
August 16 by the Senate interstate and 
foreign commerce committee on the 
nomination of Jams E. Friend, of Texas, 
to be assistant director of the Commis- 
sion’s Bureau of Locomotive Inspection, 
testified in support of Mr. Friend’s ap- 
pointment. 

Two railway brotherhoods which are 
said to be in opposition to the appoint- 
ment. however, are scheduled to present 
their views at hearings to be resumed 
on August 23. Chairman Johnson, of 
Colorado, in his announcement of the 
adjourned hearings, said the witnesses 
scheduled to testify on that date would 
include David B. Robertson, president of 
the Brotherhood of Locomotive Firemen 
and Enginemen, and Alvanley Johnson, 
grand chief engineer, Brotherhood of 
Locomotive Engineers, who were unable 
to be present on August 16. It was 
stated that the committee had received 
a number of letters from members of 


these brotherhoods protesting the ap- 
pointment. 

Witnesses who testified in support of 
Mr. Friend’s appointnient were Elmer E. 
Walker, vice-president of the Interna- 
tional Association of Machinists, and 
Maywood Boggs, international repre- 
sentative of the International Brother- 
hood of Boilermakers, Iron Ship Builders 
and Helpers of America, both A. F. of L. 
affiliates. 


Senate Measure Opposes 
Reorganization Plan for 
Transfer of Roads Agency 


Senate disapproval of President Tru- 
man’s reorganization plan No. 7, propos- 
ing transfer of the Public Roads Admin- 
istration from the Federal Works Agency 
to the Department of Commerce, is pro- 
posed in a resolution (S. Res. 155) intro- 
duced by Senator Hayden, of Arizona. 


In the resolution it was noted that the 
federal property and administrative 
services act of 1949, which the President 
signed on June 30, abolished the Federal 
Works Agency, transferred all its func- 
tions to the Administrator of General 
Services, changed the name of the Pub- 
lic Roads Administration to the Bureau 
of Public Roads and transferred all the 
functions of the P.R.A. to the Adminis- 
trator of General Services. Accordingly, 
according to the resolution, “reorganiza- 
tion plan No. 7 thus purposes to affect 
agencies which do not in fact exist.” 


Senator Hayden inserted in the Con- 
gressional Record, in addition to the text 
of S. Res. 155, the text of a memorandum 
prepared for him by Charles F. Boots, 
assistant counsel in the Senate’s Office 
of the Legislative Counsel, in which it 
was pointed out that the Federal Works 
Agency and the P.R.A. no longer existed 
and that “in the case of the Federal 
Works Agency the nonexistence results 
not merely from a change in name but 
from statutory abolition of the agency.” 
He cited a provision, in section 4 of re- 
organization plan No. 7, that “the pro- 
visions of this reorganization plan shall 
become effective notwithstanding the 
status of the Public Roads Administra- 
tion within the Federal Works Agency 
or within any other agency immediately 
prior to the effective date of this reor- 
ganization plan.” Mr. Boots also cited 
provisions of the reorganization act of 
1949 which, according to his view, had 
a bearing on questions raised with re- 
svect to reorganization vlan No. 7. On 
the basis of the considerations stated, 
he said, it was his opinion that reorgan- 
ization plan No. 7 would not take effect 
on the expiration of 60 days following its 
submission. 


“It is further my opinion,’ he con- 
cluded, “that in any event, in the ex- 
tremely confused situation, clarifying 
action should be taken either by the 
Congress or by the Executive.” 


Resolution Reported 


The Senate committee on expenditures 
in the executive departments on August 
16 reported to the Senate, without rec- 
ommendation, the Hayden resolution (S. 
Res. 155) for disapproval of the Presi- 
dent’s reorganization Dlan No. 7, and 
Vice President Barkley inserted in the 
Congressional Record a letter he had re- 
ceived from Budget Director Pace, ac- 
companying an opinion by Acting Attor- 
ney General Ford, giving indication of 
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White House opposition to the Hayden 
resolution. 

Budget Director Pace said in his letter, 
dated August 16, that the President, 
after having been advised of opposition 
to his reorganization plan No. 7 on the 
grounds set forth in S. Res. 155, had 
asked the Attorney General for an ex- 
pression of views as to those objections 
and had received from the Acting At- 
torney General, on August 13, a formal 
opinion “reiterating the view of the De- 
partment of Justice that reorganization 
plan No. 7 was in every respect in com- 
pliance with the provisions of the reor- 
ganization act of 1949 and would become 
effective according to its terms.” 

“The objection has been raised,” the 
Acting Attorney General wrote, “that 
during the 50-day waiting period the 
Federal Works Agency went out of ex- 
istence, and therefore that the plan seeks 
to transfer from a non-existent agency, 
the Federal Works Agency, another non- 
existent agency, the Public Roads Ad- 
ministration. 

“The assumption appears to be that 
by reason of the abolition of the Federal 
Works Agency nothing remains upon 
which the President can exercise his 
power of reorganization. This assump- 
tion is untenable. . .. Plan No. 7 calls 
for the transfer of public roads functions 
to the Department of Commerce. That 
is a result which can actually and legally 
be achieved despite the enactment of 
the federal property act... .” 





House Votes 75-Cent Wage 
Minimum; Exemption as to 
Airline Employes Removed 


Existing exemptions of employes of 
carriers subject to part I of the inter- 
state commerce act and of certain em- 
ployes cof motor carriers subject to part 
II of that act from the maximum-hours 
provision of the fair labor standards act 
of 1938 (the wage-hour law) remain un- 
changed under H.R. 5856, the bill amend- 
ing the wage-hour law, which the House 
has passed and sent to the Senate. 

H.R. 5856, as amended by the House, 
increases to 75 cents an hour the mini- 
mum hourly wage of 40 cents established 
by the 1938 act with respect to employes 
not specifically exempted. The House- 
approved bill also changes the scope of 
the coverage of the 1938 act in several re- 
spects. 

As in the existing law, the loaders, me- 
chanics, drivers and drivers’ helpers em- 
ployed by motor carriers subject to part 
II of the interstate commerce act are 
exempt, under H.R. 5856, from the re- 
quirement of the 1938 act that the em- 
ployes covered by it be paid wages at 
overtime rates for hours worked in excess 
of 40 a week. 

In the case of air carrier employes, 
H.R. 5856 as passed by the House elimi- 
nates the minimum-wage exemption now 
applicable to all air carrier employes but 
continues the complete overtime exemp- 
tion now provided for all such employes. 

In the course of its consideration of 
the legislation to amend the wage-hour 
law, the House substituted for the text 
cf H.R. 5856, as introduced by Chairman 
Lesinski, of the House education and 
labor .committee, the language of H.R. 
5894, a bill introduced by Representative 
Lucas, of Texas, but the Lucas bill as 
introduced contained a flexible mini- 
mum-wage provision, and the House sub- 
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stituted for that provision one which put 
the minimum-wage at 75 cents an hour. 


The Lesinski bill would have eliminated 
completely the exemption of truck load- 
ers and mechanics from overtime, and 
even drivers and drivers’ helpers would 
have been subjected to the overtime pro- 
vision if they spent as much as 50 per 
cent of their time in activities other than 
driving or helping to drive. It also would 
have eliminated the exemption from 
overtime of pipeline company employes. 
Under its provisions with respect to air- 
line employes, the wage exemption for 
all air carrier employes would have been 
eliminated, as in the Lucas bill, but the 
overtime exemption would have been 
confined to flight personnel. 

The provisions of H.R. 5856, as passed 
by the House, with respect to seamen, are 
the same as those of existing law, em- 
bodying complete exemption from wages 
and overtime as to all such employes. 


Broader Federal Regulation 
Of Air Carriers Proposed 
In Bills by Sen. Johnson 


Senator Johnson, of Colorado, chair- 
man of the Senate interstate and for- 
eign commerce committee, has intro- 
duced two bills the effect of which would 
be to extend the field of federal reg- 
ulation of air carriers. 


By S. 2435, entitled “a bill to amend 
the civil aeronautics act with respect to 
the regulation of domestic air transporta- 
tion,” Senator Johnson would redefine 
the term “air carrier” in section 1(a) 
(2) of the act and by adding to that 
section a definition of the term “locai 
air transportation,” and the effect of the 
bill would be to subject to federal reg- 
ulation those intrastate air carriers which 
operate between points in a state to 
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which service by other air carriers under 
certificates issued by the Civil Aero- 
nautics Board is now provided. 

By S. 2437, Senator Johnson offers a 
new proposal for amendment of the civil 
aeronautics act so as to provide for the 
separation of subsidies from air-mail 
pay. 

Another bill introduced by Senator 
Johnson, by request, S. 2438, would amend 
the civil aeronautics act to provide for 
the regulation of interstate contract car- 
riers by air. 

Existing legislation relating to Alas- 
kan airport construction, operation and 
maintenance would be amended by pro- 
visions of another bill introduced by Sen- 
ator Johnson, identified as S. 2436. 





Senate Committee Approves 
Post Office Department's 
Railroad-Bludgeoning Bill 


The Senate committee on post office 
and civil service on August 16 ordered 
reported, with amendments recom- 
mended by a subcommittee headed by 
Senator Humphrey, of Minnesota, S. 
1596, embodying legislation requested by 
the Post Office Department to require 
the railroads to furnish to the depart- 
ment information it might request from 
them in connection with its study of the 
cost of transporting mail by railroad 
(T.W., Aug. 13, p. 9). 

In subcommittee hearings on the bill, 
Post Office Department witnesses con- 
tended that the railroads had been un- 
cooperative in obtaining information 
about mail-transportation costs that the 
department asked them to supply to it. 
Railroad spokesmen denied the allega- 
tions made by the Post Office Depart- 
ment representatives. 

As ordered reported, the bill retained 
the innocuous title it bore when in- 


troduced—‘“a bill to authorize the Post- 
master General to enter into special 
agreements for certain switching service 
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by railway common carriers, and for 
other purposes.” 


Text of Bill 


The text of the bill, as approved by 
the full committee, follows: 

“Be it enacted, etc., That when, in 
the judgment of the Postmaster Generz1, 
the exigencies of the postal service re- 
quire switching service by railway coni- 
mon carriers to be performed in terminal] 
areas to or from supplemental or tem- 
porary post-office facilities not regularly 
or seasonally used for loading and un- 
loading mail, other than on railroad mail 
routes stated by the Postmaster General 
and over and above the switching serv- 
ice such carriers are obliged to perform 
in connection with the transportation of 


-mail over such railroad mail routes, the 


Postmaster General may enter into spe- 
cial agreements with railway common 
carriers for such switching service at 
rates not exceeding fair and reasonable 
rates for such service either as deter- 
mined by the Interstate Commerce Com- 
mission or as contained in tariffs filed 
by such carriers with the Commission. 

“Sec. 2. Section 6 of the act of March 
3, 1879 (20 Stat. 355), is hereby amended 
(a) by deleting the word ‘data’ and by 
inserting in lieu thereof, the words ‘evi- 
dence and information’; (b) by deleting 
the word ‘operating’, and by inserting 
in lieu thereof, the word ‘operations’: 
and (c) by adding at the end thereof 
the following new paragraph: 

“Tt shall be the duty of any railroad 
company subject to the provisions of this 
section to furnish such relevant and 
pertinent evidence and information as 
may be reasonably requested by the 
Postmaster General under authority of 
this section, within a reasonable period 
of time as defined in regulations pre- 
scribed by the Postmaster General; Pro- 
vided, That nothing in the section shall 
be construed to exempt the collection of 
such evidence and information from the 
provisions of the federal reports act of 
1942 (56 Stat. 1078), (6 US.C. 139-139f). 
In the case of the refusal of any railroad 
company, its officers or agents, to fur- 
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agent may be found, may, ‘within its wildcatter strike it rich! 
l by discretion upon application of the Post- 
master General by his counsel, after due 
» in notice and hearing, issue an order re- 
eral, quiring such company, its officers, and 
re- agents to furnish such evidence and in- 
oni- formation; and any failure to obey such 
tinal order of the court may be punished by 
em- such court as a contempt thereof.’ 
larly “Sec. 3. Section 5 of the act of July 
un- 28, 1916 (39 Stat. 412), is hereby amended 
mail as follows: 
eral “(A) In the forty-first paragraph of 
erv- said section (U.S.C., title 39, sec. 542) 
form strike the period at the end thereof, and 
n of insert the following: ‘in accordance with 
_ the the procedure provided herein, unless 
spe- such orders shall be suspended or set 
mon aside by a court of.competent juris- 
> at diction’. 
able “(B) Amend the fifty-first paragraph 
>ter- of said section (U.S.C., title 39, sec. 553) 
om to read as follows: 
filed “‘Kither the Postmaster General, or ‘ ‘4; a3 
mn. any .railway common carrier, may at Ps La ee foes es ca cs = 
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rting tially similar proceedings shall be had 
ons’: with respect to the rate or rates for 
reof service covered by said petition, provided 
said carrier or carriers have an interest 
road therein. Either the Postmaster General 
this or any railway common carrier may of 
and his own motion, and as of right, and 
n as with representation by counsel, invoke 
the and pursue original and appellate judi- 
y of cial proceedings with respect to an order 
period or requirement or any part thereof, 
pre- issued by the Interstate Commerce Com- 
Pro- mission in any proceeding under this 
shall section, to the extent provided by law for 
mn of judicial review of other orders of the 
1 the Commission.’ ” ; es : 
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corporation swallowing the smaller cor- 
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consummated pursuant to authority 
given by named agencies, including the 
Civil Aeronautics Authority and the In- 
terstate Commerce Commission. The 
amended section 11 in the bill contains 
a provision that authority to enforce 
compliance with sections 2, 3, 7 and 8 
of “this act” by persons subject thereto 
is “vested in the Interstate Commerce 
Commission where applicable to com- 
mon carriers subject to the interstate 
commerce act, as amended,” and “in the 
Civil Aeronautics Authority where ap- 
plicable to air carriers and foreign air 
carriers subject to the civil aeronautics 
act of 1938...” 


Senate Group Concludes 
Hearing on Freight 
Forwarder Status Bill 


Legislation now under consideration by 
the Senate interstate and foreign com- 
merce committee (S. 2113) by which 
the interstate commerce act would be 
amended so as to give freight for- 
warders the status of common carriers 
and under which contracts forwarders 
might negotiate with motor carriers 
would be subject to I.C.C. jurisdiction 
only after filing of the contracts with 
that agency, was characterized by Sen- 
ator Reed, of Kansas, in the course of 
a one-day final session of resumed 
hearings on the proposed legislation, 
August 11, as the most dangerous bill 
that had come before the committee in 
his time as a member of it (T.W., Aug. 
6, Dp. 48). 

Because of illness, Senator Reed was 
unable to attend the committee’s first two 
days of hearings on the bill, July 28 
and 29. 

A companion bill (H.R. 5967) was in- 
troduced in the House August 11 by 
Representative Crosser, of Ohio, chair- 
man of the House interstate and foreign 
commerce committee. 

Witnesses at the resumed hearings in- 
cluded James C. Galloway, of Capitol 
Records, Inc., Hollywood, Calif., and 
Frederick A. Virkus, of the Conference 
of American Small Business Organiza- 
tions, Chicago, who testified in support 
of the bill, and the following who op- 
posed it: 

Paul G. Stallings, traffic manager of 
Butler Brothers, Dallas, Tex.; Marvin J. 
Gaut, traffic manager of Northrop Air- 
craft, Inc., Hawthorne, Calif.; A. P. 
Graham, of Boeing Aircraft Co., Seattle, 
Wash.; Fred Holan, of Seattle; E. L. 
Hart, secretary and traffic manager of 
the Atlanta Freight Bureau, Atlanta, 
Ga.; A. H. Schwietert, traffic director of 
the Chicago Association of Commerce 
and Industry; Herschel A. Hollopeter, 
transportation director of the Indiana 
State Chamber of Commerce; Walter K. 
Cabot, Jr., of Johnson & Johnson, New 
Brunswick, N.J.; C. Lyman Haswell, of 
Allied Stores, Inc., New York; A. C. 
Deimel, general traffic manager of the 
Mullins Manufacturing Corporation, 
Salem, O., who also said he represented 
the Ohio State Industrial Traffic League, 
of which he was president, and the Cen- 
tral Territory Traffic Conference, of 
which he was vice-president; C. J. Fagg, 
Newark Central Warehouse Co., Inc., 








Newark, N.J.; Samuel Earnshaw, of the 
Illinois Territory Industrial Traffic 
League; John T. Corbett, of the 
Brotherhood of Locomotive Engineers, 
Washington, D.C.; and Jonas McBride, 
vice-president and national legislative 
representative of the Brotherhood of 
Locomotive Firemen and Enginemen, 
Washington, D.C. 


Senator Reed’s Views 


Senator Reed’s statement that the bill 
was the most dangerous that had ever 
come before the committee in his time 
was made in the course of a colloquy 
between him and Senator Johnson, of 
Colorado, chairman of the committee, 
at the time Mr. Stallings, of Butler 
Brothers, was presenting his testimony. 
Senator Reed had earlier quoted par- 
tially from a letter submitted by Chair- 
man Mahaffie, of the Commission, ex- 
pressing the view that the apparent 
purpose of the bill to give the freight 
forwarder a common carrier status was 
to avoid the consequences of the Com- 
mission’s findings in docket No. 29493 
and suggesting it was the Commission’s 
belief that the consequences of such a 
policy might not be understood without 
careful investigation and study. Senator 
Reed then asked Mr. Stallings if he 
would agree that the Commission’s state- 
ment was one of “common sense regard- 
ing your whole traffic situation.” Mr. 
Stallings answered that this “very basic 
thing” had been the subject of study for 
years by extremely competent men who 
had devoted their lifetime to the study 
of transportation, adding that he cer- 
tainly believed Congress should give due 
deliberation to that fact in forming any 
conclusion. At this point, Chairman 
Johnson suggested that the present bill 
only maintained the status quo and con- 
tained nothing new. Senator Reed 
wanted to know if Chairman Johnson 
really meant what he said, to which the 
chairman answered in the affirmative, 
adding that what he was saying was that 
the shipping conditions were not being 
made different from what they had been 
for a long, long time. Senator Reed 
replied that the legislation proposed to 
change some of the basic facts in the 
whole transportation structure, and said 
this was the most dangerous bill he had 
ever seen come before this committee in 
his time. Chairman Johnson said he 
still maintained that what the bill con- 
templated was the preservation of con- 
ditions that had existed for a long time. 
Senator Reed then said that in a bill 
that the Congress passed in 1946, the 
Commission was directed to go into this 
matter and, after investigation, to make 
findings and an order, and that that was 
all the Commission ,had done, in com- 
pliance with the requirements of the 
statute. 


Senator Reed said the freight for- 
warders had always avoided filing 
tariffs showing the amounts they paid 
the motor carriers they employed. The 
Commission, he said, made its order last 
September or October and the freight 
forwarders did not file their appeal to 
the courts from that order until either 
June or July of this year. He con- 
tended that the forwarders had delayed 
the filing of “this appeal” so as to “come 
close enough” to create, for the fifth or 
sixth time, an emergency. Senator Reed 
said he had handled all the freight for- 
warder legislation for the committee and 
it had “come uv against this every time.” 
He said he filed his minority reports 
(T.W., Feb. 16, 1946, p. 459) only for the 
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purpose of emphasizing in the record 
that the freight forwarders had never 
met the issue and never intended to 
meet it if they could avoid it. 


Chairman Johnson called attention to 
Senator Reed’s remark that he had filed 
a minority report and then stated that 
“in this country we operate on a majority 
plan.” 

Mr. Stallings said his organization was 
opposed to enactment of the bill because 
it believed the bill would intensify dis- 
crimination between shippers by grant- 
ing preferential treatment to freight for- 
warders and by requiring other shippers 
to pay higher rates; that the preferential 
privileges accorded the freight forwarder 
in accessorial services provided by the 
underlying carrier would be extremely 
difficult, if not impossible, to police by 
the Commission; that the forwarder 
had an economic function to perform in 
the field of transportation and could do 
it without enjoying privileged joint rates; 
and that enactment of the bill would be 
extremely detrimental to many small 
businesses to which freight forwarder 
service was not available. 


Indiana Shipper Views 


Mr. Hollopeter, for the Indiana State 
Chamber of Commerce, said that if the 
bill was to have any consideration it 
should be amended to provide that the 
Commission must consider the possible 
preference and prejudice as between the 
forwarder, on the one hand, and “other 
shippers”, on the other, using common 
carrier service. He said he believed, how- 
ever, that if the bill should be passed 
“we will largely return to the conditions 
existing in this respect before regulation 
of freight forwarders and the freight 
forwarder service will have to be borne 
by the general shipping public in a 
grossly unfair relationship to the freight 
forwarders.” 

While the bill provided that the Com- 
mission might review and have certain 
jurisdiction over the agreements and 
agreed charges, it still provided that the 
Commission might remove discrimina- 
tion or prejudice only as between the 
parties to the agreement, said Mr. Hollop- 
eter. This, he added, was certainly con- 
trary to the principles of transportation 
regulation in the past. There was no 
provision that the Commi <i17n it 
found agreed rates were too low and prej- 
udiced other factors, or the shippers, 
might do anything about it, said he. 

“It seems to me,” he said, “that it 
would be rather inconsistent, since we 
have set up the Commission as a tech- 
nical body to this question—it has 
studied it and the matter is now being 
tested out in the courts—for us to try 
to overturn that orderly procedure which 
has always proven the sounder policy.” 

Senator Reed suggested that court 
decision of the questions involved would 
seem to be desirable, and that the for- 
warders were trying to crowd the bill 
through to prevent the court from issu- 
ing a decision. 


Reed Queries D. & R. G. W. 


Senator Reed told Mr. Hollopeter that 
he was a little surprised that Mr. Hogue 
(Fred C. Hogue), vice-president of the 
Denver & Rio Grande Western Railroad, 
who had testified in earlier hearings, 
was in favor of authorizing joint rates 
between freight forwarders and_ the 
motor carriers, so he wired Mr. Hogue on 
August 10 to ask if he would extend that 
to include giving freight forwarders the 
status .of common carriers in dealing 
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“1 THE MINNESOTA CENTENNIAL 
—, and the M. oe ST. L. RAILWAY 
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Minnesota, home state of the Minneapolis & St. Louis Railway, 
in 1949 is celebrating the 100th Anniversary of its admission 
as a territory of the United States. During that eventful 
Century, Minnesota has risen to a proud place among the states. 
halt dane oe Minnesota today is first in production of iron ore, flax 
CM” Kalli il, hil 3 ae seed and butter; and near the top as a producer of corn, oats, 
rye, barley, hay, soy beans, pulpwood, beef and dairy 
cattle, hogs and poultry. 

Railroads made possible the rich agricultural development 
of Minnesota; and railroads are playing a vital part in 
building a mighty industrial empire on the firm foundation 
of wealth from the vast resources of the North Star 
State. On the rails, raw materials roll to Minnesota factories; 
foods, feeds and products of metal, wood and fibers move 
in endless variety to all corners of America. 

Minnesota, although only 18th in population, ranks 
seventh among the states in railroad mileage, with 
a total of 8,345 miles of main line. Included is 
one-third of the M. & St. L. Railway’s trackage. Through 
78 years of the Century of Minnesota history, the M. & 

St. L. has had a leading role in progress of agriculture 
and industry in fertile sections of the state. 

Today, the M. & St. L., a modern railway with new cars and 
locomotives rolling on heavy-duty tracks, is better equipped 
than ever before to provide Minnesota and the Midwest with 
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MONON means business— 
that means fast, depend- 
able freight service for all 
your shipments — handled 
in the reliable, efficient 
MONON manner. A trial 
will convince you. 
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Chicago, Indianapolis and Louisville 
Railway Company 


Nation-W 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
heuse Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


wse Co., Inc. 
Overland Freight 


SAN FRANCISCO 11, 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


Interlake‘Jerminals 


MURRAYHILL 5-8397 


271 MADISON AVE., NEW YORK 16 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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with Class I railroads. He said Mr. 
Hogue very promptly replied that he 
would not. 

Mr. Hollopeter said there had never 
been, to his knowledge, any thought of 
establishing the principle that the for- 
warder be permitted to make contract 
arrangements with railroads instead of 
paying their published tariff rates. He 
added that if forwarders should be per- 
mitted to enter into this arrangement 
with common carrier motor trucks here 
would be very little, if any, argument 
against them entering into the same ar- 
rangement with other common carriers, 
including those by railroad, “and this 
would certainly create chaos.” He said 
he believed the arrangement was im- 
proper in either case. Senator Reed said 
every railroad officer who had talked to 
him about this subject had pleaded not 
to give the forwarders the status of com- 
mon carriers. 


Filing of Contracts 


Mr. Schwietert said it was the position 
of the Chicago Association of Commerce 
and Industry that the bill would permit 
the forwarders to enter into contracts 
with motor carriers for compensation at 
less than tariff published rates, not only 
for assembling and distribution service, 
but for any and all services provided for 
by common carriers by motor vehicles, 
and that there would be no means for 
rejection of such contracts, nor could 
they be suspended. 

As he interpreted the language of the 
bill, said Mr. Schwietert, it would mean 
that after contracts were entered into 
they would be used by motor carriers and 
freight forwarders until they had been 
reviewed by the Commission on com- 
plaint or on its own initiative. This 
would require investigation, possibly with 
respect to each and every contract, and 
the number of these contracts, based 
on the number of freight forwarders 
holding certificates and motor common 
carrier who transport for freight for- 
warders, would run into the thousands, 
he said. The task of analyzing, super- 
vising, investigating and ordering just, 
reasonable and equitable terms and con- 
ditions with respect to such contracts 
would seem almost an unsurmountable 
task, he said. At best, he added, it 
would require years before such a task 
could be completed and, in the meantime, 
the rates agreed to between the forwarder 
and motor carrier would be continued in 
effect. 

Another objection to this method would 
be the difficulty of policing the terms, 
conditions and charges, or what might 
be termed the rate of compensation for 
the service, he said. If the charges 
were published in tariff form they would 
be readily available to others who utilized 
the services of underlying carriers and, 
if it appeared that such charges were 
too low, complaint might be filed with 
the Commission. He said it was ques- 
tionable, under provisions of the bill, 
whether a shipper or any other carrier 
not a party to the agreement would have 
any basis for the filing of a complaint 
or any standing before the Commission, 
since it appeared that the question of 
lawfulness was limited to the situation 
existing as between the parties to the 
agreement. 

Senator Reed said he held the view, 
and he thought 99 per cent of traffic 
men held the same view, that the only 
practical way to prevent discrimination 
and preference and prejudice and to reg- 
ulate this common carrier transportation 
service was on the basis of a tariff set- 
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ting out the charge to be made for the 
services rendered and open to everybocy. 
And, he added, there was no other way 
that it could be done. 

‘Open’ to Everybody 

Senator Magnuson, of Washington, 
said the bill provided that the contracts 
filed would be open to everybody. In a 
technical sense they would be open to 
everybody, said Mr. Schwietert, but, he 
continued, “when you stop to think that 
there would be thousands of them filed, 
the only way you could take a look at 
them would be to come down to Wash- 
ington and spend days and days going 
through them in the Commission’s of- 
fices.” Senator Magnuson then sug- 
gested that it would be an administra- 
tive job of the Commission to keep those 
interested informed of the contents of 
the contracts, perhaps sending copies to 
them through the mails. Senator Reed 
said that there might be possibly 40,000 
or 50,000 of these contracts, that this 
would be a tremendous undertaking and 
would require employment of a large 
staff by the Commission, and that even 
the job of policing all these contracts 
would be a practical impossibility. 

Mr. Schwietert said another reason 
why his association felt that the act 
should not be amended so as to allow 
the forwarder to arrange for terminal- 
to-terminal rates lower than the rates 
charged other shippers for the same or 
similar service was that the underlying 
carrier which the forwarder used was 
in direct competition with the forwarder. 
The forwarder, he said, limited his serv- 
ices to the handling of high-rated traffic 
and, to the extent that traffic which it 
could not and did not handle was moved 
via underlying carriers direct, it would 
be detrimental to shippers of such traffic 
and would not only decrease the service 
but probably would result in increased 
transportation charges. The discrimina- 
tion was aggravated and became injuri- 
ous, said he, when the underlying car- 
riers provided a charge to the freighi 
forwarder which was less than the pub- 
lished tariff rate and less than they 
would charge a shipper when given the 
same kind of traffic in the same volume. 


Atlanta Freight Bureau 


Mr. Hart, on behalf of the Atlanta 
Freight Bureau, said the bureau opposed 
the bill in its entirety. He said the 
bureau had consistently contended from 
the time the motor carrier act became 
law in 1935 that the regulated motor 
carriers should not be allowed to trans- 
port property of the freight forwarders, 
either in line-haul or in assembling and 
distributing service, at less than the pub- 
lished rates of the motor carriers paid 
by other shippers, and that this re- 
mained the bureau’s position. He said 
the bureau had been and still was op- 
posed to giving the freight forwarders a 
common carriage status because of the 
far-reaching implications such a status 
presented. Freight forwarders from the 
start had been classified as, and still 
were in fact, shippers, he said. 


In his opinion, Mr. Hart said, it would 
have been better if the prior legislation 
as to forwarder-motor rates had never 
been passed. It did not give the for- 
warders what they wanted and it cel- 
tainly did not help the shippers, he said. 
To legalize the payment to any type of 
common carrier of less compensation for 
the transportation of property by one 
class of shipper than required’ of other 
classes of shippers, said he; would negate 
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other clear and definite provisions of 
the law forbidding discrimination as be- 
tween shippers. The present bill, he 
asserted, would give the shippers using 
the freight forwarder a concession in the 
terminal-to-terminal service and also in 
the distributing service, and both charges 
would be secret. 


Forwarder’s Status 


After describing the operation of the 
forwarder as purely that of a “middle- 
man,” Mr. Hart said its status, so far as 
the physical consolidation of freight was 
concerned, was not different from that 
of other consolidators not subject to part 
IV of the act, who had the same char- 
acteristics of the regulated forwarders 
and were not entitled to receive con- 
cessions in transportation cost. 


“Therefore, the freight forwarders, as 
representative of one class of shipper, 
should not be permitted by law to pay 
to carriers subject to either part I, part 
II or part III of the transportation act 
less compensation for the transportation 
of property than other classes of ship- 
pers, whether the transportation repre- 
sents assembling and distribution service 
or terminal-to-terminal (line-haul) serv- 
ice,” said he, adding: 

“Neither the national transportation 

policy incorporated in the 1940 trans- 
portation act, nor the claim of the public 
need justifies or warrants Congress to 
foster the operations of the freight for- 
warders through legislation in the fur- 
therance of coordinated forwarder-motor 
carrier service. 
*“The sooner freight forwarders are 
limited to their proper place in the 
transportation field, the sooner the trans- 
portation policy of Congress will be car- 
ried out. It is unusual that a subject 
which has caused so much controversy, 
and has been surrounded by so many 
assumptions created to cloud the issue, 
has been so succinctly treated.” 

Mr. Hart said members of his bureau 
and other shippers believed that the 
freight forwarders as shippers, regardless 
of their claim of the necessity for lower 
cost of transportation, should be required 
to pay the published rate of the agency 
utilized in the transportation of for- 
warder freight in whatever manner they 
might be stated. If the forwarders as 
shippers believed the published charges 
of the regulated transportation agencies 
which they utilized to transport their 
traffic were too high, said Mr. Hart, 
they were entitled to complain under 
appropriate provisions of the transporta- 





tion act. Certainly, said he, they should 
not ask Congress to relieve them of this 
responsibility. Mr. Hart suggested that 
the forwarders, under such circum- 
stances, might well consider the ad- 
visability of providing their own trans- 
portation facilities as other shippers had 
done and were doing. 


Mr. Earnshaw, on behalf of the Illinois 
Territory Industrial Traffic League, said 
the League, as representative of the 
average or general shipper, felt that the 
“continued subjection of the freight for- 
warders to the statutory national trans- 
portation policy is absolutely necessary 
for their welfare.” He said the effect 
of the enforcement of this policy was to 
keep forwarders in their proper sphere 
of operation and prevent them from tak- 
ing undue advantage of individual car- 
riers, at the general shippers’ expense 
“as they seek here to do.” 


Mr. Gault, of Northrop Aircraft, Inc., 
Hawthorne, Calif., stated as he took the 
stand to present his testimony in opposi- 
tion to the bill, that he had just received 
a message relayed from the Los Angeles 
Traffic Managers Conference, repre- 
senting 112 manufacturers and business 
concerns in Los Angeles county, asking 
that they be placed on record as unani- 
mously opposing the legislation. 

Mr. McBride, on behalf of the Brother- 
hood of Locomotive Firemen and Engine- 
men, said the bill would discriminate 
against railroads and give preference to 
motor carriers, in direct contravention 
of the objective of the national trans- 
portation policy of Congress. If passed, 
whether with or without giving the rail- 
roads equality of opportunity to compete 
for forwarder traffic, he said, the inter- 
ests of railroad labor would be detri- 
mentally affected. The forwarders, he 
added, would be free at any time to take 
their traffic from one railroad and give 
it to another, or to take it from the 
railroads and give it to the truckers, 
and thus affect the stability of the 
traffic and revenues of the individual 
railroads “and create unwholesome fluc- 
tuations in the number of their employes 
and in the level of employment.” 





Truman Signs Two Bills 
Affecting Airport Work 


President Truman has signed S. 1285, 
authorizing progressive partial payments 
to contractors under the federal airport 
program, and S. 1278, poviding for pay- 
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ment by the United States of 75 per cent 
of project costs involved in installation 
of high-intensity lighting on any run- 
way designated by the Civil Aeronau- 
tics Administration for instrument 
landings (T.W., June 11, p. 56). 

Both bills were introduced by Sena- 
tor McCarran, of Nevada. They were 
endorsed by the Civil Aeronautics Ad- 
ministration and by the Secretary of 
Commerce. S. 1278 is now identified as 
Public Law 227 and S. 1285 is identified 
as Public Law 224, 81st Congress. 


Conferees Delete $21,000 
From I.C.C. Appropriation 


The House and Senate have adopted, 
with one exception, recommendations of 
their conference committee on H.R. 4177, 
the independent offices appropriation 
bill for the current (1950) fiscal year, in- 
cluding a recommendation of the con- 
ferees that the amount provided for 
“general expenses” of the Interstate 
Commerce Commission be placed at $9,- 
600,000, instead of $9,621,000, as proposed 
by the Senate, or $9,321,000, as proposed 
by the House. 

The House receded from its disagree- 
ment with the Senate amendment ear- 
marking $100,000 of the “general ex- 
penses” item for the I.C.C. for valuation 
of pipelines, and $3,656,039 for work of 
the Commission’s Bureau of Motor Car- 
riers. The bill as passed by the House 
provided $35,000 for valuation of pipe- 
lines and $3,556,039 for the Bureau of 
Motor Carriers. 


The total provided for the I.C.C., in- 
cluding items under the headings of 
“railroad safety” and “locomotive in- 
spection,” in the bill as reported by the 
conference committee, is $11,233,000 
(T.W., July 16, p. 48, and Aug. 6, p. 54). 


Further consideration of the bill by 
Congress was made necessary because of 
disagreement between the House and 
Senate as to an amendment relating to 
readjustment benefits administered by 
the Veterans Administration. Agreement 
on that amendment had to be accom- 
plished before the bill could be sent to 
the President. 


Funds for the agencies covered by 
the independent offices appropriation bill 
and for other agencies and departments 
for which appropriation measures for 
the current fiscal year have not yet been 
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ment 7 Phillips Renews Attack 


ena- On B.&O.-R.F.C. Dealings P. eo i 
Ad- Amendments to S. 2344, a bill to ex- : oe the 
y of tend the lending powers of the Recon- 
das struction Finance Corporation, were pro- © 
‘ified posed by Randolph Phillips, of New York ; rig hi 
City, at hearings on the measure August 7 
11 before 2. subcommittee of the Senate 
banking and currency committee, who f ‘fae fi hands 
stated that the amendments were based a 
| on “the lessons to be drawn” from the 
n — ee ‘a a ee Your household goods, office furniture 
ted The principal effects of the bill, it was —_— and plant equipment are safe in the 
* of explained, would be to remove maturity a hands of North American's moving 
4177 seo yroagyv on ey got — pico a al Bee’ . experts. Call your nearest North 
“pie and to increase to ggre- é J : z a 
— gate amount of such loans that might a American agent for an oe yy = 
pool be outstanding at any one time. moving and storage—today! He's 
for One of the amendments suggested by : listed in the classified section of 
state Mr. Phillips called for review by a fed- your phone book. 
- $9,- eral court of appeals of the B. & O. debt 
aed adjustment case, to determine whether 0 600 , 
omnes there were acts of fraud and collusion by ver agents. 
principals of the railroad and the R.F.C., ' 
in connection with their financial deal- 
Bree - ings which resulted in an R-F.C. loan 
ear- of $80,000,000 to the B. & O. Of this loan, | ae 
ez the witness said, $78,000,000 was still out- | — j 3 — 
ation standing. He said the reduction of the | | / 


k of loan principal was so slow that, if the 


ef og 
al B. & O. management continued its present = e 4 - : : 4 North merican 


financial policies, it would take 100 years 








vipe- of boom-time conditions to pay off the - yo : 
u of debt in its entirety. The B. & O. said ee 2 ee Van Lines, Inc. 
he, was the R.F.C.’s largest outstanding Genet Otices: FORT WAV 
, in- railroad debtor and had the lowest re- 
s of payment record of any R.F.C. railroad 
in- borrower. The B. & O.’s first R.F.C. 
r the installment, he said, was received some 
3,000 17 years ago. aes @ 


54). Mr. Phillips said he participated in the 


B. & O. “bankruptcy” proceeding as the 
1 by owner with members of his family of TRAINED MEN to answer 
$100,000 principal amount of bonds and 


and that he represented as proxy and at- 
ig to torney-in-fact the holders of an ad- 


RB. ditional $2,400,000. 
om- QUESTIONS 
t to - 

Some M. C. Appropriation Business firms need traffic trained men must face as a traffic manager. The 
| by Items Cut by Conferees —executives skilled in the technique __ training is based on practical material 
— : orci salad of traffic management. compiled and reviewed by 175 of. the 

everal Sena ; . : i i 
for I ine Sctens amenamentsretsiné | This can spell opportunity for you, country's leading traffic executives— 


been Maritime Commission were retained, but | asit has for hundreds of today’s traffic authorities in the field. 


aur Game aetteee #3 BB poco Bang managers who followed LaSalle’s Men just like you are advancing 
sion by the Senate, in the report of the | Problem Method of Traffic Manage- _ rapidly—earning better jobs and more 


House and Senate conferees on H. R. | ment training. LaSalle traffic training money—with the 


4177, the independent offices appropria- has been formulated by experienced aid of LaSalle. Per- 


tion bill for the fiscal year ending June : ; 
30, 1950 (T.W., July 16, p. 52, and Aug. traffic men—is recognized as an au- haps you can, too— 


6, p. 55). thoritative guide to traffic careers. and the first step is 
The House and Senate adopted the | fyore’s why— to fill in the coupon 
conference committee’s report, but trans-_ | and mail it NOW 
mittal of the bill to the President was You Learn by Doing : 
delayed because of disagreement between Se oe om ome mS ee Oe moe 
the two congressional bodies over a pro- Suppose you could work every day 
Vision in the bill relating to veterans’ under the personal supervision of an LASALLE extension university 
readjustment benefits. . AC d e Instituti 
, expert traffic manager—solving eas ea en 
For salaries and expenses of the Mari- oo 8 g y 417 S. Kearborn St. Dept. 835-TA Chicago 5, Ill. 


Please send me, free of all cost or obligation, 


time Commission, the bill as reported problems at first, then more difficult 
by the conferees provided $63,014,174, ones. With his advice, you’d soon mas- your 48-page illustrated book, and the facts about 


instead of $62,380,424 as proposed by your training for success in Traffic Management. 


the House or $63,054,424 as proposed by ter them all. 
the Senate. The conferees accepted the That’s what LaSalle’s Problem 


Senate amendment limiting the commis- : : 
sion’s contract authorization to $50,- Method gives you. You learn by doing 


000,000. They recommended that $425,000 | —by solving the very problems you 
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facilities, instead of $409,700 as proposed 
by the House and $443,700 as proposed 
by the Senate; that $480,000 be provided 
for operation of warehouses by the com- 
mission, instead of $461,550 as proposed 
by the House and $501,550 as proposed 
by the Senate; that $7,134,800 be pro- 
vided for reserve-fleet expense, as pro- 
posed by the Senate, instead of $6,534,- 
800, as proposed by the House, and that 
$3,065,000, as proposed by the Senate, be 
provided for maritime training, instead 
of $1,682,500, as proposed by the House. 

The conferees wrote into the bill a 
new amendment relating to purchase by 
the Maritime Commission of two ships— 
the Mariposa and the Monterey—which 
the Oceanic Steamship Co. had under- 
taken to reconvert but the reconversion 
of which remained incomplete because 
of high cost of the reconverting of the 
vessels for commercial service. The con- 
ferees said in their report they had “ex- 
amined at length into the situation in- 


be provided for maintenance of shipyard 
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volving the purchase of the vessels 
Mariposa and Monterey by the United 
States Maritime Commission” and that 
they felt that this was “a matter to be 
left to the sound discretion of the Mari- 
time Commission.” They said they were 
at this time unable to obtain from the 
commission any estimate as to what a 
proper and equitable contract would cost 
the government. Therefore, they said, 
they had requested the commission to 
“go into the matter immediately and re- 
port not later than September 30, 1949, 
its recommendation with respect to the 
matter, for consideration by the appro- 
priate legislative committees of the Con- 
gress.” 





P.O. Dep’t Research 


President Truman has signed H.R. 91, 
an act providing for a research and de- 
velopment program in the Post Office 
Department. 


LABOR NEWS 





Western Wage Differential 
Outmoded, Loomis Asserts 


In Diesel Board Hearing 


Wage differentials providing higher 
than standard rates of pay which were 
granted by western railroads over 50 
years ago to firemen working in moun- 
tain and desert territories were today 
out of date and should be abolished, 
Daniel P. Loomis, of Chicago, chairman 
of the Association of Western Railways, 
told a presidential emergency board in 
New York City, August 15. 

The board is hearing demands of the 
Brotherhood of Locomotive Firemen and 
Enginermen for an extra fireman on 
diesel-electric locomotives and other 
rules proposed by the union and the 
railroads (T.W., Aug. 13, p. 46). 

“These higher than standard rates of 
pay, which add about $802,000 annually 
to operating costs, had their origin in 
the pioneering days of railroading and 
were developed because of the hardships 
then incident to early desert and moun- 
tain operations,” said Mr. Loomis. “It 
is now a matter of common knowledge 
that the disadvantages, discomforts and 
hardships which caused these higher 
rates to be established have now dis- 
appeared.” 

He said the use of oil and stoker- 
fired locomotives, together with the ex- 
panding use of diesel-electric locomotives, 
had “reduced the fireman’s work to a 
minimum.” 


Railroads Three Times Safer 


C. L. La Fountaine, of St. Paul, gen- 
eral safety supervisor of the Great 
Northern Railway, earlier told the board 
that travel on American railroads was 
three times safer than it was a quarter 
of a century ago. 

“Fewer persons suffered fatal injuries 
in railroad accidents in 1948 than in any 
of the last 50 years,” he said. 

Asserting that the union’s demands 
were “absurd and unsound,” Mr. La 





Fountaine said “the diesel-electric loco- 
motives have in fact contributed sub- 
stantially to the outstanding safety rec- 
ord of the nation’s railroads.” Safety 
statistics for the three years 1946-1948 
showed, he said, that firemen on diesel- 
electrics were “almost three times safer 
than firemen working on steam locomo- 
tives.” 

The Great Northern had not had a 
single fatality to an engineer or fire- 
man in either road diesel freight or pas- 
senger service, he said. 

Charles H. Sauls, of Norfolk, Va., gen- 
eral manager of the Seaboard Airline 
Railroad, told the board that “if addi- 
tional unnecessary firemen must be em- 
ployed, I have no hesitation in saying 
the result will be the laying off of still 
more lower-paid employes in other 
classes of service.” 

There was a lot of maintenance work 
done on railroads which was essential to 
the continued upkeep of the property, he 
said. Where revenues did not permit all 
of this work to be done, he said, that 
portion which could be deferred would 
be deferred at the expense of jobs for 
maintenance forces. 


‘War-Risk Bonuses’ Still 


Paid to American Seamen 


Although actual hostilities ceased four 
years ago American merchant seamen 
are still being paid war-risk bonuses for 
voyages into certain areas that are as- 
sumed to be dangerous because of mines, 
says the American Merchant Marine 
Institute. 

“With the U.S. operating anywhere 
from 1,500 to 4,500 ships during the 
period, only 6 American vessels have 
been sunk by mines, while 24 others 
have been damaged since September, 
1945,” the institute said. “There have 
been eight crew casualties, according to 
the Coast Guard. 

“Each seaman is paid $2.50 a day war 
bonus for every day his ship is in 4 
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bonus area, as prescribed by a decision 
of the Maritime War Emergency Board 
in 1945. In addition, each crew mem- 
ber is covered by $5,000 in insurance for 
loss of life or permanent injury.. The 
bonus areas include all of the Mediter- 
ranean, the Adriatic and Black Seas; a 
European area that extends approxi- 
mately 50 to 200 miles off the coast of 
Continental Europe; and a Pacific area 
that roughly includes the Russian and 
Chinese coasts around to India, the 
Philippines, Japan, the East Indies, New 
Glinea, and islands west of the Interna- 
tional Date Line. 

“Other maritime nations, except 
Greece, discontinued payment of these 
war-risk bonuses. The Maritime War 
Emergency Board has been re-activated, 
in order to study the question of con- 
tinuing the payment to American sea- 
men, in view’ of declining risks which, 
on a world-wide basis, have dropped 
from 25 vessels in 1945 to two during the 
first six months of 1949.” 


Eight-State Bus Strike Ends 


Officials of the Greyhound Bus Lines 
announced in Chicago August 11 that 
the eight-state strike of approximately 
1,200 employes which had tied up inter- 
city bus operations for 105 days, had been 
settled through negotiations conducted in 
Minneapolis.. The striking drivers, mem- 
bers of the A.F.L. Amalgamated Asso- 
ciation of Street, Electric Railway and 
Motor Coach Employees’ Union, had 
voted to accept the company’s latest 
wage offer, it was announced. 

Service was being resumed as rapidly 
as possible in Minnesota, North and 


South Dakota, Iowa, Nebraska, Illinois, 
Wisconsin, Montana, and Manitoba, it 
Was announced. Bus service from Chi- 
cago to Rockford, Ill., was resumed the 
afternoon of August 11, and bus service 
between Chicago and Minneapolis was 
resumed the following day. 


Railroad Retirement Board 


Reviews Year's Activity 


Payments under each of the four 
broad types of benefits—retirement, sur- 
vivor, unemployment, and sickness—in 
the 1948-49 fiscal year surpassed those 
of any preceding year, the Railroad Re- 
tirement Board announced. Likewise, the 
number of beneficiaries in each group 
was larger than in any other year. In 
all, more than 850,000 men, women and 
children drew $360,000,000 in benefits. 

Of the estimated 2,300,000 persons who 
received $4,943,000,000 in taxable earn- 
ings while working for the railroads in 
the calendar year 1948, about 2,000,000 
earned enough to qualify for unemploy- 
ment and sickness benefits in the year 
which began July 1, 1949. The number 
of persons who had acquired credits 
under the board’s benefit programs since 
1937 grew to 8,300,000 by the end of 
1948. 


Retirement Benefits 


The 20 per cent increase in virtually 
all retirement benefits, brought about 
by the 1948 amendments to the railroad 
retirement act, accounted for a sharp 
increase in retirement payments in 1948- 
49. A total of $233,797,000 was paid to 
254,000 retired employes during the year, 


59 


as compared with $187,750,000 to 237,000 
employes in 1947-48. 

Although the number of retirement 
annuity applications filed—36,700—was 12 
per cent higher than in 1947, awards 
were 17 per cent lower, reflecting the re- 
turn to a more normal workload after 
the unusually high level of operations 
following passage of the 1946 amend- 
ments. The average annuity awarded in 
1948-49 was $78.64, compared with $63.73 
a year earlier. The higher amount was 
attributed by the board to three factors— 
the 20 per cent increase in _ benefits, 
higher average monthly compensation, 
and higher average years of service. 

Of the total of $282,052,000 paid in re- 
tirement and survivor benefits in 1948- 
49, $224,933,000 was for retirement an- 
nuities, $8,864,000 for pensions to former 
carrier pensioners, $37,564,000 for 
monthly survivor benefits, and the re- 
maining $11,691,000 for lump-sum death 
benefits. 

The 224,000 annuitants on the rolls on 
June 30, 1949, were receiving an aver- 
age of $83.61 monthly. On June 30, 1949, 
there were 9,800 pensions in current- 
payment status out of the original 48,600 
taken over from the carrier pension rolls. 


Monthly survivor benefit awards fell 
off in 1948-49 by 60 per cent from the 
peak reached in the preceding year. 
Awards of lump-sum death benefits, 
however, rose almost 65 per cent, mainly 
because of the restoration of the residual 
payment which had been eliminated by 
the 1946 amendments. Approximately 
31,400 monthly benefits and 34,500 lump 
sums were awarded in the year. On 
June 30, 1949, there were 121,900 monthly 
survivor benefits in current-payment 
status. Over half of these were aged 
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widows’ annuities averaging $29.36 a 
month. One-third were to children, at 
an average of $16.69. 


Unemployment Benefits ° 


Ten years of unemployment benefit 
operations were completed with the close 
of the 1948-49 benefit year. During the 
10-year period, a total of $247,160,000 
was paid in benefits to railroad employes 
—$190,732,000 for periods of unemploy- 
ment, and, in the last two years, $56,- 
428,000 for periods in which employes 
were unable to work because of sickness. 

The tenth year of operations, 1948-49, 
witnessed an increase in unemployment 
beneficiaries to the largest number in 
history and also a substantial rise in the 
number of sickness beneficiaries. Bene- 
fits amounting to $76,569,000 were paid 
to 439,000 railroad employes. Nearly 
179,000 of them received benefits for pe- 
riods in which they were unable to work 
because of sickness and 286,000 were paid 
for periods in which they were able to 
work but could not find jobs. Both types 
of benefits were paid to 26,000 persons. 

The 1,706,000 unemployment benefit 
claims filed were 27 per cent more than 
in 1947-48. The rise was general through- 
out the country, and was attributed by 
the board to “less favorable business 
conditions” in the last six months of the 
fiscal year, and unusually severe weather. 
Twenty-nine per cent of the total bene- 
fits for the year went to workers in the 
New York region. 


Sickness Benefits 


Although fewer employes were quali- 
fied for sickness benefits than a year 
earlier, almost all phases of sickness 
benefit operations increased substantially 
in the second year of the program, the 
rise being due-principally to administra- 
tive factors, such as the normal carry- 
over of claims from the first year. An- 
other factor, said the board, was that 
employes were more aware of their 
rights. The total of 179,000 employes 
was paid $29,823,000, the comparable 
figures for 1947-48 being 150,000 and 
$26,604,000. As in the preceding year, 
the beneficiaries were concentrated 
among older workers with many years 
of railroad service to their credit. The 
152,000 railroad employes who received 
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payments for sickness (other than ma- 
ternity) which occurred in the year, 
averaged $203 in benefits for an average 
of 5.5 claim periods. 


Administrative expenses for retire- 
ment and survivor benefits in 1948-49 
totaled $4,943,950, and for unemploy- 
ment and sickness benefits, $5,836,15%. 





Interpretation of Amended 
Wage-Hour Act Issued 


William R. McComb, administrator of 
the Labor Department’s wage and hour 
and public contracts division, has issued 
a statement of the principles which he 
says he will apply in enforcing the over- 
time compensation requirements of the 
fair labor standards act—the federa: 
wage and hour law—in the light of the 
July 20, 1949. amendment to the act. 

The statement, numbered D-224, points 
out that under the amendment, H. R. 
858, which is retroactive in effect, certain 
premium payments which the Supreme 
Court in Bay Ridge Operating Co., Inc. 
v. Aaron and Huron Stevedoring Corp. 
v. Blue held were not “true overtime” pay, 
will now be treated as overtime premiums 
under the wage and hour law. The 
premiums with which the amendment 
deals are those paid for work on Satur- 
days, Sundays, holidays, the sixth or 
seventh day of the workweek, and for 
hours outside of the basic normal, or 
regular workday (not over 8 hours), or 
workweek (not over 40 hours). 

The terms of the amendment applied 
retroactively to all industries, and were 
applicable in “rotating shift” situations 
under which an employee had a bona 
fide basic, normal or regular workweek, 
although his days of rest might fall on 
different days of the week, depending 
on the shift he was working, Administra- 
tor McComb said. However, he added 
the terms of the amendment were in all 
instances limited to premiums actually 
based on rates and work periods “estab- 
lished in good faith,” as distinguished 
from fictitious schemes and artificial de- 
vices for. classifying some hours as 
straight-time working hours and others 
as “overtime” hours. 
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Growth of Privately-Owned 
Merchant Fleet Reported 


As the result of the purchase of five 
Victory and two Liberty vessels from 
the Maritime Commission the privately- 
owned American merchant fleet in- 
creased in size, for the first time in sev- 
eral months, to a total of 1,198 ocean- 
going vessels of 1,000 gross tons or more 
as of August 1, representing deadweight 
tonnage of 14,167,000, the National Fed- 
eration of American Shipping reported 
in its monthly summary of the status of 
the merchant marine. The total con- 
sisted of 718 dry cargo and combination 
vessels of 7,167,000 deadweight tons, and 
480 tankers of 7,000,000 deadweight tons. 

The N.F.AS. report stated that for 
the third consecutive month there were 
no new additions to the private fleet 
from new construction, although one 
Liberty tanker was converted to dry 
cargo use and two overage cargo vessels 
were removed from documentation. In- 
cluded in the August 1 totals, the re- 
port said, were approximately 155 
freighters, combination and tanker ves- 
sels temporarily inactive. 

A sharp decline in bareboat chartered 
vessels from 375 in July to 323 in August 
was attributed by the report to “reactions 
to reduced cargo offerings and a weak 
freight market.” Due to the increase in 
vessels to be redelivered to the Maritime 
Commission, the report said, the net 
number of vessels scheduled to continue 
in bareboat operations on August 1 was 
267, compared to 329 on July 1. 

Government-owned vessels in the 
hands of general agents increased from 
7 to 20, the report said, “all of which are 
inactive pending charter, layup or sale. 
Total vessels in the national defense re- 
serve fleet, excluding tugs, cableships and 
military auxiliaries, increased from 1,876 
to 1,910 in July, according to the report. 


Air Freight Ton-Miles Up 
13.75 Per Cent in May 


Ton-miles of freight transported by 
the nation’s 16 domestic trunk airlines 
totaled 6,778,925 in May this year as 
against 5,959,462 in the same month last 
year, or an increase of 13.75 per cent, 
according to latest statistics made avail- 
able by the Civil Aeronautics Board. 


For the 12 months ended with May 21, 
1949, freight ton-miles of these carriers 
amounted to 81,901,597 as compared 
with 49,687,240 for the 12 months ended 
with May 31, 1948. 


The board’s statistics as to other 
traffic of the carriers, for May this year 
as compared with the same month last 
year, showed an increase in revenue 
Miles flown from 27,175,944 to 28,256,615, 
& gain in revenue passenger miles from 
527,857,000 to 591,198,000, an increase in 
US. mail ton-miles from 2,923,320 to 
3,320,400, and a decrease in express ton- 
miles from 2,446,233 to 2,142,331. 


For the 12 months ended with May 31, 
1949, as against the 12 months period 
ended May 31, 1948, the figures showed 
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New Mileage Guide No. 5 


NOW AVAILABLE 


No. 5, MF-ICC No. 47—Effective August 21 
Cancels No. 4 MF-ICC No. 27 
Indispensable aid for traffic men and other executives in checking 
motor freight bills, auditing travel expenses—Saves you time and money. 


New Mileage Guide No. 5 includes charts listing approximately 190,000 
distances between 625 cities and towns—arranged for quick and easy 
reference—PLUS regional, state and vicinity maps_ showing mileage 
between practically all intermediate and “off-line” points in the United 
States and Canada. 

272 pages of charts, maps and governing rules. Maps open flat— 
24” x 16”. 

Over 4,000 carriers use this publication for control of mileage rates and 


have found the Guide a valuable book of many uses. Order your copy 
of the new, improved No. 5 Mileage Guide NOW. 


— $7.50 per copy — 


Published in strict accordance with ICC requirements 
for clarity and accuracy 


Household Goods Carriers Bureau 


J. F. Rowan, Executive Secretary 
1424 16th St., N. W. Washington 6, D. C. 


GerorGE F. Harpy, General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 
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a gain in revenue miles flown from 311,- 
426,704 to 322,212,689, an increase in rev- 
enue passenger miles from 5,878,595,000 
to 6,155,836,000 a rise in U.S. mail ton- 
miles from 33,353,350 to 40,373,336, and a 
decline in express ton-miles from 29,030,- 
209 to 27,718,890. 

In May this year, according to the 
board, the airlines flew 99.3 per cent of 
their scheduled mileage. Of the 35.84 
average available seats a mile, it said, 
61.38 per cent were occupied by revenue 
passengers, as compared with 33.07 aver- 
age available seats of which 61.4 per cent 
were occupied by revenue passengers in 
May last year. The revenue passenger 
load factor, per cent of seats occupied, 
for the 12 months ended May 31, 1949, 





T.W.A. Travel Films 


Trans World Airline announced that, 
effective August 15, bookings and dis- 
tribution of its educational travel films— 
“Flight Into Time,” “Flight to the Sun,” 
and “Flight to Romance”—will be han- 
dled by The Institute of Visual Training, 
40 East Forty-ninth Street, New York 
City. According to the announcement, 
the films are available without charge 
for free showings to groups drawn from 
clubs, school organizations, travel organi- 
zations and civic and commercial or- 
ganizations and may be obtained through 
the I.V.T. or through any T.W.A. Office 
in the 56 cities of the United States 
served by the airline. 


U.A.L. ‘Ground-Time’ Cut 


By the use of new training methods 
and by placing of emphasis on team- 
play—“the smooth dovetailing of indi- 
vidual effort”—by employes in its ground 
crews, United Air Lines has made sub- 
stantial improvements in its on-time 
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stood at 57.98 as against 62.47 for the 12 
months ended May 31, 1948. 


Waybill Analyses Statement 


The Commission has issued staie- 
ment No. 4827 in its continuing waybill 
analyses, 1947, showing distribution of 
freight traffic and revenue averages by 
commodity classes and rate territories, 
for manufacturers and miscellaneous and 
for forwarder traffic, terminations in 
1947. The statement is made up of 150 
tabular pages and a prefatory note. It 
was prepared by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
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performance record and has cut the 
ground time for its DC-3’s to five min- 
utes, except at fueling and crew-change 
points, and that for its DC-6’s and 
DC-4’s to 10 minutes at many stations, 
with 30 minutes as the maximum, ac- 
cording to S. V. Hall, general manager 
of ground services for the airline. 

“In May, 74 per cent of all fights ar- 
rived on time or within 15 minutes of 
schedule,” he said. “During June this 
figure rose to 80 per cent. In July it 
approached 90 per cent.” 


HIGHWAY 


Changes in Ford Trucks 


Among engineering changes incorpo- 
rated in Ford trucks in 18 months since 
the introduction of the current series, 
for the purpose of adapting the trucks 
to a wider range of operation, are the 
construction of the F-7 and F-8 series 
with double channel type frames to in- 
crease resistance to strains imposed by 
heavy loads and severe operating con- 
ditions, the equipping of the F-7 series 
trucks with dual cylinder type rear 
brakes (15 in. by 5 in.) to assure longer 
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prake life, and the availability of air 
brakes as optional equipment for the 
1,500 gross vehicle weight rating F-8 
series, the Ford division of the Ford 
Motor Company reports. The company 
said that the 145-horsepower engines in 
the F-7 and F-8 series now had new type 
exhaust valves, a new camshaft and new 
solid adjustable tappets, and that heavy- 
duty three-speed transmissions were of- 
fered as opional equipment for F-1, F-2 
and F-3 series Ford trucks. 


TV Program on Truck Thefts 


Jack Seide, president and founder of 
Babaco Alarm Systems, Inc., will be in- 
terviewed on the subject of truck theft 
and hijacking trends in a television 
broadcast over outlets of the Dumont 
network in Washington, Philadelphia, 
Detroit, Pittsburgh and Baltimore from 
8:00 to 8:30 p.m., August 22. 


Fruehauf Prices Changed 


Readjustment in the price structure 
of Fruehauf trailers has been announced 
by W. J. Robinson, vice president in 
charge of sales. The new schedule, ef- 
fective August 1, puts a lower price tag 
on all corrugated models and on all 
stainless steel dry freight vans which 
are now equipped with magnesium floors. 
but some other models will show a slight 
increase in prices, Mr. Robinson says. 


Sensitive 119-Pound Device 
Packed in Wirebound Crate 


Basing its choice on its experience in 
the use of protective packing techniques 
and materials, the Black & Decker 
Manufacturing Co., of Towson, Md., has 
adopted a 16-pound wirebound shipping 
crate for the “Loadometer,” a precision- 
made and delicately balanced device for 
recording the weights of vehicles up to 
10 tons, according to the Wirebound Box 
Manufacturers Association. 

The “Loadometer,” used. by highway 
patrols, airport managers, truckers, gov- 
ernment agencies and others to weigh 
trucks, aircraft and other vehicles, is 
first packed in its carrying case and 
weighs 119 pounds, complete with hard- 
wood ramps and carrying case, says the 
association. 

“The case,” it says, “is ‘wrapped up’ 


in the crate by being placed on one 
section of a one-piece wirebound wrap- 
around ‘mat’ that comprises the four 
crate sides. When the carrying case is 
in position, the ends of the crate are 
placed in position, and the ‘mat’ is folded 
and wrapped around the ends. Wire 
loop fasteners are speedily engaged and 
bent to form a secure closure that can 
be easily reopened by the recipient of 
the package. No nails are required in 
the crating.” 


Union Steel Palletainers 


Union Steel’s “palletainers” are de- 
signed to serve as storage or handling 
containers for production materials, or 
as supply bins for working materials. 
These all-steel containers are said to be 
fireproof, rust-resistant and easy to 
clean. They are light weight but strong, 
according to the manufacturer, and can 
be loaded and stacked safely because 


they interlock in tiers, yet can be 
handled by fork lift or hand lift trucks. 
A claimed feature is that the palletainer, 
when stored, occupies only 25 per cent of 
the space required by a solid container. 
The units measure 40x48x4% inches, 


ROLLER FREIGHT MAKING HEADWAY 


Many main line railroads are using 
Timken roller bearings on increasing numbers 


of freight cars. 


One large railroad is equipping 1,000 new 
hopper cars with Timken bearings. 
Another is converting 800 existing 
livestock cars to roller bearing oper- 


ation with Timkens. 


Heavier trains can be hauled faster 
with existing motive power with cars 
on roller bearings. Freight reaches its 
destination sooner and in better condition. 


Yes, roller freight is the next big forward 


step in railroading. 


THE TIMKEN ROLLER BEARING COMPANY 


CANTON 6, OHIO - 


CABLE ADDRESS “TIMROSCO” 


Even further assurance of effi- 
ciency and dependability is the 
Good Housekeeping Guaranty 
Seal now displayed on Allied 
Vans. Call the Allied represent- 
ative in your community. 


ALLIED van LINES, 1«- 


for counsel on freight ship- 
ments—either foreign or do- 
mestic. There are 45 expertly 
staffed offices throughout the 
country. 
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with a 24-inch siding. Standard finish 
is hot galvanizing or aluminum paint: 
The standard palletainer has a capacity 
of 2,000 pounds, and a heavy-duty unit 
has a 4,000-pound capacity, according to 
the Union Steel Co. 


Rio Grande’s Perishables 
Traffic Sets New Record 


In a report on agriculture crop ship- 
ments for the “crop year” ended May 31, 
1949, the agricultural department of the 
Denver & Rio Grande Western Railroad 
said that growing importance of the 
Colorado potato crop was reflected by a 
showing in the report that the Rio 
Grande carried 13,070 cars of potatoes in 
the year ended May 31 as against 8,941 
cars in the preceding. year. 


Although shipments of perishable 
products were the greatest in the Rio 
Grande’s history, total shipments of all 
agricultural products originating on its 
lines declined somewhat, the department, 
headed by P. K. Yonge, reported. It said 
the 1948 figures showed a 31,325 carload 
total compared to 35,406 carloads origi- 
nated in the 1947 crop year. 


1.C. Fuel-Saving Drive 


S. F. Lynch, general manager of the 
Illinois Central, has announced that the 
railroad will begin, on September 1, a 
“Save a Lump” campaign in which a 
special car will tour the railroad to 
bring to its employees lectures and audio- 
visual aids on building fires, controlling 
drafts and otherwise saving fuel. 


The Illinois Central in 1948 bought 
about 5,000,000 tons of coal costing nearly 
$20 million, and nearly 10 tons costing 
$40 were consumed every minute of the 
year, Mr. Lynch said. He stated that 75 
pounds of coal were wasted each minute 
the relief valve on a locomotive remained 
open, and that “even the whistle ‘toot’ 
costs money in use of coal.” All divisions 
of the railroad will compete for a fuel 
conservation trophy. 





‘Pennsy’ Locomotive Booklet 


The Pennsylvania Railroad has pre- 
pared for distribution a 24-page booklet 
containing pictures of modern diesel, 
steam, electric and diesel-electric loco- 
motives and information about each type 
and about rail motive power generally. 
The booklet is entitled “Modern Power 
for Today’s Trains.” Copies may be ob- 
tained from the Pennsylvania’s publicity 
department, Broad Street Station Build- 
ing, Philadelphia, Pa. 


| WATER 


Tobacco at Port of Charleston 


The South Carolina State Ports Au- 
thority has announced that 40 million 
pounds of flue-cured tobacco from the 
Carolinas, valued at about $20 million, 
has begun moving into the port of 
Charleston, S.C., for storage awaiting 
export. The ports authority said that 
Charleston was “second only to Norfolk 


in the export of flue-cured tobacco” and 
that more than 23,500,000 pounds of that 
commodity was shipped to foreign coun- 
tries from Charleston in 1948. It said the 
shipments were being handled by the 
Charleston Tidewater Terminals, Inc., 
subsidiary of the Chain of Tidewater 
Terminals and Inland Warehouses, 
under a storage arrangement with the 
state ports authority. 





50 Intercoastal Ships 


Bring Lumber to East 


According to the American Merchant 
Marine Institute, intercoastal shipments 
of Douglas fir lumber from west coast 
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mills are reaching east coast distributing 
centers at the rate of six ships weekly, 

The intercoastal lumber-carrying fieet 
presently numbers 50 ships, including 26 
Liberties, 13 Victories, one C-3 type and 
10 C-4 ships, says the Institute, adding: 

“They transport over a billion board 
feet a year at present. Traveling some 
21 days over 5,260 miles from the Pacific 
Coast via the Panama Canal, the average 
Victory brings in a full cargo of about 
five and one half million board feet, or 
enough lumber to construct approxi- 
mately 400 seven room frame houses, 
while the C-type ship can load over eight 
million board feet. Now being operated 
on an integrated schedule, the C-4 ships 
were especially designed for the trade 
and constitute an important part of the 
service.” 


PERSONAL NEWS 





D. A. Rhoades, general manager of 
Permanente Metals Corporation, has an- 
nounced the appointment of Angus V. 
McLeod as general 
traffic manager. A 
graduate of the 
University of Cali- 
fornia, Mr. McLeod 
was employed by 
the Luckenbach 
Steamship Co. for 
four years prior to 
joining the Kaiser- 
operated industries 
in 1941. Before his 
new appointment, 
he was general pur- 
chasing agent for 
Permanente Metals, 
prior to which he was assistant general 
manager of Standard Gypsum Co. Mr. 
Rhoades also announced that S. C. 
Knight, assistant general traffic manager 
of Permanente Metals, had been trans- 
ferred to Kaiser Steel Corporation, where 
he would serve as assistant general 
traffiC manager. 





A. V. Mcleod 


Be * 

David H. Wallace, formerly perishable 
freight agent of the’ St. Louis South- 
western (Cotton Belt) Railway Lines at 
Los Angeles, Calif. has succeeded 
Charles O. Hamby, resigned, as general 
agent at Phoenix, Ariz. Joining the Cot- 
ton Belt in 1926, Mr. Wallace held the 
former position since 1947. 

% oo ok 


Richard C. Colton, general traffic man- 
ager of the Radio Corporation of Amer- 
ica, R.C.A. Victor division, has announced 
location of the newly reorganized traffic 
department at Camden, N. J. Associated 
with him there are A. E. Gray and G. N. 


Peterson, traffic managers, general traf- 


fic division. C. H. Vescelius, traffic man- 
ager of the tube department, is located 
at Harrison, N. J. 
a us bd 

Occasioned by the forthcoming retire- 
ment on September 1 of C. R. (Cy) 
Young, director of personnel, the fol- 
lowing appointments have been an- 
nounced by the Illinois Central: Gideon 
J. Willingham, manager of personnel at 
Chicago, to become director of personnel; 
Ernest H. Hallmann, superintendent of 
the Springfield division, to become man- 
ager of personnel at Chicago; and Otto 


H. Zimmerman, trainmaster at Louisville, 
Ky., to become superintendent of the 
Springfield division. The Illinois Cen- 
tral accords Mr. Young credit for having 
brought the railroad the’ title of the 
“nation’s safest railroad” through a 
safety program resulting in a greatly 
reduced number of employe casualties. 
He has been associated with the railroad 
since 1905. 
% * * 

Appointment of Harold’ Richard 
Rodahl as traffic manager of Adams Cor- 
poration, Korn Kurls division, Beloit, 
Wis., has been an- 
nounced. With 
headquarters in Ed- 
gerton, Wis., Mr. 
Rodahl has handled 
traffic matters since 
1946 for Highway 
Trailer Co., Beloit. 
William Lans Sons, 
South Beloit, Ill. 
Jerry Henry Farms, 
Arlington, Wis., and 
Liberty Trucking 
Co., Chicago. A 
navy veteran, he is 
a member of the 
National Industrial Traffic League, Chi- 
cago Traffic Club, Milwaukee Traffic 
Club, Southern Wisconsin Traffic Club, 
and the Truck-Trailer Manufacturers 
Association. 





H. R. Rodahl 


* tk 


The Allied Oil Co., Inc., Cleveland, O., 
has announced the appointment of E. 
Nelson Frost to the position of traffic 
manager. Associated with the company 
since 1947, he has held the position of 
assistant traffic manager for the last 
18 months. 

The Chesapeake & Ohio has announced 
the retirement of W. J. Conaty, tax com- 
missioner and director of valuation, after 
49 years of railroad service with the 
C. & O. Beginning as a messenger in 
the railroad’s Norfolk freight office, he 
became director of valuation in 1928, and 
tax commissioner in 1935. 

* * * 

Following the resignation of R. E. 
Whitmer, director of cargo sales for 
Trans World Airline, E. O. Cocke, vice- 
president of sales for the airline, has 
announced that S. E. Russ. manager of 
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cargo sales, will assume responsibility for 
international air cargo and international 
airmail, in addition to domestic air 
freight, and W. E. Pluchel, manager for 
US. airmail and express, will be respon- 
sible for all domestic airmail, including 
international airmail originating in the 
US., and for domestic air express. Mr. 
Whitmer left T.W.A. to attend to his own 
business interests in Kansas City, Mo. 
* 2k * 

The Central of Georgia has an- 
nounced the appointment of C. P. Collier, 
Jr., as traveling freight agent, with head- 
quarters at St. Louis, Mo. 

* * * 

The Plomb Tool Co., Los Angeles, 
Calif., has announced the promotion of 
Henry E. Manker, traffic manager at the 
Los Angeles plant of the company, to 
the position of general traffic manager. 

we co * 


The board of directors of The Texas 
Line (Newtex Steamship Corporation) 
has announced that M. J. Frechie has 
been elected vice-president. He has been 
traffic manager of the company for sev- 


eral years. 
~ ~ * 


Charles E. Healey, formerly traveling 
freight agent at Chicago for the Chicago 
& Eastern Illinois Railroad Co., has been 
appointed general agent at Mount 
Vernon, Ill., succeeding C. C. King, de- 
ceased. 

oe ae ok 

A. E. Huff, manager of transportation 
and warehousing, Birds Eye-Snider divi- 
sion, General Foods Corporation, has an- 
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nounced the promotion of his assistant, 
R. E. Fox, to the position of assistant 
manager of transportation and ware- 
housing, and the promotion of Richard 
Gelin to the position of supervisor of 
methods and standards. 
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OBITUARIES 
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Funeral services were held August 15 
in Arlington Cemetery, Virginia, for 
Ezra W. Clark, 68, who died of a heart 
attack August 10 at Battle Creek, Mich. 
Until his retirement in 1937, he had been 
vice president and general manager of 
the Clark Truc-Tractor Co., a subsidiary 
of the Clark Equipment Co. He was the 
author of “The Unit Package Method of 
Material Handling,” published in 1937. 

* * ok 


Arthur Garfield McKeever, 67, died of 
a heart attack at his home in Yonkers, 
N. Y., on August 11. He entered the 
trucking industry in 1912, founding the 
Ajax Trucking Co., of which he was sole 
owner, president and chairman of the 
board of directors. Mr. McKeever was 
a partner in Dana Trucking Co., Lowell, 
Mass., and a founder of the Merchant 
Truckmen’s Bureau of New York, which 
later merged into the Motor Carrier As- 
sociation of New York, of which he was 
president until 1946. He was one of the 
organizers of the American Trucking As- 
sociation, and also took the leadership in 
the organization of the Local Cartage 
National Conference of A.T.A. in 1941, 
serving as its president until 1946. 


TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


value. 
week. 
informed as to the club’s activities. 


The Traffic Club of Milwaukee will 
hold its second annual golf outing on 
August 23 at the North Hills Country 
Club. A. S. Slania is in charge of 
arrangements. 

aK aE 

The Women’s Traffic Club of Long 
Beach-Los Angeles Harbor staged a 
barbecue and beach party at Abalone 
Cove in Palos Verdes on August 5. 

1% k ok 

Members and guests of the Women’s 
Traffic Club of Los Angeles planned to 
attend Sigmund Romberg’s “New Moon” 
at the Greek Theatre in Griffith Park 
on August 17. 

a of ok 

In cooperation with the Transportation 
Club of Atlanta and the Motor Freight 
Agents of Atlanta, the Atlanta Chapter, 
Delta Nu Alpha Transportation Frater- 
nity, is making arrangements to con- 
tinue holding classes this fall in subjects 
covered by the examination of the 
American Society of Traffic and Trans- 
portation. 

ne TE oo 

The Cincinnati Traffic Club will hold 
its annual picnic and golf outing at the 
Summit Hills Country Club on August 
23. The club is also registering its 
bowlers now for the coming season. 


A round-table meeting, with M. Clifton 
Lankford presiding, was held by the 
Transportation Club of the Rochester 
(N. ¥.) Chamber of Commerce on Au- 
gust 18. 

* x aa 

The Traffic Club of Kansas City held 
a golf and dinner party at the Milburn 
Golf and Country Club on August 19. 


* * * 


A dinner meeting, featuring a movie 
and attendance prizes, will be held by 
the Transportation Club of Decatur (TI) 
on September 13 at the Masonic Temple. 

1 * a 

The Nashville (Tenn.) Traffic and 
Transportation Club held a _ reception 
and dinner meeting at Horn Springs, 
Tenn., on August 18. 


% * * 


The York (Pa.) Traffic Club will hold 
a golf tournament at the Country Club 
of York preceding its regular dinne! 
meeting on September 8. 

* * * 

Frederic B. Whitman, new president 
of the Western Pacific Railroad Co., dis- 
cussed “Our Railroads and Continued 
Progress in the West” before the Pacific 
Traffic Association at its annual “Rail- 
road Night,’ at the Palace Hotel, Sal 
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August 20, 1949 


Francisco, on August 9. John H. Coupin, 
general agent of Western Pacific Rail- 
road, was general chairman of the meet- 
ing. 


ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 29885, assigned September 21, at 
Washington, D. C., canceled and reassigned 
November 15, at Washington, D. C., before 
Examiners Hosmer and Barber. 


Hearing in 30064 and Subs. 1 and 2, as- 
signed October 5, at U. S. Ct., Wichita, 
Kans., transferred to October 5, at Hotel 
Lassen, Wichita, Kans., before Examiner 
Gray. 


August 23—Washington, D. C.—Examiner 
Hanson: 
30218—Cooperative Mills Inc. of Va., et al. 
v. A. & S., et al. 


a 24—Washington, D. C.—Examiner 


us: 
Finance 16624—Application of Reading and 
M. C. & P. C. for authority under sec- 
tion 5(2) of Interstate Commerce Act 
to merge properties of latter into those 
of former. 


August 29—Livingston, Ala.—Cty. Ct. Hse.— 
Examiner Lyle: 

Finance 16428—Application of Southern 
Railway Co., for a certificate of public 
convenience and necessity permitting 
abandonment of the line of railroad 
extending from M.P. 260.43, at Lilita, to 


Pioneer Electrical Manufacturer 


Pioneer Air Freight Shipper 


MP. 247.14-N, at McDowell, approxi- 
mately 13.29 miles, in Sumter Cty, Ala. 

August 29—McAlester, Okla.—U.S. Ct.—Ex- 
aminer Romero: 

Finance 16485—Application of Missouri- 
Kansas-Texas Railroad Co. for a Certifi- 
cate of Public Convenience & Necessity 
Permitting Abandonment of the Line of 
Railroad Extending from Mile Post 19.0 
on its Wilburton Branch, to Wilburton, 
Approximately 9.40 Miles, in Latimer 
County, Okla. 


August 30—Washington, D.C.—Examiner Al- 


bus: 

Finance 16462—Application as amended 
and supplemented of Atchison, Topeka 
and Santa Fe RR Co., Chicago, Burling- 
ton & Quincy Railroad Co., Pennsyl- 
vania Company and Pennsylvania RR 
Co., for authority to acquire control of 
the Ill. Northern Railway through stock 
ownership and application of the Ill. 
Northern Railway to Lease and acquire 
trackage rights over. certain tracks in 
Chicago, Ill., of the Atchison, Topeka 
and Santa Fe and the Chicago, Burling- 
ton & Quincy. 

September 1—Springfield, Mo.—U.S. Ct.—Ex- 
aminer Romero: 

Finance 16525—Application of St. Louis- 
San Francisco Railway Co. for a Certifi- 
cate of Public Convenience and Neces- 
sity Permitting Abandonment of the Line 
of Railroad Extending from a Point 300 
feet North or West of Switch of Spur 
Track to State Sanitorium at Mount 
Vernon to End of the Track at Miller, 
Approximately 8.23 miles, in Lawrence 
County, Mo. 

September 1—Washington, D. C.—Examiner 
McCloud: 

I. & S. 5667—Sulphur, La. and Tex. to 
Kalamazoo, Mich. 

September 1—Washington, D. C.—Examiner 
McCloud: 

F.S.A. 24231—Sulphur from La. and Tex. to 

Kalamazoo, Mich. 
September 1—Washington, 
Weaver: 

I. & S. 5676—Cottonseed, Western Trunk 
Line to the South. 

September 7—Washington, D. C.—Examiner 
Boisseree: 

I. & S. 5662—Routing grain, E. St. Louis 

to South over B. & O. 
September 7—Washington, 
Berry and Diamondson: 

Ex Parte 169—Increased express rates and 

charges, 1949. 


D.C,—Examiner 


D.C.— Examiners 
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September 7—Washington, D. C.—Examiner 
Cummings: 
%30269—Lynchburg Foundry Co. v. A. T. 
& S. F., et al. 


September 8—Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Gray: 
30235—Pittsburgh Reflector Co. v. Penn- 
sylvania RR Co. 
30201—-Pennsylvania Transformer Co., V. 
Alton and Southern RR, et al. 


September 12—Brooklyn, N. Y.—Hotel St. 

George—Examiner Hanson: 

28564—-Seatrain Lines, Inc., v. A.C. & Y., 
et al. 

28569—-Pan-Atlantic Steamship Corp., et 
al. v. A.C. & Y., et al. 

28576—-Pan-Atlantic Steamship Corp., et 
al v. A.C. & Y., et al. 


September 12—Pittsburgh, Pa—New Fed. 
Bldg.—Examiner Gray: 
30251—Portsmouth Steel Corp. v. Nor- 
folk and Western Railway Co., et al. 


September 13—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 

30253—-Chamber of Commerce of Borough 

of Queens City of New York, N. Y. v. 
L.I., et al. 

Sept. 13—Washington, D. 
Mohundro: 

I. & S. 4039—Vegetable Oils bet points in 


wv. &. 

I. & S. 4013—Vegetable Oils to, from and 
within Southwest. 

I. & S. 4040—Transit on Vegetable Oils 
in South. 

I. & S. 4095—Vegetable Oils, to, from and 
within Southwest. 


14150—Corp., Comm., of Okla. v. Abiline 
& Southern et al. 
September 13—Washington, D. C.—Examiner 
Diamondson: 
I. & S. 5666—Cigarettes and tobacco, N. C. 
to Official Territory. 
September 13—Washington, D. C.—Examiner 
Carter: 
I. & S. 5686—Automobiles in Southeast 
and Southwest. 
September 13—Washington, D. C.—Examiner 


Carter: 

*F.S.A. 24343—Automobiles, St. Louis, Mo., 
Kansas City, Mo.-Kans., to Ark., La., 
Mo., Okla., and Tex., to maintain rates. 

*xF.S.A. 24345—Automobiles, St. Louis, Mo., 
to Memphis, Tenn., Baton Rouge and 
New Orleans, La., to maintain rates. 


(Continued on page 70) 


C.—Examiner 


CUTLER-HAMMER 


MOTOR CONTROL 


SS : 
o 


JAPTTAL 


AIRFREIGHT 


@ “As pioneer users of Air Freight, we prefer 
Capital AIRFREIGHT because we are assured of 


fast and efficient service,” writes Mr. M.1. Adams, 
Traffic Manager of Cutler- Hammer, pioneer man- 
ufacturers of electrical motor control equipment. 


Cutler-Hammer control is recommended by most 
motor manufacturers, and stocked by most 
electrical wholesalers everywhere! Capital AIR- 


FREIGHT delivers vital C-H motor control parts 


overnight to the vast and varied Cutler-Hammer 


clientele. 


4! 


Capital AIRFREIGHT Overnight Delivery services 
more customers quicker, cuts the high cost of 
warehousing, large inventories, packing and 
handling; prevents assembly line lags and 
production snags! Investigate! Call your local 
Capital Representative today . . . no obligation. 


apital 


AIRLINES 
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Maps and Abed sDuln Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare _ the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 





Key to Maps in his . 


qummmmmmems Daily INTER- and INTRAstate service. 

qm Day INTERstate service (no INTRAstate). 

smn Daily coordinated rail-motor sermce. 
Irregular or special service routes 

wore ee gai lines. 


@ O Principal points served. Eq Terminal cities. 





Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 
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Co.). Blanket Empl Bond 
Fidelity & Casvalty Co). Also. bonde 


INSURANCE 
. $25/75,000 (The Connecticut ( & Casualty Co.). Also bonded 
ns. Co.). ‘Public Liability, by new A. T. A. bond. EQUIPMENT 
" ‘Workmen's 317 Tractors (309 company owned); 
Liability Insur- TARIFF AGENCIES 432 trailers (all yy owned); 
39 compaay 


ence on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 deliv trucks ( 
Ineurance Ce. & The Travelers Liability Ohio Motor Frt. Tariff Bureau . pane 
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MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


Vow more thon ver. «ee ee 

is the time to keep the details of your operation 
before the leading shippers of the country. 
Listings in this motor transport section are set 
up in accordance to specifications of shippers. 
Advertising rates are extremely low. Write for 


full details. 


Clemans Truck Line, Inc. 


Established 1929 Incorporated 1934 


815 Pennsylvania ave, a Bend, Ind. 

A.C. C , Pres., Scheetz, T. M. 

H. C. Sanford, ViewPres. wh Gen. Mgr. 

Telephone 6-6321 
He ya CARRIER—!. C. C. Certificate No. tet oY 
. C. I, Nos. 692-A-2-3-4-10 Intrastate Indiana—M. 
U. é. Ric. * C-548 Interstate Michigan. 
tg Aas = | tae between —- iadinnae- 
olis, okomo, ‘orte, i eru, lymout' 
ochester and South Bend, Ind.; Battle Creek, Grand 
eo Kalamazoo, Three Rivers, Mich., and Louisville, 
. All intermediate points served between Grand 
ids, Mich., and Louisville, Ky. 
NUMBER UNITS: 87 we Beng 101 Semi Trailers, 80 Vans, 
21 Open Tops, 40 My Trucks, 32 Vans, 8 Open Tops. 
INSURANCE: saree 3 ,000 a (Marine Office of 
America); Public iability, 100,000 and 300,000; Property 
Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
Compensation (Michigan Mutual Liability Company). 
SAFE—COURTEOUS—SERVICE 


Motor TrANsport Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 


used in this section. They are specially designed by Traffic 


World’s map department and 


keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 


the maps and information which are published in this section to be 


superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 


in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicago 7, Illinois 
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1.C.C. DOCKET 


(Continued from page 67) 


September 14—Brooklyn, N. 
George—Examiner Hanson: 
30206—H. E. Fletcher Co. v. A.C.L., et al. 


September 14—Detroit, Mich.—Hotel Tuller— 
Examiner Gray: 
30250—Michigan Processed Foods, Inc., v. 
Grand Trunk Western RR Co., et al. 


September 15—Detroit, Mich.—Hotel Tuller— 
Examiner Gray: 
30266—Clark Transport Co. v. T. J. Mc- 
Carthy Steamship Co., et al. 
September 15—Washington, D. C.—Examiner 
Sweeney: 
*F. S. A. 24409—Pulpboard, Port St. Joe, 
Fla. to St. Louis, Mo. 


September 19—Atlanta, Ga.—State Comm.— 
Commissioner Alldredge: 
30255—-Aeroyias Sud Americana, 
al. v. A. C. L., et al. 
September 19—Atlanta, Ga.—State Comm.— 
Commissioner Alldredge: 

I. & S. 5659—Application of export rates 
at South Fla. ports. 
September 19—Brooklyn, N. Y.—Hotel St. 

George—Examiner Hanson: 
30212—-R. T. Vanderbilt Co., Inc. v. A.G.S. 


et al. 

30212 Sub. 1—Badger Paper Mills, Inc. et 
al. v. A&S et al. 

30212 Sub. 2—U. S. Rubber Co. v. B&O 


et al. 
30212 Sub. 3—The Richardson Co., The 
Richardson Co. of Tex. v. A.&Y. et al. 
30212 Sub. 4—Minnesota and Ontario 
Paper Co. v. B.&O. et al. 
a 4" Cece Paper Co. v. A.C.L. 
et al. 
30277—-Champion-International Co. et al. 
v. A.C.C. Co. et al. 
30285—West Virginia Pulp and Paper Co. 
v. B.&O. et al. 
September 19—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 
30300—The Champion Paper and Fibre Co. 
v. A.G.S., et al. 
September 20-—Washington, D. C.—Division 
4—Argument: 
Finance 16290—Maine Central Railroad 
Company Securities Modification. 
September 21—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 
a yee & Co., v. Balt. & O. Co., 
et al. 
September 21—Columbus, Ga.—U. S. Ct.— 
Commissioner Alldredge: 
%30200—-Camp Concrete Products Co., et al. 
v. C. of G., et al. 
September 21—Washington, D. C.—Examiner 


Albus: 

Finance 16472—Application of N. & W. for 
a@ certificate of public convenience and 
necessity authorizing construction of a 
line of railroad extending from a point 
near Cloverdale in a general northerly 
direction to a point about 2 miles be- 
yond head waters at Tinker Creek, a 
distance of 9 miles in Botetour Cty, Va. 

ane 21—Washington, D.C.—Examiner 


alsh: 
29770—Increased Less-Than-Carload Rates, 
Official Territory. 
September 22—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 
%30271—-Detecto Scales Inc. v. A.&W. et al. 
September 22—Chicago, Ill.—Hotel Morrison 

—Examiner Gray: 

%30231—Lastik Products Co., Inc., et al. v. 
Balt. & O., et al. 

September 22—Columbus, Ga.—vU. S. Ct.— 
Commissioner Alldredge: 

%*30215—Lummus Cotton Gin Co., et al. v. 
S. A. L., et al. 

%30215, Sub. 1—The Murray Co. of Tex., 
Inc. v. Southern, et al. 

September 22—Columbus, Ga.—vU. S. Ct.— 
Commissioner Alldredge: 

%30229—-Georgia Peanut Co., 

A. C. L., et al. 
September 23—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 

%30262—-American Steel and Wire Co. of 
N. J. v. B.&O. et al. 

September 23—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 

%30247—-Goodyear Tire & Rubber Co., Inc., 
v. Akron, Canton & Youngstown RR 
Co., et al. 

September 26—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Hanson: 

KI. & S. 5687—D. L. & W. switching at 
Buffalo, N. Y. 

September 26—Carson City, Nev.—State 
Comm.: 

*Finance 16407—Application of V. & T. 
for permission to abandon in interstate 
and foreign commerce its entire line of 
railroad in Washoe, Ormsby, and Douglas 
Counties, Nev. 

September 26—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 

%30286—International Minerals and Metals 

Corp., v. Southern Pacific Co., et al. 


Y.—Hotel St. 


Inc., et 


et al. v. 


TRAFFIC WORLD 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


September 7—Brooklyn, N. Y.—Hotel St, 

George—Examiner Hanson: 
FF 150—Vendors Consolidating Co., Inc., 
of New York, N. Y., freight forwarcer 


application. 

FF 150, Sub. 1—Vendors_ Consolidating 
Co., Inc., New York, N. Y., extension of 
operations. 


September 9—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 

FF-200—Metropolitan Pool Car Associates, 
New York, N. Y., freight forwarder appli- 
cation. 

September 19—Grand Rapids, Mich.—U. 8. 
Ct.—Examiner Gray: 

W-996—Commerce Lines, Inc., cOmmon 
carrier application (Application of the 
Commerce Lines, Inc. 1 Water St. Grand 
Haven, Mich., under section 309 (c) of 
the Interstate Commerce Act for a Cer- 
tificate of Public Convenience and 
Necessity authorizing operation as a 
common carrier by water, in interstate 
or foreign commerce, in the transporta- 
tion of commodities generally, except 
automobiles and motor vehicles, be- 
tween Milwaukee, Wis., and Grand Ha- 
ven, Mich., in regular service and be- 
tween other Lake Michigan Ports in ir- 
regular service. 

September 21—Washington, D. C.—Examiner 
Corbin: 

W-1001—-F. P. Geter Co., 

carrier application. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Inc., common 


Hearing in MC-F 4137, assigned August 15, 
} - ireeeene Ill.. postponed to a date to be 
xed. 





August 22—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 155: 
%*MC 74718, Sub 8—Adkins Transfer Co., 
Inc., common carrier application. 


August 24—Washington, D. C.—Jt. Bd. 120: 

MC 111070, Sub. 7—Washington Subur- 

ban Lines, Silver Spring, Md., common 
carrier application. 


September 1—Louisville, Ky.—Kentucky Ho- 


tel—Jt. Bd. 155: 
MC 35628, Sub. 160—Interstate Motor 
Freight System, Grand Rapids, Mich. 
common carrier application. 
September 7—Albuquerque, N. M.—Hilton 
Hotel—Jt. Bd. 125: 
MC 102176, Sub. 5—Starks Motor Tours, 
Colorado Springs, Colo., common carrier 
application. 


ag i—Joplin, Mo.—Fed. Bldg.—ZJt. 


Bd. 254: 
MC 110827—D. Roark, Joplin, Mo., com- 
mon carrier application. 
September 7—Paducah, Ky.—U.S. Ct.—4Jt. 
Bd. 105: 
%MC 57770, Sub 3—Durrett Transfer Co., 
Springfield, Tenn., common carrier ap- 
plication. 


September 7—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 172: 

MC 12464—Fulton Transfer & Storage, 
Portland, Ore., broker application. 

MC 44914, Sub. 3—wWilliamette Valley 
Transfer Co., Portland, Ore., common 
carrier application. 

September 7—Providence, R. I.—Main P. 0. 
Bldg.—Examiner Garofalo: 

*MC 108410, Sub. 2—M. C. M. Transporta- 
tion Co., Inc., Newport, R. I., common 
carrier application. 

*MC 110901—Linton’s Express, Providence, 
R. I., common carrier application. 
September 7—Salisbury, Md.—Cty. Ct. Hse. 

—KExaminer Crane: 

MC 175185, Sub. 135—Service Trucking 
Co., Federalsburg, Md., common carrief 
application. 

September 7—Wichita, Kans.—Hotel Lasse? 
—Examiner Colfer: 

MC 13179, Sub. 2—R. C. Williams, Russell, 
Kans., common carrier application. 
MC 31491, Sub. 6—Western Truck and 
Supply Co., Dodge City, Kans., commo2 

carrier application. 

MC 88685, Sub. 6—L. E. Whitlock Truck 
Service, Inc., Stafford, Kans., commo. 
carrier application. 
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Septenseer Sar Kans.—Hotel Lassen 
MC 97073, Sub. 1—E. Brown, Madison, 
Kans., common carrier application. 
—- 8—Paducah, Ky.—U.S.Ct.—Jt. Bd. 

105: 

*MC 61265, Sub 26—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier application. 

September 8—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 172: 

MC 92806, Sub. 16—Miles and Sons Truck- 
ing Service, Merced, Calif., common car- 
rier application. 

September 8—Providence, R. I.—Main P. O. 
Bldg.—Examiner Garofalo: 

*MC 39105, Sub. 1—Edward J. Messier Mo- 
tor Trucking, Pawtucket, R. I., common 
carrier application. 

September 8—Salisbury, Md.—Cty. Ct. Hse. 
—Examiner Crane: 

MC 175185, Sub. 133—Service Trucking 
Co., Federalsburg, Md., common carrier 
application. 

September 8&—Washington, D. C.—Examiner 
Clifford: 

MC-FC 26888—Application for transfer: 
Thomas P. Ravenel, Sanford, N. C., trans- 
feree and Keith’s Motor Lines, Sanford, 
N. C., transferor. 

MC-FC 50087—Application for transfer, 
Atlantic Seaboard Freightways, Norfolk, 
Va., transferee and Thomas P. Ravenel, 
Sanford, N. C., transferor. 

September 8—Washington, D. C.—Examiner 
Konigsberg: 

MC-F 4156—Ernest Capitani and Ernest 
A. Capitani, Jr., control, Aro Coaches 
Inc. 

MC-F 4193—Ernest Capitani and Ernest 
A. Capitani, Jr., Investigation of control, 
Aro Coaches Inc. 

September 9—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 5: 

MC 25643, Sub. 17—Everts’ Commercial 
Transport, Aberdeen, Wash., common 
carrier application. 

September 9—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 45: 

MC 39777, Sub. 4—Edgar E. Young, Port- 

land, Ore., common carrier application. 
September 9—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 134: 

*MC 94648, Sub. 1—E. A. Plante, Provi- 

dence, R. I., common carrier application. 
September 9—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 18: 

*MC 101219, Sub. 16—Merit Dress Delivery 
Inc., New York, N. Y., common carrier 
application. 

September 9—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 18: 

*MC 110673—J. Menzi. Portsmouth, R. I., 
common carrier application. 

September 9—Salisbury, Md.—Cty. Ct. Hse. 
—Examiner Crane: 

MC 69397, Sub. 5—O. T. Gladding & Son, 
Tasley, Va., common carrier application. 

MC 96160, Sub. 2—Elijah B. Truxton, 
Denton, Md., common carrier application. 

September 12—Chicago, Ill.—U. S. Custom 
Hse. Bldg.—Examiner Croft: 

Ex Parte MC 37—Commercial zones and 
terminal areas. 

September 12—Paducah, Ky.—U.S. Ct.—2Jt. 
Bd. 25: 

*MC 1014, Sub 15—Eck Miller Transfer Co., 
Owensboro, Ky., common carrier appli- 
cation. 

September 12—Portland, Ore.—Portland Ho- 
tel—Examiner Boss: 

MC 52858, Sub. 12—Convoy Co., Corpora- 
tion, Seattle, Wash., common carrier ap- 
plication. 

September 12—Providence, R. I.—Main P. O. 
Bldg.—Examiner Garofalo: 

*MC 108719, Sub. 1—H. I. Frederickson, 
ne. R. I., contract carrier applica- 
tion. 

September 12—Providence, R. I.—Main P. O. 
Bldg.—Examiner Garofalo: 

*MC 111090—Busheys, Inc., Keene, N. H., 
contract carrier application. 

September 12—Salisbury, Md.—Cty. Ct. Hse. 
—Examiner Crane: 

MC 52633, Sub. 94—Mathews Trucking 

Corp., Ontario, N. Y., common carrier 


application. 
Mass.—New P. O. 
Bldg.—Jt. Bd. 134: 


September 13—Boston, 
*MC 29881, Sub. 1—Fargo Transportation 
Inc., Boston, Mass., common carrier ap- 
plication. 


September 13—Chicago, I11l—U. S. Custom 
Hse—Examiner Naftalin: 

MC-C 1031—Pennsylvania Greyhound Lines, 

Inc., et al. v. American Bus Lines, Inc. 


September 13—Cincinnati, Ohio—Fed. Bldg. 
—Jt. Bd. 296: 
MC 2890, Sub. 14—American Buslines, Inc., 
Extension, Detroit. 
September 13—Medford, Ore.—Federal Bldg.—- 
Jt. Bd. 11: 
*MC 94871, Sub. 1—T. Ask Freight Co., 
eae Ore., common carrier applica- 
on. 


September 13—Paducah, Ky.—U.S. Ct.—Ex- 
aminer Harrison: 
*MC 109147, Sub 3—Brown Truck Line, 
—- Ky., common carrier applica- 
on. 
%*MC 42329, Sub 58—Hayes Freight Lines, 


Inc., Mattoon, Ill., common carrier ap- 


plication. 
September 13—Washington, D. C.—Examiner 
Diamondson: 
I. & S. M-3061—Cigarettes, Tobacco, N. C.- 
East, New England. 
September 13—Wilmington, Del.—U. S. Ct. 
—Examiner Crane: 
%MC 60656, Sub. 8—Diamond State Motor 
Freight, Inc., common carrier applica- 


tion. 
Mass.—New P. O. 


September 14—Boston, 
Bldg.—Jt. Bd. 20: 

%MC 22851, Sub. 1—Pepperell Trucking Co., 
East Pepperell, Mass., common carrier ap- 
plication. 

September 14—Boston, Mass.—New P. O. 
Bldg.—Jt. Bd. 18: 

*MC 110741—Larks Transportation Co., 
— Mass., common carrier applica- 
tion. 

September 14—Chicago, lll.—U. S. Custom 
Hse.—Examiner Croft: 

*MC 39406, Sub. 7—Central Motor Lines, 
Inc., Charlotte, N. C., common carrier 
application. 

September 14—Paducah, Ky.—U. S. Ct.— 
Examiner Harrison: 

*MC 94818, Sub. 3—Brooks Bus Line, 
on Ky., common carrier applica- 

on. 


September 14—Paducah, Ky.—U. S. Ct.— 
Jt. Bd. 149: 
*MC 94818, Sub. 5—Brooks Bus Line, 
ov Ky., common carrier applica- 
on. 


September 14—Paducah, Ky.—U.S. Ct.—Ex- 
aminer Harrison: 

*MC 111009—Gardner Trucking Co., Pa- 

ducah, Ky., contract carrier application. 


September 14—Tulsa, Okla.—Mayo Hotel— 
Examiner Colfer: 
MC 106497, Sub. 5—Parkhill Truck Co., 
a Okla., common carrier applica- 
on. 


September 14—Washington, D. C.—Examiner 
McGrath: 
Section 5a Appl. 1—Agreement relating to 
Household Goods Carriers’ Bureau. 


ee ped 14—-Washington, D. C.—Jt. Bd. 

*MC 60580, Sub. 12—Highway Express 

Lines, Inc., Philadelphia, Pa., common 
carrier application. 


September 14—Wilmington, Del.—U. S. Ct. 
—Examiner Crane: 
*MC 1440, Sub. 18—York Motor Express 
oe York, Pa., common carrier applica- 
on. 


September 14—Wilmington, Del.—U. S. Ct. 
—Jt. Bd. 40: 


*MC 40946, Sub. 4—Delaware Express Co., 
A Corp., Elkton, Md., contract carrier 
application. 


September 15—Allentown, Pa.,—Hotel Tray- 
lor—Examiner Crane: 
*MC 105917, Sub. 13—John R. Lesoine, 
Stroudsburg, Pa., common carrier ap- 
plication. 


September 15—Allentown, Pa.,—Hotel Tray- 
lor—Examiner Crane: 
*MC 110921—John R. Lesoine, Strouds- 
burg, Pa., contract carrier application. 


September 15—Boston, Mass.—New P. O. 
Bldg.—Jt. Bd. 231: 
*MC 12478—Albert Farinha Travel Agency, 
Fall River, Mass., broker application. 


September 15—Boston, Mass.—New P. O. 
Bidg.—Jt. Bd. 69: 
*MC 111031—Mills Transport, Halifax, Nova 
Scotia, Can., common carrier application. 
September 15—Seattle, Wash.—Olympic 
Hotel—Jt. Bd. 237: 
*MC 110847—Dan MacLure’s Taxi Ltd., 
Vancouver, B. C., Canada, common car- 
rier application. 


September 15—Seattle, Wash.—Olympic Ho- 
tel—Examiner Boss: 

*MC 106310, Sub. 5—Vanderspek’s Trans- 
portation, Hope, B. C., Canada, contract 
carrier application. 

September 15—Washington, D. C.—Examiner 
Hanback: 

*MC 30968, Sub. 1—American Storage Co., 
Washington, D. C., common carrier ap- 
plication. 


September 16—Allentown, Pa.—Hotel Tray- 

lor—Examiner Crane: : 

*MC 81304, Sub. 9—Margaret A. Pursell, 

— Pa., common carrier applica- 
on. 


September 16—Allentown, Pa.—Hotel Tray- 
lor—Jt. Bd. 65: 
%*%MC 3076, Sub. 6—Karn’s Transfer, Inc., 
= Pa., common carrier applica- 
on. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Situations Wanted 


TRAFFIC MANAGER, Rates (RWM), routing, 

whseg., claims. IC Law knowledge. 10 years 

exp. Ambitious. CAT grad. Peak reached pres- 

ent employer. Excellent refs. Desires opportu- 

— meee Other offers considered. 
ox 10. 


ASST. TRAFFIC MANAGER—desire to relo- 
cate Eastern Penna., New Jersey, Delaware 
as Assistant or Traffic Manager; 212 years 
assistant working all forms transportation, 
BS in Transportation. Box 9. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


For Sale 


I. C. C. RAIL CARRIERS REPORTS, Vol- 
umes 1 to 270, can be had reasonable. Box 8. 


Wanted to Buy 


WANTED 


Tariffs and Current Supplements 
Pacific Freight Tariff Bureau-Tariff 264-D 
and 26-U. 
Atchison, Topeka & Santa Fe-Tariff 15500-D. 


Southwestern Lines-Tariff 4-D, 14-U, 251-B, 
252-B, and 254-B. 
Box 4. 
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EDITORIAL 





TRAFFIC WORLD 





Memo to Representative Rankin (Dem., Miss.) 


O ONE WHO HAS even the most elementary knowl- 
N edge of transportation characteristics and costs would 
fail to recognize the inherent fallacy in the proposal con- 
tained in H.R. 2404, which would make it unlawful for a 
carrier to charge more for the movement of a commodity 
between two points in one direction than in the other. 

Some time ago, on this page, we said such a proposal 
might be compared with the arrangement suggested by the 
older of two brothers, who received the joint Christmas gift 
of a sled, to the younger: “You can use it going uphill and 
I'll use it going downhill!’ Of course, the characteristics 
that affect transportation costs include more than the merely 
topographical; they include, as an instance, the volume of 
the movement. 

We are moved to this comment by a speech made a few 
days ago in the House of Representatives by Representative 
Rankin, of Mississippi. He used such terms as ‘‘senseless’’ 
and ‘‘criminal” in referring to alleged discrimination against 
areas to which freight rates were higher on outbound com- 
modities than they were on the same commodities inbound. 

His failure to recognize the elementary economic principle 
above stated was inexplicable; but hardly more so than the 
complete falsity of what he said with regard to specific move- 
ments (T.W. Aug. 13, p. 40): 

“The people of Iowa and Nebraska cannot ship corn- 
flakes east without paying exorbitant rates all out of line 
with what it costs the states in the east to ship cornflakes 
west. The same thing applies to every other processed 
product, whether they be dairy products, meat, flour, furni- 
ture, or what not.” 


Representative Rankin may be unlearned in economics, 
and it could be considerable trouble for him to acquire even 
a rudimentary education in that subject. When it comes to 
a discussion of relative freight rates, however, he could, if 
he were so minded, obtain accurate information without 
“cracking a book.” Such information is as accessible as the 
nearest telephone, because every railroad freight office is 
prepared to furnish rate quotations to anyone who calls, and 
normally doesn’t even ask who the inquirer is. 


Checking of freight rates is almost as much of a technical 
mystery to us as it is to Representative Rankin. But we 
should be permitted to assume that he is at least as adept 
at the use of the telephone as we are. Ten minutes at our 
own telephone elicited rate quotations that indicated he was 
exactly wrong on every point we checked. 


For instance, it does not cost more to ship cornflakes 
east than it does to ship them west—it costs less. From 
Omaha—which is in Nebraska, the people of which state 
he contends suffer under “great outrages” in freight rate 
discriminations—cornflakes may be shipped into Battle Creek, 
Mich., for 531/, cents a hundred pounds in carloads, whereas 
it costs the important Battle Creek manufacturers of that 
breakfast commodity 561/, cents to ship them to Omaha. 


When it comes to the dairy products and flour, Repre- 
sentative Rankin is even more in error. Butter moves from 


Omaha to New York, in carloads, at a rate of $1.79, but if 
someone ever should, by chance, want to move a carload of 
butter from New York to Omaha, he would have to pay 
$2.26; the Omaha.to New York rate on fresh meats, car- 
load, is $1.87, while that from New York to’ Omaha is 
$2.61. And the Omaha mills can ship a carload of flour to 
New York at a rate of 741/, cents, while a New York miller, 
if he could find a market in Omaha, would have to pay 
88]//, cents. 

These rates, as we see it, reflect the preponderance of the 
movement—as they should. It could be that Representative 
Rankin was right about the rates on furniture. We didn’t 
check them; but we do know that a lot more furniture is 
made in the east—particularly in the Carolinas, about which 
he is also much concerned—than in Nebraska and Iowa; and 
therefore the westbound rates ought to be lower. 

When it comes to his statement that rates from New York 
to San Francisco are lower than from New York to Missouri, 
Kansas, Iowa and Nebraska, Representative Rankin is also 
in error. Most of them are higher, although to intermediate 
points on direct routes in those states they may be the same 
as the San Francisco rates. This, as he should know, is 
because of water competition to the West Coast, just as he 
should know that, without specific permission from the Inter- 
state Commerce Commission, a rail rate may never be lower 
to an intermediate than to a more distant point. 

Representative Rankin’s statements will make good 
“copy” in the states about which he expresses such solicitude. 
By their very utterance in the halls of Congress they take on 
an authoritativeness likely to deceive the people who are thus 
reminded of fancied wrongs. Others, like ourselves, may 
point out that his ‘‘facts’” are incorrect; but what they and 
we have to say will probably not infiltrate to the areas where 
the antidote is needed. 

In this lies the iniquity of such careless statements. They 
deserve Representative Rankin’s own epithets—"“unjust, un- 
reasonable, senseless,” (we refrain from applying “‘crim- 
inal”). And when he again is moved to oratory concerned 
with freight rates, we commend sincerely to him his telephone. 


Divergent Views on Truck Taxes 


PPEARANCE IN THE TRAFFIC WORLD last week 
of a study by an economist and a research engineer of 
the Association of American Railroads, asserting convincingly 
that big highway vehicles were paying in taxes much less 
than their fair share of the cost of building and maintaining 
the highways they used, and, on the other hand, an abstract 
of an address by the director of safety of the American 
Trucking Associations, Inc., maintaining (also convincingly), 
that trucks were paying their way—and perhaps more than 
their way—still leaves the neutral observer with his choice 
of views and uncertainty in forming an opinion. When are 
we going to get a complete, thoroughgoing study by a 
completely disinterested body ? 
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alone equalled all the money spent by all the states for all the roads in 
1946—40,000 miles of them. 


Afternoon over ABC. Consvit your Local Paper. 
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@ Over 30,000,000 consumers, one-fifth 
of the U.S. population, live in the 6 
Mid-Atlantic states we serve. 

@ More than a 3 of U.S. manufacturing 
plants are located here, producing 
over 30% of all consumer goods. 

@ Income of consumers in this area 
exceeded 55 billions in 1948. They 
made over 25% of retail purchases. 

@ Four of the nation’s major ports are 
located in this market, including the 
largest & second largest ports in U.S. 

@ More than 50% of all U.S. exports 
pass through ports in this area. 

























PROVEN DEPENDABILITY SINCE 1896 


—< # 
NEW YORK @ | 


@ We directly serve all the major Mid-Atlantic trading areas: 
NEW YORK e PHILADELPHIA ¢ BALTIMORE « WASHINGTON 


HARRISBURG e LANCASTER « YORK e RICHMOND, VA. 
The Davidson Transfer & Storage Co., Baltimore 3, Md. 


STRAIGHT TO 
AMERICA'S 


_ Gold Mine 


DAVIDSON 


Direct-Line Delivery 





From almost every point of view— 
manufacturer, distributor, exporter, importer, 
or retailer, the great Mid-Atlantic market is 
America’s industrial “gold mine.” 


Competition in this prized buyers’ market 
makes the time element extra important. 


If you’re doing business in this great terri- 
tory, you’ll get the kind of service you want 
whenever you route via DAVIDSON. 


DAVIDSON’S “One Handling-One Respon- 
sibility” motor transport service performs 
round the clock, 24 hours every day, serving 
America’s important shippers. Fifty-three 
years’ experience backs up our trained man- 
power and modern equipment. 


Call your DAVIDSON representative or 
contact our nearest terminal to make the Mid- 
Atlantic market your ‘“‘gold mine.” 
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